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For Use as Fuel 


4, Expand for Year| 


Gain in Export Shipments 
More Than Counterbal- 
ances Decline in Do- 

mestic Sales. 


Greater Quantities 
Consumed by Ships 


Utilization for Heating of Build- 
ings Increasing Rapidly in 
Northern and Eastern 
States. 


Large foreign shipments brought de- 
liveries of United States gas oil 
fuel oil in 1927 to 381,151,000 barrels, an 
increase of 8,770,000 barrels over the 
preceding year, the Bureau of Mines of 
@he Department of Commerce stated No- 


vember 2 at the completion of a national | 


survey of fuel cil distribution in coop- 


gration with the American Petroleum In- | 


stitute. 

The study was made under a copera- 
tive agreement, entered into on July 1, 
1926, and renewed on July 1, 1927, for 
the purpose of providing certain funda- 
mental statistical data regarding the oil 
industry. This cooperative work has re- 
sulted in the publication of reports show- 
ing regional distribution of major 


petroleum products and deliveries of gas 


oil and fuel oil. 


The report of the “National Survey of | 


Fuel Oil Distribution, 1927,” may be ob- 
tained by applying to the Bureau of 
Mines, Department of Commerce, Wash- 
ington, D. C. 


Domestic deliveries, it was explained, ; 
decreased slightly to 333,760,000 barrels : 


in 1927. Railroad purchases of fuel oil 
were less than in the preceding year. The 
full text of the report follows: 
Deliveries of gas oil and fuel oil dur- 
ing 1927, as reported to the United States 
Bureau of Mines by refining and mar- 
keting companies, reached a total of 381,- 
151,000 barrels, including exports and 
P as compared with 372,381,000 barrels in 
1926. This increase of 8,770,000 barrels 
in total deliveries resulted from increased 
shipments to foreign countries, as the 
quantities delivered within the United 


States showed a slight decrease from| 


334,030,000 barrels in 1926 to 333,760,000 
barrels in 1927. 

Shipments of gas oil and fuel oil to 
foreign countries increased from 34,516,- 
890 barrels in 1926 to 42,963,180 barrels 
in 1927, or 24.5 per cent, while shipments 
to Alaska, Hawaii, and Porto Rico ad- 
vanced from 4,104,505 barrels in 1926 to 
4,427,682 barrels in 1927, an increase of 
7.9 per cent. Increased shipments to 
North-Central urope, Mexico, Cuba, 
South America, China, and Japan offset 
the decrease in shipments to the United 


Kingdom, Spain, France, and Italy, and, 


accounted for the gain in exports. 
The domestic demand for gas oil and 
fuel oil was stimulated by the increased 


requirements for bunker fuel by oil-burn- | 


ing steamers and the increasing installa- 
tions of domestic and commercial oil- 
burning heating plants. 

Railroad purchases of fuel oil were les$ 
im 1927 than in the preceding year, as 


fitel-oil stocks which had been increased | 


during 1926 were drawn upon in 1927. 


The actual consumption of oil by rail-} 
roads for locomotive and shop fuel was! 


slightly larger in 1927 than in 1926. 

Deliveries of gas oil and fuel oil to gas 
and electric power plants decreased from 
38,652,000 barrels in 1926 to 27,775,000 
barrels in 1927. Of this decrease of 3,- 
877,000 barrels, 2,617,000 barrels is ac- 
counted for by the decreased demand for 
oil as a fuel in the generation of electric 
power, and 1,260,000 barrels by the de- 
crease in consumption of oil in the manu- 
facture of artificial gas. 

The consumption of oil as a fuel by 
Yetroleum refineries and _ producers 
dropped from 48,701,000 barrels in 1926 
to 438,453,000 barrels in 1927. Other 
major decreases include the lessened re- 
quirements fer general manufacturing 
and various smelters and steel milis. 
If the decrease of approximately 5,250,- 
000 barrels in the fuel-oil requirements 
of the petroleum industry itself should 
be eliminated from this general com- 


[Continued on Page 6, Column 1.] 


Right to Absorb Line 


Acquires Control of Coal Out- 
det to New York Harbor. 


Acquisition by the Reading Company 
4 control of the Port Reading Railroad 
under an operating contract was ap- 
proved by the Interstate Commerce Com- 
‘mission in a report and’ order in Finance 
Docket No. 7142, dated October 25, and 
made public on November 2. The Port 
Reading has 19.71. miles of line and 
is now controlled by the Reading by 
stock ownership. The text of the re- 
port follows: 

The Reading Company, a carrier by 
railroad subject to the interstate com- 
merce act, on September 29, 1928, filed 
an application under paragraph (2) of 
section 5 of the act for an order author- 
izing it to acquire control of the rail- 
road of the Port Reading Railroad Com- 
pany under an operating contract. No 
representations have been made by State 
authorities. A hearing has been had 
and no objection to the granting of the 
application has been presented to us. 

The line of the Port Reading Company 


Television and Picture Broadcasting to Be Permitted Un- 
til January 1, 1929, Under Regulations Designed 
To Prevent Interference. 


Television and picture transmission; 


Deliveries of Oil | Transmission of Visual Radi 
Is Authorized by Commission 


O Numbers Assigned 
To 10,000 Airplanes 


New Designations Yo Be Pre. 
ceded by Capital Letter “‘E”’. 


Ten thousand airplanes have now been 
issued official numbers by the Aeronau- 
tics Branch, the Department of Com- 
merce stated November 2. The state- 


picture broadcasting and television] ment follows in full text: 


jin 


| No. 50, follows: 
and | 
| general reception by the public will be 


shipments to non-contiguous territories, . 


will be permitted on the broadcast band | broadcasting. 
until January 1, 1929, but under “rigid Picture broadcasting and _ television 
conditions designed to prevent interfer- | broadcasting will be permitted (but only 
ence with reception from broadcasting | upon written application to, and formal 
stations, " ate Radio eed authority from, the Commission) on fre- 
Order (Ni 5 ovember “ In a General! quencies above 1,500 kilocycles, the ex- 
rder (No, 0). : 'act frequencies, or bands of frequencies, 
The question which has been before | to be determined by further order of the 
the Commission, it was explained orally | Commission. 
connection with the order, was; Between the date of this order and 
whether to permit visual broadcasting! January 1, 1929, picture broadcasting 
in the broadcast band, within the reach ‘and television broadcasting will be per- 
of listeners, or assign it to the short | mitted to a limited extent (but only upon 
wave band, where technical equipment is | written application to, and from authority 
needed for reception. |from, the Commission) in the broadcast 
The full text of the general order,!band between 550 and 1,500 kilocycles, 
| subject, however to rigid conditions de- 
Picture and television transmission for | Signed to prevetn intereference with re- 


| (Continued on Page 2, Column $.) 


| Mexico Prohibits Imports 
Of Wheat From Three ad 


Wheat from Kansas, Illinois, and Mis- 
souri has been placed under quarantine | 
by the Mexican Government and its im- 
portation into Mexico prohibited, the De- 
partment of Commerce was advised No- 
vember 2 in cabled reports from the 
Acting Commercial Attache at Mexico 
City, Albert F. Nufer. The report follows 
in full text: 

By quarantine law No. 8, published and 
effective October 30, Mexico prohibits the 
importation of wheat from Kansas, Il- 
: linois, and Missouri on account of alleged 
| flag smut plague. Wheat grown in other 
F | States is permitted to be imported pro- 
of which the Secretary of Commerce, | vided it is accompanied by a fumigation 
William F. Whiting, is chairman, to | Certificate properly visaed by the Mexi- 
represent the United States at the me |<" consular officials. 


British Coal Tar 


ternational Conference on Civil Aero- | 
Industry Reviewed | 


! nautics, to be held in Washington, D. C., | 
| from December 12 to 14, inclusive. 
I 


Twelve Delegates to | 
Aviation Conference. 


Secretary of Commerce Is | 
Designated to Be Chair- 
man of American 
Delegation. 


2 


President Coolidge appointed on No- 
; vember 2, a delegation of 12 members, 





The four executive departments of the 
‘Government primarily interested in | 
aeronautics, it was explained on behalf | 


of the President, are the Department of | Tariff Commission Compiles 
on 


Commerce, the Department of War, the | 


Department of the Navy and the Post | 
| Office Department. The representatives | 


Statistics of Production 
And Distribution. 

| of the Government named as delegates | ~-— 

'by the President, in addition to the | Great Britain is one of the important 

| Secretary of Commerce, are the Assist-| Sources of the world’s supply of crude 


coal-tar products in 1927, the United| 


The Aeronautics Branch has issued its 
10,000th airplane number. These num- 
bers constitute one consecutive series 
for both licensed and identified aircraft, 

The first license issued by the Aero- 
nautics Branch was C-26 on October 26, 
1927, to Wendell Pavey, of Cincinnati, 
Ohio. This plane is still flying. 
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Agency to Study 
Accidents Among 


| Workersis Sought 


*As the issuance of numbers above 9.-| 


999 would make it necessary to run into 
five places and unnecessarily incumber 
the wings, a reissue has been started 
with the addition of a capital letter “E” 
following the numbers. The Depart- 
ment of Commerce reserved the numbers 
1 through 25 for use on its own planes 
and has reserved 1-E to 25-E for the 
same purpose. 

Number 26-E has not as yet been issued 
as there is a question of changing the 
numbers on the plane involved, but Num- 
ber 27-E has been given to Schlee and 
Brock of round-the-world fame. The 
first and only airship license issued to 
date is NOC-7-A, for the dirigible air- 
ship “Puritan.” 


Plans Are Completed 


F or Holding Nicaragua 


Election November 


American Naval Officers to 
Act as Electoral Chairmen; 
Increase Reported in 
Registrations. 


Reports from Nicaragua on the eve; 


of the presidential election are optimis- 
tie and everything is in readiness for 
what is expected to be the largest and 
most orderly presidential vote in that 
country’s history, according to an oral 
statement by the Department of State 
November 2. The voting takes place 
November 4. 7 
According to information received at 
e Department of State, - registration 
prior to the election has been so orderly 
that 25 per cent more voters have reg- 
istered than ever before, Registration 
as been most orderly, and Brigadier 
General Frank R. McCoy, Chairman of 
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| civilians. 


ant Secretary of the Navy for Aeronav- | 
tics, Edward P. Warner; the Assistant 
Secretary of War, W. Trubee Davison; 
the Second Assistant Postmaster Gen- 
eral, Warren Irving Glover, and the As- 
sistant Secretary of Commerce in charge | 
of aeronautics, William P. MacCracken, 
Junior. 

Another delegate is Seantor Bingham | 
(Rep.), of Connecticut, a member of the : 
Senate Committee on Military Affairs. 
Other members of the delegation are 


The conference, according to announce- 
ments of the Department of Commerce, | 
where arrangements are being made by 
the Aeronautics Branch, will cover all; 
phases of developments and projected | 
developments in civil aviation. Euro- 
pean countries, particularly those in| 
which commercial flying has reached an! 
important stage, will be fully repre- | 
sented, it has been explained. | 

The list of the members of the Ameri- | 
can delegation to the conference as made | 
public at the White House follows: | 

The President has today appointed the 
following as delegates on the part of | 
the United States to the International | 
Conference on Civil Aeronautics, to be | 
held at Washington December 12, 13! 
and 14, 1928: 

William F. Whiting of Massachusetts, 
chairman; Hiram Bingham of Connecti- 
cut; Nelson T. Johnson of Oklahonfa; 
F. Trubee Davison of New York; W. 
Irving Glover of New Jersey; Edward 
P. Warner of Massachusetts; William P. 
MacCracken, jr., of Hlinois; Charles A. 
Lindbergh of Missouri; Orville Wright 
of Ohio; Lester D. Gardner of New 
York; Harry Guggenheim of New York; 
Joseph S. Ames of Maryland. \ 





Technical Subjects Discussed in Papers 
Read Before Optical Society of America 


Results of Experiments in Diffusion of Light in Liquids 
Described by Research Specialist. 


Half-hour exposures with benzene, in 


| the total British exports of creosote and 
| other heavy tar oils, the Tariff Commis- 
| sion has announced in a census of dyes! 


the National Electoral Board, 
that there have only been one or 
cases of violence, and these were at some 
distance from polling places. 


Naval Officers to Aid. 


States taking from 65 to 90 per cent of! 


and other synthetic organic chemicals. | 
Under an agreement concluded in Au-j| 
gust, 1927, the British Dyestuffs Cor-| pains to guarantee a fair and orderly 


poration will manufacture in the United; election, according to information re-| 


Kingdom certain calico-printing special-| ceived at the Department of State. He 
ties made by a leading manufacturer in| has selected a group of 29 ensigns, who 
Basel, Switzerland. This arrangement,; were most proficient in Spanish, from 
the Cominission explained, indicates a| the last two classes graduating from 
closer working program between British 
and Swiss dye manufacturers. 

The full text of a section of the report | 


of the 29 electoral departments. 


; Under 
them are 353 precinct chairmen. 


These 


‘dealing with the coal-tar situation in| 2r¢ noncommissioned officers who have 


Great Britain follows: been engaged in an intensive study of 


Progress in the British dye industry, Spanish and electoral rules during the} 
; during 1927 was reported by 


Imperial; S¥™ mer. 
Chemical Industries (Ltd.). This corpo-| General McCoy 
ration, formed late in 1926, is a merge “= 
of the British Dyestuffs Corporation| 
aan oe, Mond ~. Company | 
(Ltd.), Nobel Industries (Ltd.), and sts i 
United Alkali Company (Ltd.) with their Tests Made on Generation 
subsidiary companies. | 

Its authorized capital is £65,000,000, of | 
which £57,358,332 has been issued. The 
company is the largest chemical group} 
in the United Kingdom. 

The financial results of the year’s| current (50,000 to 80,000 volts) that may 
operations of this firm are not available,| open the possibility of utilizing surplus 
but an interim dividend of 3 per cent ac-| energy of waterfalls are being carried 
tual, less tax, was declared, payable De-| on under the auspices of the Swedish In- 
cember 1, for the year ended December} stitute of Industrial and Engineering Re- 
31, 1927. ia | search, the Commercial Attache at Stock- 

For the purpose of providing funds for holm, T. 0. Klath, informed the Depart- 
the taking over of the Cassel Cyanide Co.| ment of Commerce November 2. The re- 
(Ltd.), Union Acid Co, (Ltd.), Manches-| port follows in full text: 
ter, Oliver Wilkins & Co. (Ltd.), Derby,|" T¢ js reported that the trials so far 
and Caselbourne & Co, (1926) (Ltd.),| carried out, although in a preliminary 
Middleborough, as well as others, which stage, have yielded interesting results. 
may be acquired from time to time, the] The electric boilers now in use can’ not 
preference shareholders of the Imperial employ a higher tension than 30,000 
Chemical Industries (Ltd.) at a meeting) volts, but if the costly transformation 
from the customary transmission line 
voltage can be avoided, this mode of gen- 
erating steam will prove remarkably 
cheap, it is declared. Pulp mills, which 
are very large consumers of steam, 
would in many cases benefit by the pro- 
posed arrangements. 


| Complete | 


| News Summary 


has given strict in- 
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Experiment for the purpose of gene- 


[Continned on Page 5, Column 5.J 


exposure. Then, by half-hour exposures 


General McCoy has taken considerable; 


the Naval Academy, to act as chairmen! 


recent experiments in the scattering of; with benzene, many lines not reported 
light in liquids, have revealed phenomena; by Raman and Krishman were shown as 
not reported by previous investigators, it| a result of this experiment and depicted 


and Index 


was stated November 2, by R. M. Langer, 
national research fellow, Bureau of 
Standards, speaking at the thirteenth an- 
nual meeting of the Optical Society of 
America. 

Mr. Langeyv’s address, illustrated with 
charts showing the variations in dif- 
fusion of light, was one of a number of 
talks on technical phases of optical re- 
search. The general theme of the day’s 
session was “physical optics.” 

Mr. Langer told of results deduced by 
Raman and Krishman, authorities in this 
particular field, in the course of their 
experiments. He said that similar ex- 
periments had been carried out with 
strong mercury illumination and quartz 
vessels, 

Lines not present in the source, as he 
explained it, were detected with quartz 
spectrograph, fine silt, with 10 minutes’ 


on canvas before the society. 

Especially interesting, he said, in the 
| charted results was a group of many 
| lines in what he technically described as 
| “within about 10 angstroms on both sides 
of 4358 and repeated at 4047” gn the 
scale thrown on the canvas. He dis- 
cussed details of frequency, modulation 
and absorption. 

C, C. Kiess, of the Bureau of Stand- 
ards, discussed “the wave lengths of the 
D lines of Sodium in Absorption and 
Emission.” He showed the determination 
of thése wave lengths as _ obtained 
through the use of a certain type of in- 
terferometer. 

Paul R. Heyl, of the Bureau of 
Standards, described the history and 
| status of the physicist’s idea of light. 


... of every article in 
this issue will be found 
on the Back Page. 


The News Summary 
is classified by topics 
every day for the 
convenience of the 
reader. 

o> 


| Turn to Back Page 


————————— 
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Of Steam by Electricity |,“ 


rating steam from high voltage electric) scribed 


' 


‘tained or is slightly raised. 


\ 
| 
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Bill of Senator Shortridge to} 
Be Considered at Com- 
ing Session of | 
Congress. 
Favorable Report 
Given by Committee | 


Collection and Interpretation | 
Of Statistics on Indus- 
trial Injuries 
Provided. 


A Federal agency for the collection | 


; : ees : - oe 
jand interpretation of statistics on indus- | 


trial accidents would be provided by the | 
terms of a bill (S. 1266) which will come j 


before the Senate for consideration dur- | 
! 


ing the forthcoming session of Congress. | 
The bill, which was introduced by Sena- 
tor Shortridge (Rep.) California, has 
been reported from the Committee on | 
Education and Labor with the recom- | 


mendation that it be enacted without | 
amendment. In its report to the rd 
the Committee calls attention to esti- 

mates that there are 2,500,000 industrial 

accidents each year, resulting in per- 

manent injuries to more than 100,000 

persons, and costing $200,000,000 a year 
in payments to workmen or dependants 

The report reads in full text: 

“The Committee on Education and 
Labor, to whom was referred the bil? 
S. 1266, herewith reports the bill favor- 
ably and without amendment. 


Previous Bill. 


“The bill, in its original form as H. R. 
12263 of the Sixty-ninth Congress, had 
extended hearings before the House Com- 
mittee and also had hearings before the 
Senate Committee. In the Senate Com- 
mittee amendments were made, and the 
bill as amended was reported in the 
Sixty-ninth Congress. 1 

“The bill, herewith reported as S./ 
1266, is similar to the amended bill re-| 


SESSION OR ADJOURNED. 


66PHERE is a vast benefit in 


bringing the Government a 


little closer to the people, and the 
people a little closer to Govern- 
ment.” 


_—Warren G. Harding, 
President of the United States, 
1921—1923 
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Restrictions on Entry 
Of Mexicans Sought 


House Committee Called to 
Consider Immigration Bill. 


The House Committee on Immigration 
has been called to meet in Washington 
on November 21 to consider proposed 
legislation to restrict immigration from 
Mexico, it was announced on November 
2 in a statement issued through the of- 
fice of Representative Johnson (Rep.), 
of Hoquiam, Wash., chairman of the 
Committee. The statement on the meet- 
ing follows in full text: 

Chairman Albert Johnson of Washing- 
ton, has issued a call for the members 


of the House Committee on Immigra- | 


tion to meet in Washington, Wednesday, 
November 21, for the consideration of 
bills‘on the Committee’s calendar. When 
the House adjourned in May, the Com- 


mittee had been working on a bill to; 


restrict immigration from Mexico, and 
this work will be taken up at the called 
hearings. Mr. Johnson’s Committee 1s 
ne of but two or three authorized by 


[Continued on Page 2, Column 1.) 


Estimate Submitted 
Of Personnel Needed 
By Navy During 1930 


Figures Given to Bureau of 
The Budget Show 92,186 
Men Will Be Needed to 
Man Fleet. 


Estimates for the Navy for the fiscal 
year 1930 call for an enlisted strength 
of 84,000, with a supplemental estimate 
for 2,000 additional men, which is ap- 
proximately the same number now in 
the service, according to a statement 
made public Nov. 2 by the Department 
of the Navy. The Chief of the Bureau 
of Navigation, Rear Admiral R. 
Leigh, submitted these estimates to the 
Bureau of the Budget on October 22 and 


23, the statement said. , 
Actually, the statement said, 92,186 


H. | 


‘Supreme Court 


\ 


| Asked to Review 
Canadians’ Entry 


Department of Labor Re 

quests Consideration of Re- 

fusal to Hear Cause from 
Court of Appeals. 


Visas Not Required, 
On Business Visits 


Decision Said to Be Having 
Serious Effect on Control 
and Check of Entry 
Of Aliens. 


The Supreme Court of the United 
States has just been petitioned to re- 
consider its refusal to review the judg- 
jment of a lower court holding that Ca- 
nadian citizens crossing the interna- 
tional border for business purposes are 
not immigrants’ and therefore not re- 
quired to possess visas. 

This petition was filed on November 
by Solicitor General William D. 
Mitchell, on behalf of the Department of 
Labor in the case of Karnuth, et al., v. 

| United States, on the petition of Albro, 
etc., No. 198. The Supreme Court, on 

October 8, denied the petition of the 
Government for a writ of certiorari to 
be directed to the Circuit Court of Ap- 
peals for the Second Circuit to review 
the judgment of that court. 


Rehearing of Petition Sought. 

| The present petition seeks a rehearing 
| of the petition for a writ of certiorari 
which was denied. 

| The lower court’s judgment ruled that 
“naturalized citizens of Canada or other 
| British subjects domiciled therein are 
not immigrants within the meaning of 
Section 203, Title 8, U. S. C. A., of the 
| Immigration Act of 1924, if coming into 
the United States to work, or in search 
of work, without changing their domicile 
and removing to this country for perma- 
nent residence.” 

| The suit resulted, briefs filed in the 


19 


ported by this Committee in the Sixty-| men are required to man the United jcase state, from the denial of the right 


ninth Congress. 

“The-bill-has the approval of the Sec- 
retary of Labor. In fact, he has urged | 
that it be adopted on several occasions. 

“The bill provides that the Bureau of | 
Labor Statistics shall collect statistics of | 
industrial accidents, shall collate and 
analyze these statistics, shall investigate 
plans for the prevention of such acci- 


reports dents, and shall make public the results | 
two| of this work. 


Uniformity Lacking. 

“During the hearings before this Com- 
mittee in the last session of Congress 
it was shown that there was no uni- 
formity in the States where statistics 
on accidents are collected, that in several 
States no statistics are collected, and | 
that, generally speaking, there is no 
agency either in the Federal Govern- 
ment or in the State governments which 
compiles these statistics, analyzes them, | 
and puts them to work. 

The Department of Labor reported 
that it had been doing what it could, with 
the statistics it could gather, but insisted | 
this legislation was needed to give sup- 
port and strength to its efforts, 

_ The bill grants the Bureau of Statis- | 
tics in the Department of Labor the 
necessary authority but with the restric- | 
tion that work done by other depart- | 
ments of the Government shall not he! 
duplicated. | 
“There was no question raised as to 
e importance of this work. The work 
done by the United States Steel Corpo- 
ration in its own organization was de- 
during the hearings before the 
House Committee to show how much had 
been accomplished. It has been esti- 
mated that 2,500,000 accidents occur an- | 
nually in industry and that more than! 
100,000 persons suffer permanent par- 
tial disability through the loss of an 
arm, finger, foot, etc. The annual report 
for 1923 of the Department of Labor | 


{ 
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Strain Mark on Steel: 
Due to Over-tension | 


Yield Point Studied in Tests 


By Bureau of Standards, 

The peculiar lines or “strain markings” 
formed on the surface of mild steel un- 
der tension have been under study at 
the Bureau of Standards, the Depart- 
ment of Commerce announced Novem- 
ber 2. 

The announcement follows in full text: 

It-has been known since the early part 
of the last century that these peculiar 
permanent markings can be developed on 
the surface of a mild steel specimen by 
stressing it, usually considerably below 
its point of fracture. 

It has generally been assumed that the 
formation of these lines, usually referred 
to as Piebert, Luders or Hartmann lines, 
in honor of the early workers, indicates 
that the steel passed its yield point when 
such markings appeared. The study of 
this phenomenon by the Bureau, in which 
the behavior of polished bars maintained 
under tension was observed, shows that 
this assumption is sound. 

The yielding of a mild steel bar under 
tensile stress is not general over the 
entire bar, but is quite local in character 
and the effect progresses gradually like 
a wave along the bar as the load is main- 
This strain 
effect travels along the bar by the widen- 


[Continucd on Page 6, Column 41] 


States fleet for 193h4n aceord with the) of a Canadian eitizen to cross the. bound- 
Operating Plan of the Navy. The esti-/ary in pursuance of General Order No. 
mate does not include nucleus crews, but | 86, effective July 1, 1927, which was is- 
is based upon less than full 100 per|sued by the Bureau of Immigration of 
cent allowances for most of the com-|the Department of Labor requiring such 
ponents of the fleet. — “tere visas So in- 
stances. e lower court further held 

Officer Personnel. 4) ., | that this order was issued without au- 

The officer personnel situation will re- 


‘ other branch,” the statement said. 


main about the same for 1930, the state- 
ment shows. On July 1, 1928, there were 
5,437 line officers, but this figure will 
be reduced to 5,243 with retirements 
and other attritions. The next graduat- 
ing class from the Naval Academy at 
Annapolis, however, will bring the total 
back to 5,438. With officers of the staff 
corps, the estimate for the fiscal year 
1930 was made to the Bureau of the 
Budget on the basis of 8,802 officers, 
including warrant and chief warrant of- 
ficers. : 

The present strength of the Naval re- 
serve is 4,500 officers and 27,000 men 
but they can be given only limited in- 
struction and training. 

Navy Enlistments. ; 

Enlistments in the Navy for the fiscal 
vear ended June 30, 1928, totaled 
16,115 first enlistments and 3,816 re- 
enlistments. The percentage of re-en- 
listments for 1928 equals 68.5 per cent, 
the statement said. 

“It is of special interest to’ note that 
the re-enlistments and extensions of en- 
listments in the aviation branch of the 
service are greater than that of = 

n 
this particular branch of the service the 
re-enlistments of aviation pilots is 96 
per cent, which is the greatest per- 
centage of re-enlistments in aviation. 

The full text of the statement fol- 
lows: ; 

The Chief of Bureau appeared before 
the Budget on October 22 and 23 and 
presented the estimates for the Bureau 
of Navigation for the fiscal year 1930. 
These estimates were made on the basis 
of 84,000 enlisted men, and a supple- 


[Continued on Paye 3, Column 6.] 


New List of Bridges 
Issued to Aid Shippit 


Locations and Clearances Over 


Channels Are Specified. 


S 


A new edition of the List of Bridges 
over Navigable Rivers of the United 
States, compiled by the office of the 
Chief of Engineers, 
available, according to an announcement 
by the Department of War November 2. 
The full text of the Department’s state- 
ment follows: Bee 

The data shown'in this list has been 
compiled from information prepared and 
submitted by the various district engi- 
neers of the Engineer Department at 
Large, from data available in their of- 
fiees, without special, field surveys. The 
list gives for each bridge the location, 
owner, kind (whether fixed, swing, verti- 
cal lift, ete.) number of spans, data as 
to horizontal and vertical clearances of 
channel spans, authorization, date of ap- 
proval of plans by War Department, 
operating regulations, and purpose for 
which used (highway, railway, ete.) with 
a notation that a bridge is a toll bridge 
where such is the case. The data is up 
to date covering bridges constructed up 
to about June 30, 1927. 

Copies of this publication may be ob- 
tained from the Superintendent of Docu 
ments, Washington, D, C., at $1 per 
copy. 


{ 


has just become | 


{ thority, and that the Jay Treaty of 1794, 
permitting such crossing, is still in force. 


Effect Termed “Far-Reaching.” 
| In the brief filed by the Government, 
the decision of the Jower court is stated 
to be “of serious afid far-reaching effect 
upon the administration of the three 
; main statutes of the United States so 
|far as concerns the control and check 
upon the entry of aliens into the United 
States across the boundary between the 
United States and Canada. This deci- 
sion will have consequences of grave 
public Importance which were not per- 
ceived at the time the petition for writ 
of certiorari were filed.” ' 
_ The consequences of the decision, it 
is stated, will have disastrous results 
upon the immigration laws regulating 
the entrance of aliens into the United 
| States not alone across the Canadian 
| border, but across the Mexican border 


ja # Seaports of the United States as 


- Border Thrown Open, is Claim. 

| “As @ consequence of the decision as 
j it now stands,” it is pointed out, “not 
: British subjects of the white and 


black races, but also of the Oriental 
races can enter Canada and immediately 
gain admission to the United States for 
practically an indefinite period without 
regard to the immigration laws which 
forbid the admission as immigrants of 
persons ineligible to citizenship.” 
. It also appears,” it is further stated, 
that if the decision of the Circuit Coyrt 
of Appeals is to remain in effect the acts 
of Congress which authorize passports 
and visas to be required of aliens would 
be unenforceable and without effect with 
respect to aliens domiciled in Canada 
but owing permanent allegiance to Great 
Britain. 

“The result of the decision is that not 
only are the gates thrown open at the 
Canadian border, but hordes of aliens 


10° | may enter along the Mexican border and 


from the West Indies through ports in 
our southeastern States. In fact, under 
the court’s construction of what consti- 
tutes an entry ‘temporarily for busi- 
ness,’ a way is open for the entry of 


[Continued on Page $, Column 1.) 


ngs to Be Held 
On Cost of Linseed Oil 


Tariff Commission to Analyze 
Findings in Inquiry. 


: 
‘Heari 


The Tariff Commission will take up 
shortly for final analysis and approval 
the results of an investigation of the cost 
of producing linseed oil in this country 
and abroad, it was stated orally at the 
Commission offices November 2. 

Specialists in the Commission have 
nearly completed their work and are 
looking forward to the designation of a 
date for holding publie hearings. 

A statement outlining the scope of the 
Commission’s investigation is now being 
studied preparatory to submission to the 
Commission for final approval, it was 
explained. 

Specialists of the Commission expect 
to have the Commission act further on 
this investigation soon, it was stated. 
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Settlement Reached |‘ 
In New York Strike © 
Of Kosher Butchers 


Department of Agricuiiare 
Aids in Adiustmeii of 
Trouble Over Specula- 

tion in Meats. 


Settlement of a strike of 
retail butchers in Greater New York 
against conditions in the meat trade of 
that city was announced, November 2, 
by the Department of Agriculture. 

Acting as the personal representative 
of the Secretary of Agriculture, Dr. 
John R, Mohler, chief of the Bureau 
ef Animal Industry, recently conferred 
with leaders of the opposing factions. 
Through his intercession and arbitration 
the strike, which began October 19 and 


9,000 kosher | 


ended October 30, the striking butchers 
returned to their stores the following 
day. 

Protest Against Speculators. 


The announcement follows in full text: 








The industrial! conflict was unusual it 
many respects. It represented essen- 
tially a protest of kosher butchers 
against certain trade practices and es- 
pecially the operations of meat specu- 
lators. During the 12 days of the strike 
no kosher meat was sold and approxi- 
mately 2,000,000 Jewish inhabitants o! 
greater New York were practically with 
out meat. 

Department intercession in the strike 
was welcomed ty the kosher butchers 
on the one hand, and by wholesalers on 
the other. The prompt and satisfactory 


the grievances likewise is 
the department a matter 


It of 


settlement of 
considered by 


of is 


public interest. particula: 
interest to livestock producers, because 
an important outlet for their product was 
temporarily closed. 

A series of conferences called by Dr. 
Mohler showed that the early morning 
purchase of meats by speculators while 
the butchers were necessarily busy serv- 
ing their customers was partly respon- 
sible for high prices not warranted by 
normal market conditions. The only 


manner by which the butchers were able 
to obtain wholesale cuts of satisfactory 
quality was by paying prices which the 
speculators demanded. 

The designation of a convenient after- 
noon trading period, which enabled the 
butchers to be on the market at the same 
time as other buyers, was the solution to 
this cause of the strike. 

Law Aids in Settlement. 

The settlement of various other causes 
was difficult by the fact that many of the 
participants were unfamiliar with cur-! 
rent conditions in livestock production. 
Dr. Mohler explained the inability of the! 
Department to adjust meat prices in re-} 
sponse to the strikers’ demand, but ar- 
ranged for the butchers to receive cur- 
rent market quotations as a guide to} 
their purchases. 

The settlement 
the resumption of meat consumption by 
Jewish residents of New York, and also 
illustrates the effectiveness of the pack- 
ers and stockyards act which provides | 
for Department inquiry and suitable 
action when there report of unfair | 
practices or manipulation of prices. 

One of the handicaps under which Dr. 
Mohler worked was the fact that previ- 
ous: discussions of the conditions leading 
up to the strike appeared almost ex- 
clusively in Jewish publications. This 
necessitated translation of the principal 
evidence bearing on the problem. 

However, the time required for adjust- 
ment of the principal complaints was less 
than a week after the first conference. 


Study of Aecidents 
In Industries Urged 





the strike marked} 


ol 


Ss 











Measure to Be Considered by 
Congress at Coming Session. 


(Continued from Page 1.3 


estimates that $200,000,000 is paid out 
annually to workmen or their deperd- 
ents because of ihese industria] ac- 


cidents.” 
The Shortridge bill reads in full text: 
Be it enacted by the Senate and House 
of Representatives of the United States 
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Shi P Line Ref used Refi und of Fine Equal ! 
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THE UNITED STATES DAILY: 





To Passage Money of Illiterate Alien 





Provision for Remittance Held to Be Lacking Although 
Immigrant Was Permitted to Remain. 


The Comptroiler tseneval, J. R. Mc- 
Carl, has disapproved a claim of the 
Baltic American Line for refund of pas- 


sage money collected from it for bring- | 


ing .to the United States a 
who entered the country in violation of 
the 1917 Immigration Act, the General 
Accounting Office has just announced. 
The full text of the announcement fol- 
lows: 

The Baltic America Line requested 
September 28, 1928, review of settlement 








passenger ; 





passage money. The fact that jurisdic- 
tion existed to impose the fine does not 
necessarily justify the exercise of discre- 
tion in refunding a fine even where the 
statute does not provide, as in this case, 


that such fines shall not be remited or 
refunded. See or ina v. United 
States, 62 Ct. Cls, 297 

Even if the pssage money is not re-| 


turned to a deported alien or an alien 


| who is admitted to the United States in 


; administrative officers, 


No. 024711(1), dated May 28, 1928, 
wherein was disallowed its claim under | 
section 9 of the act of February 8, 1917, ° 
39 Stat. 830, 831, for refund of $175 
passage money collected from it for 
bringing to the United States Elka Kap- 
lan on board the S. S. Estonia on Feb- 


» 


2, 1923, who was held to be an il- 
literate immgrant and, under section 3 
of said act of February 5, 1917, 39 stat. 
675, 678, not subject to admission to the 
United States. 

It appears from the meager facts sub- 


ruary 





mitted to this office in the matter that 
the Baltic American Line brought to the 
United States the alien, Elka aKplan, and 





that she was at first excluded because 
of illiteracy as provided in section 35 of 
the act of February 5, 1917, and fine 
of $200 was assessed against the steam- 
ship company for bringing her to the 
United States, there being collected from 
aid company, also, $175 as the amount 
of p ge money from her initial point 





of departure to the port of arrival; this 


pursuant to the provisions of section 9 
f the said act of February 5, 1917, 39 
Stat, 881. 
Labor Department Approved 
Return of Passage Money 

For some reason not disclosed, Elka 
Kaplan was permitted to land and re- 
main permanently in the United States 
even though she was an illiterate. The 


steamship company submitted claim for 
refund of the fine and the passage money 
but the chairman of the General Board 
of Review, Department of Labor, re- 


ported April 30, 1928, that: 
“This case comes before the Board of 
Review for reconsideration in fine pro- 


ceedings, with especial reference to dis- 
position of passage money. 
“As this alien has been permitted to 


land and remain permanently in the’ 
United States, it is considered and rec- 
ommended that passage money in the 


sum of $175 be returned to the depositor, 
to wit: the Baltic American Line.” 
And in letter dated July 28, 1928, the 
Commissioner General of Immigration 
wrote a representative of the steamship 


| line as follows: 


“With 
the fine 


your interest in 
instituted against 


reference to 
proceedings 


that the Department has given further 
consideration to this matter but has 


been unable to make any change in its 


; between 6 p. 


oceet : 1 | broadcast 
the steamship Estonia on account of the } 
| alien Elka Kaplan, I wish to advise you | 1929, 


| later 


previous decision imposing a fine in the | 


}sum of $200. 


“As you are aware, 
directed that the sum of $175 (repre- 
senting the amount paid for passage) 
be returned to the steamship company.” 

The claim for refund of the passage 
money was referred to this office for 
settlement in accordance with the pro- 
cedure stated in decisicn dated Novem- 
ber 12. 1925, wherein was authorized to 
be established a special fund account 
for refund in proper cases of passage 
money collected from steamship compa- 
nies. 


Alien Permitted 
To Enter Although Illiterate 
Section 9 of the Act of February 5, 
1917, provided in pertinent part that: 
“Tt shall also be unlawful for any such 
person to bring to any port of the United 
States any alien who excluded by 
the provisions of Section 3 of this Act 
because unable to read * * * and if it 
shall appear to the satisfaction of the 
Secretary of Labor that these disabili- 
ties might have been detect<a by the 
exercise of reasonable prosecution prior 
to the departure of such aliens from a 
foreign port, such person shall pay to 
the collector of customs of the customs 
district in which the port of arrival is 
located the sum of $200, and in addition a 


the Department 


is 


the exercise of a discretion of the proper 
it does not follow 
that either the fine of $200, or the fine in 
the amount of the passage money, may | 
be returned to the steamship company. 
In fact, as stated, section 9 of the Immi-! 
gration Act of 1917 provides that such 
fines shall not be remitted or refunded. ! 
The situation is different where it is de- 
termined that there has been no violation 
of the statute and the fine of $200, to- | 
gether with the fine in the amount of 
passage money, has been paid that 
the vessel may have clearance and pend- 
ing the determination of the admjssi- | 
bility the alien who is subsequently | 
adjudged to be admissible. 


so 


of 


Upon the evidence now before the of- 
fice, it appears that the steamship com- 
pany violated section 3 of che Immigra- 
tion Act of 1917, and that the fines were 
properly imposed and collected pursuant 


to section 9 of said immigration act. Ii 
follows from the express terms of such 
act that such fines may not be remitted 
ov vefused. The disallowance of the 
claim must be and is affirmed. 


Commission Allows 
Visual Broadcasting 


ransinission to Be Permit- 
ted Until — 





¥ 


[Cont seed from Page 1.3 
ception from broadcasting stations. 
Among such conditions will be the fol- 


lowing: 

1. That the band of frequencies occu- 
pied by any such transmission shall not 
be wider than 10 kilocycles, and 

2. That such picture broadcasting and 
television bro.Neasting be limited to} 
periods not more than one hour per 
day at time of the day other than 
m. and 11 p. m. 

The extent to which picture broadcast- 
ing and television broadcasting in the 
band ef frequencies will be 
permitted to take place after January 1, 
if at all, will be determined by 
orders of the Commission, which 
will depend on investigation by the Com- 
mission of the results of permitting such 
operation with respect to interference 
and the popularity of such transmission 


ot 
a 





| with the general public, and will further 


depend upon the interpretation which the 
Commission shall be advised is proper of 


{the obligations of the United States under 
jthe International Radio Telegraph Con- 


vention of 1927, with respect to per- 
mitting anything other than telephonic 
transmission in the broadcast band. 


Postmaster Removed 
From Lansford Office 


Accused of Violation of Postal 
Regulations. 


Acting Postmaster General, W. |! 
Irving Glover, on November 2 removed 
from office Robert H. Stickler, post- 
master, and his sister-in-law, Mrs. Bes- 
sie Burns Stickler, assistant postmaster | 
at Lansford, Pa. 

On October 19, last, 
eral New, by telegraph, 


The 


Postmaster Gen-! 
ordered the sus- 


pension of these two officials for viola- | 
tions of the Postai Laws and Regula-, 
tions, it was announced. | 


The Department’s statement follows in 


| full text: 


sum equal to that paid by such alien for | 










of America in Congress assembled. thiacton i ae oo “i ail 
That there is hereby created in the Bu- | ns SFRHEpOTTStiOn from the initial point | 
vreau of Labor Statistics of the Depart- | of departure, indicated in his ticket, to 
ment of Labor a Division of Safety, with the port ‘of arrival, for each and every 
a chief of division, and assistant chief, Violation of this provision, such iatter 
and such experts, specia’ agents, clerks, | S¥™ %° be delivered by the collector of | 
authorized | Customs to the len on waose account 


and other employes as may be 
from time to time by appropriations or} 
other law. All appointees and employes 
the Division of Safety shall be selected 
through certification from eligibles 
the Civil Service Commission. It shall 
be the duty such div under the 
direction Commissioner of Labo 
Statistics, stutistics indus- 
ill lines of employment, 
collate and analyze such st i 
with special refe: to their 
effects, and occupational distribution 
cealies general and special studies aii 
véstigations of labor safety plans 
devices of various kinds, of 
need and adaptation relates to dif- 
ferent classes of machinery, processes of | 
production and undertakings of whateve 


ot 


of 






of 
the 
coilect 


sion, 





of 0 





‘ ¢ 
to ot 


j , 
" ial acCCIdENts Int 








ence 
to 
in- 
and 
nd their 


a 





nature in which Jabor is employed; to 
study all phases of the subject of occu 
pational hagards and diseases and their | 
prevention, and to make public the re 
sults of such investigations, examina- 
tions, and studies from time to time, 
All the duties above prescribed may } 
be undertaken either directly or through 
or in cooperation with other offices, bu 
reaus, and agencies of the Government 
of the United States, or through or in 


cooperation with the departments or bu- 
reaus of labor, industrial commissions, 
and like agencies of the States and Ter-, 
ritories, in so far as such cooperation can | 
be effected, to the end that uniformity | 
in reporting may be atiained and dupli-| 
cation of work avoided: Provided, That 
the Department of Labor shall not con- 
duct any of the inquiries. examinations, 
investigations, or studies specified in this 





act, where such inquiries, examinations, 
nvestigations, or studies are now being | 
conducted or are authorized to be con-| 
ducted by other Federal agencies. | 





Restriction of Immigration 
From Mexico Proposed | - 





[Continued trom Page 1.) 

resolution to sit betwee: s!ons 

The ROU o1 nore andidate vho t 
seeking election to the House of Repre 
sentatives have declared for not letting 
down the restrictions on immigration. | 
Most of them are demanding more re-} 
striction, They can have it if they do) 


| sage, 


| for 
‘of 





assessed. And no vessel shall be granted 
clearance papers pending the determina- 
tion the que stion of the liabiiity to 
the payment of such fines, or while the 
fines remain unpaid, nor shali such fines 
be remitted or ref funded; a 

It appears from a letter 
1922, from the De - rtment of 
the Secretary of Treas sury, 
5 c omp. Gen, 812, that 
practice “in the event an 
fine ruled to have been 
the amount of the alien’s 
deposited by the 
to 


ot 


of July 
Labor 


which is 


to 


quoted 

has been the 
administrative 
incurred, 


in part In 


returned to the 
if deportation has been ef- 
the line if the alien is 
admitted, whether or not 
udmission is conditional, such as un- 
bond,” but it was not necessary for 
purposes of the decision in said case 
this office to consider the correctness 
the administrative rule. The point is 
quarely presented in this case, where it 
appears that the alien was permitted to 
enter the United States even though she 


prior clearance, is 
alien himself 
fected, and 

permanently 
this 
der 
the 


was illiterate within the exclusion provi- 
sions of Section 3 of the Immigration 
Act of 1917. 


1et Declares Fines 
Must Not Be Remitted 

The above quoted provision from sec- 
tion 9 of the Immigration Act of 1917, 
does not make any distinction between 
the $200 fine and the fine in the amount 
of passage money, in so far as remission 
refundment is concerned, but unequiv- 


, ocally states such fines shall not be re- 
mitted ov vefunded, Ags _ hereinbefore 
shown, the Secretary of Labor exercised 


his jurisciction in determining that the 
steamshi)» company had violated section 
3 of the Immigration Act of 1917, and. 
a thereto, he imposed the fine of 

200 and the fine of the | amount of the 





not pander to organized minorities. 
Among the first important public acis 
to be signed by President Coolidge was 
the Tmmigrat Act of 1924. What a 
wonderful thi for the nation if the 
President, before retiring, could sign an 
act regulating immigration from cour 





tries on this hemisphere, thus making 


full program for the future unification of | Imports of 


the American popuiation for all time, 


} 


{ 
pas- | 
responsible vessel 


| 


They were charged with having con-| 
nived with others to secure the mailing 
through the Lansford post office without 
'postmarks on the envelopes and without | 
identification slips on mail bags a large 
number of anonymous circulars signed 
“Non-Partisan Committee” attacking the 
candidacy of Herbert Hoover and candi- 
dates for local offices in that district. 

Following their suspension, the Post- 
master General directed post office in-| 
spectors to go to Lansford to investigate 


and report on the case. On November 
2, acting on the recommendation of the 
inspectors, Mr. Glover directed the im- 
mediate removal of the postmaster and 
his assistant at Lansford, 

They were found guilty of conspiracy 


to violate Section 525 of the Postal Laws 


and Regulations by putting through the 
Lansford office matter though mailable, 


without postmark or other identification 
marks. 

Section 525 of the P Laws and 
Regulations provides that “all mail mat- 
ter deposited in any post office for mail- ; 
ing to domestic designations, (except 
certain classes of mail not applicabic | 
to this case) shall be postmarked on the! 
address side, the postmark to show the! 
post office name in full and State name 


ostal 


‘in ful lor abbreviated.” 


The mail matter had purposely been 
daubed so as to conceal from the public 
the name of the post office sending out 


| the circulars. 


The post office at Lansford has been 
placed in charge of Inspector George | 


| Leonard. 





| 34,448,325 pounds worth $10, 


Leather Exports Decline 
Cc ompared With Last Year | 


Leather exports in September were 
valued at $3,656,274 as compared with 
$4,014,925 in September 1927, the De- 
partment of Commerce recently an- 
nounced in a statement the full text of | 
which follows: 


The exports were in the following; 
leathers: Upper leather, $2,225,497 | 


or 


against $2,442,835 in September, 1927; 
caheah leather, $829,241 against $912,632; 
sole leather, $27 2,958 against $247,727, | 
and glove leat leather, $104,265 against 
$85,921. The remainder the exports 
were in miscelianeous leathers. Exports 
of leather footwear were valued at 
$813,180. 

Leather imports in September totaled 
$3,251,430, according to the Department. 
hides and skins amounted to! 


23.953 
323,955, i 


oi 
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| & Co., 


SATURDAY, NOVEMBER 3, 1928 
al y 
| 





Outline Presented 


STATEME 
aa ITHOUT 


AUTHORIZED 
Pr BL ISlikD 








Of ‘Various Books _| Held Not to Make Appropriation for Claim | 





| Comptroller General Rules 
Only as Authorizing S 


On Farm Subjects’ 





Bureau of Edue “ation Sug- | The Comptroller General, 7. R. McCarl, 
7 , j , ‘ Pp * : y I 9 
gests Course of Reading | has ruled that the Act of May 29, 1928, 


passed by Congress to investigate the | 
alleged illegal removal of an Indian ward 
from a reservation, does not in specific 


On Agricultural Prob- 


Problems. iterms declare an appropriation to be 
— ——— made, the General Accounting Office has 

A reading course dealing with the | announced. 
problems of the farmer has been pre- However, Mr. McCarl explained in a 
| pared by the Bureau of Education. An-| letter to the Secretary of the Interior, 


nouncement of the course as issued by | who sought the legal advice of the Comp- 
United ' troller General, the statute in question 
States Daily for October 3. The full list, may be regarded as authority for allow- 
of the books recommended follows: ling the claim and reporting it to the 

The books dealing with agricultural | Congress as a certified claim. The full 
economics and farm management are as | text of the letter follows: 


follows: The Secretary of the Treasury: Receipt 


Warren, George Frederick, and Pear- }.is acknowledged of your letter of Octo- 
son, Frank Ashmore. The Agricultural | ber 6, 1928, requesting decision whether 
Situation. New York, Wiley, 1924. the Act of May 29, 1928, Private 279, 45 
306 p. Stat. (Part 2) 324, may be construed as 

Jesness, Oscar Bernard. The Cooper- making an appropriation or whether it is 
ative Marketing of Farm Products.| to be construed only as an authorization 


& C 1923 requiring estimate submitted to 


Philadelphia, 
292 p. 


Boss, 


Lippincott 0. an 


and 


Andrew. Farm Management. 


Causes of Accidents 
In Aviation Studied 


Chicago, Lyons & Carnahan, 1923. 77 p. 
Warren, George Frederick. Farm 


Management. New York, Macmillan Co. 


1913. 500 p. ' 
Black, John Donald, ‘ntroduction *to 
Productive Economics New York, ‘ 
Henry Holt & Co., 1926. 975 p. kL. ) aks i is 
Hibberd, Benjamin Horace. Market- Le S5 Than 20 Per Cent Said 
ing and Agricultural Products. New To Be Due to Failure 
York, Appleton & Co. 1928. 879 p. 5 
Taylor. Henry Charles. Outline of Ag- Of Power. 
ricultural Economics. New York, Mac- 
ills ‘o 919. 39 p. ’ ae . ea ; 
ae ge es ace The Present Personnel failures and adverse flying 
E neusie Revolution in the United Conditions account for approximately 75 
Stat x " Boater I ittle “Brown & Co. percem of civilian airplane accidents, the 
1025, 253 % ae as . Department of Commerce stated Novem- 
Mis ee ber 2. Less than 20 per cent of such 


g with Rural Sociology 


The books dealin 


; a aliawes accidents are due to power plant failures 
are as ) =. 

















Serta * din lo Tnehoc While the remaining percentage may be 
pies _ Patt = Marforis attributed to all other defects of the 
Cran Agriculturs al V ill: ages, ” “New | Plane, according to the Department. The 
York, George H. Doran. 1927. 326 p. statement follows in full text: 

Fry, C. L. Diagnosing the Rural Dr. H. C. Dick ison, Chief of the Heat 
Church, George H. Doran Co. 1924. and Power Division of the Bureau of 
234 p. Standards, points out that study of the 

Galpia, C. J. Empty Churches, Cen- | best available data on civilian flying dis- | 
tury Co. 1925. 150 p. closes that power plant failures consti- 

Sanderson, Ezra D. The Farmer and | tute somewhat less than 20 per cent of 
His Community. New York. Harcourt,| the causes of airplane accidents and that 
Brace & Co. 1922. 254 p. such failures are about three times the 

Vogt, Paul L. Introduction to Rural! percentage attributed to all defects of} 
Sociology. New York, D. Appleton & | the plane, including aerodynamical qual- 
Co. 1924. 258 p. ities, 

Douglas, H. P. The Little Town. New; Personnel failures and adverse flying | 
York, Macmillan Co., 1927. 258 p. conditions account for most of the re- 

MacGarr, Lleywellyn. The Rural Com | maining accidents, which make up about 
munity. New York, Macmillan Co., 1922.;75 per cent of the total. Training, ex- 
229 p. _|perience and improved facilities can 

Sims, N. L. The Rural Community.’ greatly reduce accidents of this latter | 
New York, Charles Scribners Sons, 1920.| sort so that the individual pilot and the ' 
916 p. management of flying fields can do much ! 

Groves, E. R. The Rural Mind and So-!toward increasing safety in’ these re- | 
cial Welfare. Chicago, University Press, | spects. 

1922, 199 p. Be de ee med aid BR ae 

Galpin, é J. Rural Social Problems. ability of pele Sues are 1 
’ Fal ‘ ne 9° INE € sty « € os 
Baw Fors, Vaeuey On. en — N _ tematic analysis of the records of ac- 
ent ie a Png me” NEW cidents and power plant failures, whereby 

Rascaese, Horace B. Sociology of —, et eee or ee | 
Rural Life. New York, Century Co.,|A2C Pisne Gcsigns ane heir com oe 

aon an : tions can be definitely fixed. In order to 
1926. 331 p. z “a ' secure and make available these data 

Atkenson, Mary 3 ; The Woman "there must be full cooperation between 
ae a New ork, Century Co the flying | personnel, the management 
een 33 p> 1: 453 hata of flying fields. and the Department of 

she Het coating with agricultural en- ,Commerce. With such cooperation, the 
Shige es follows: 3 p accumulating data will afford an even 

Seaton, Roy A. Concrete Construc-|¢ mer foundation for safer and safer 


tion for Rural Committees. New York, 


power plant design and construction. 


McGraw-Hill Book Co., 1918. 225 p. a : a 
Kranich, Frank N. G. Farm Equip- rhe present requirements 01 the. De- 
ment for Mechanical Power. New York, partment of Commerce airworthiness 
Macmillan Co., 1923. 405 p. certificates for engines, tested by the 
Ekblaw, Karl J. T. Farm Structures.’ Bureau of Standards, should be jooked 
New York, Macmiilan Co., 1914. 295 p. Upon as a first step only in securing such 
Elliott. Charles Gleason. Practieai safety as can be had through govern- 
Farm Drainage. New York, Wiley, 1919. mental regulation. They set only a mini- | 
188 p. mum standard which will doubtless be 
Fortier, Samuel. Use of Water in, made gradually more rigid as commercial 
Irrigation. New York, McGraw-Hili, power plants improve, In the last analy- ! 
Book Co., 1926. 318 p. sis, however, safety will depend more ! 
The list of books dealing with soils|on the knowledge skill and honesty of 
and fertilizers follows: the’ designers, production department, 
Hinkle, Samuel Frank. Fertility and and the individual mechanic than on any 
Soil Production. Sandusky. Ohio (pub-| governmental requirements, no matter 


how rigid and w well enforced they may be. 


lished by author), 1925. 338 p. 

Van Slyke, Lucius Lincoln. Fertilizers 
and Crops, or the Science and Practic 
of Plant Breeding. New York, Orange 
Judd Co., 1912. 7385 p. 

Bear, Firman Edward. Soil Manage- 
ment. New York, Wiley, 1927. 412 p. 

The list dealing with farm crops fol- 
lows: 

Cox, 


Laundries of Army 
Earn $550.000 in Year 


Service Performed ‘tor 
97.660 Patrons. 





Joseph Frank. Crop Production 
New York, Wiley. 








92 216 . 
vor _ eh: ioe. Wannsncer Forage! A!my laundries ar d dry- -cleaning plants 
Pla — d TI “a C ate et — Y eS earned more than $550,000 the last fiscal 
Fa ‘Ilan Cc 1924 a pana New 10FK, | year, according to an announcement by 
PP ee et vee NSB . the Department of War November 2, 
Stuart, William. The Potato; Its Cul- : .  - 
Us wr Ae eee which follows in full text: 
ture, Uses. History, and Classification. s . >. : 
Philadelphia, Lippincott & Co., 1927. The net earnings of the 40 laundries 
518 p and 4 dry-cleaning plants of the Army 
Hutcheson, Thomas Barksdale, -and /or the fiscal year 1928 were $551,047.89, 


, ’ Tr OL a2 : aeecording ¢t ‘ ‘ ; ‘ ' » Secre- 
Wolfe, T. K. Production of Field Crops; according to a report made to the Sec 


wu Textbook on Agronomy. New York, ary of War by Maj. Gen. B. F. Cheat- 

McGraw-Hill Book Co., 1924. 444 p ham, the Quartermaster General. 
Duggar, John Frederick. Southern During the year laundry and dry-clean- 

Field Crops. New York, Macmillan Co.,; ing service was performed for approxi- 


1925. 444 p. 
The list of books dealing with animal 
husbandry and dairying is as follows: 


mately 97,660 patrons. A total of 66,- 
' 967,228 pieces was handled, of which 50,- 
339,716 were contained in 2,313,388 bun- 





Snapp, Roscoe Raymond. Beef Cattle; |dles. The remaining 16,627,512 pieces 
Their Feeding and Management in the ‘were “bulk work” (not in bundles) hl 
Corn Belt. States. New York, Wiley, ceived from the Army Transport Service, 
1925. 449 p. "hospitals, recruits, and prisoners. 

Munford, Frederic Blackmar. The This constitutes the largest laundry en- 
Breeding of Animals. New York, Mac- |terprise in the country operated under 
millan Co., 1917. 310 p. one management and covers the widest 

Beckles, Clarence E. Dairy Cattle and territory, the laundries extending from 
Milk Production. New York, Macmillan. the Slay England States across the coun- 
Co., 1923. 591 p. try to Porto Rico, Panama Canal Zone, 






Hebry, William A., and Morrison, ' and the | Terra. 


Ivank B. Feeds and Feeding. Madison, oe 

Wis., The nry Morris : 26 " , ~ 

770 p oe ENG Sie: OM sects. New York. G. P. Putnam’s Sons, 
Stocking, William Alonzo. Manual of | 1915. 457 pages. 

Milk Products. New York, Macmillan’ Comstock, Anna Botsford. A Handbook 


of Nature Study. New York, Comstock 
Publishing Co., 1927. 960 pages. 
Comstock, J. "Ho. Insect Life. New York, 
1925. 418 p. iD. Appleton & Co., 1925. 350 pages. 
Smith, William W. Pork icine. | Herrick, Glenn Washington. Manual of 
New York, Macmillan Co., 1920. 492 p. | Injurious Insects. New York, Henry Holt 
Rice, James Edward, and Botsford,! & Co., 1925, 489 pages. 
Harold Eugene. Practical Poultry Man- Dupuy, William Atherton. 


Co., 1917. 578 p. 
Tomhave, William Henry. Meats and | 


Meat Products. Philadelphia, Lippincott 


Our 


! agement. New York, Wiley, 1925. 506 p.' Friends and Foes. Philadelphia, John -C. | 
Gay, Carl W. Productive Horse Hus- | Winston and Co., 1925. 275 pages. 
bandry. Philadelphia, Lippincott & Co.,, Books dealing with horticulture are as | 
1927. 335 p. | follows: 
Coffey, Walter Castella. Productive Sears, Fred Coleman. Productive 
Sheep Industry. Philade Small Fruit Culture, Philadelphia, Lip- 
& Co., 1918. 479 p. i , 1925. 368 pages. 








Plumb, Charles S. Types and Breeds of 
Farm Animals. Boston, Ginn & Co., 1920, | Gardening, 
820 pages. | pages. 


Waugh, B. A. Textbook on Landscape 


New York, Orange, 1926, 235 





Vaughn, Henry William. Types and Gourley, Joseph Harvey. Textbook 
Market Classes of Livestock. 11th ed., Pomology. New York, Macmillan Co., 
rev. Columbus, Ohio, R. G. Adams & | 1922. 380 pages. 

Co 554 page Thompson. Homer C. Vegetable Crops 
Books dealing with entomology follow New York, McGraw-Hill Book Co., 19235. 
Phillips, Everett Franklin, Bookkeep- {1478 pages. 

ing. New York. Macmillan Co., 1915. 457 Green, John B. Law for the American 

pages. | Farmer. New York, Macmillan Co,, 1923, 
Lutz, Frank Eugene, Fieldbook of In-| 493 pages. 


% 


About | 


Insect | 


of |] 





Statute Can Be Construed 
ubmission of Estimate. 


| the Congress for an appropriation neees 
sary to make payment of the claim. Said 
Act provides as foliows: 


“Be it enacted by the Senate and House 
of Representatives of the United States 
of America in Congress assembled, That 
the Secretary of the Interior is hereby 
directed to investigate the removal of 
Frank Murray, a member of the Bad 
River band of Chippewa Indians, and 
| an allottee upon the Bad River Reserva- 
tion in Wisconsin, from said reservation; 
'and if he shall find that such removal by 
officers and agents of the Government 
was illegal, the Attorney General con- 
curring, he shall so certify te the Secre- 
tary of the Treasury. 

“Upon such certification being made 
to the Secretary of the 


said Frank Murray the sum of $3,000 to 


compensate him for injuries to his busi- | 


ness and property by reason of such ille- 
| gal removal,” 

' Accompanying your submission is a 
finding by the Secretary of the Interior, 
which is approved by the Attorney Gen- 
eral, to the effect that the removal of the 
said Frank Murray from the Indian res- 
ervation was illegal, 


Section 9 of Article 1 of the Consti- 
tution of the United States provides that: 
“No money shall be drawn from the 
Treasury but in consequence of appro- 
| priations made by law.” 

The act of July 1, 1902, 32 Stat. 560, 
and the act of June 30, 1906, 34 Stat., 
764, provide that no act of Congress | 


; the reafter passed shall be construed to 
make an appropriation unless such act 
shall in specific terms declare an appro- 
priation to be made. 

Notwithstanding its apparent manda- 

tory requirement that payment shall be 
made, the act of May 29, 1928 supra, 
does not in specific terms declare an ap- 
priation to be made. That it was not the 
intention of the Congress that said act 
| be construed as making an appropria- 
tion further apparent from the fact 
that this bill was not referred to or con- 
sidered by the House Committee on Ap- 
propriations, and, under the present rules 
of the House of Representatives, no 
other committee may report a bill mak- 
ing an appropriation. See 27 Comp. Dec. 

924; 4 Comp. Gen. 219. It must be held, 

\therefore, that the act of May 29, 1928, 
supra, did not make an appropr iation and 


that payment of the claim may not, 
therefore, be 


is 


| appropriation shall have been made 
| therefor in specific terms. 


It may be stated, 
said Frank Murray will file in this of- 
fice a claim for the amount involved, 
the statute in question may be regarded 
as authority for allowing the claim and 


however, that if the 


! fied claim. 


Cz velsaleite: akin to Exvet 
Powerful Radio Station 


The Czechoslovak Ministry of Posts 
and Telegraphs is completing prepara- 
| tions for the erection of a new. broad- 
casting station in Prague which would 
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Treasury, he is , 
| hereby authorized and directed to pay to | 


made unless and until an} 


reporting it to the Congress as a certi- | 
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Act to Iavesti gate ‘Houevel of Indian Ward | Progress al Religion 
| In Virginia Reviewed 


For Ten-Year Period 


Census Records Increase in 
| Church Membership of 

| More Than 20 Per Cent 
From 1916 to 1926. 





| 
\ 


The Department of Commerce has an- 
nounced that, according to the returns 
received, there were in the State of Vir- 





s 


| ginia in 1926, 82 religious bodies or 

| denominations, with 7,565 organizations 
or churches reporting 1,172,363 mem- 
bers, as compared with 75 religious 
bodies, with 7,135 organizations and 

| 949,186 members in 1916. 

| As the term “members” 


has a es 
of uses, each church was requested 

report the number of members accord- 
jing to the definition of membership in 
In some 


U 


that church or organization. 

religious bodies the term member is 
limited to communicants; in others it 
; includes all baptized persons; and in 
' still others it covers all enrolled per- 
sons. 

| The full text of the statement follows: 
| The value of church edifices repre- 


sents the value of the buildings together 
| with the land on which they stand and 
all furniture, organs, bells, and furnish- 
ings owned by the churches and actually 
used in connection with church services. 
{It does not include the value of build- 
ings hived for church use or buildings 
owned by the denominations but not used 
for religious services. 

Under expenditures are inciuded run- 
{ning expenses, improvements, the pas- 
tor’s salary, payments on ‘debt, and 
money actually paid for new buildings. 
It also includes the amount expended for 
benevolences, home and foreign mis 
sions, for denominational support, and 
all other purposes. 

The data shown 


tor Sunday schoois 
'vepresent Sunday schools conducted li 
the churches of the different denomina- 
tions and do not include undenominational 
or union Sunday schools. These dai 
relate entirely to what is known as. the 
Sunday school and do not cover parochial 
schools, week-day religious schools, or 
other schools which supplement or some- 
times take the place of the Sunday 
| school. 

The report for 1916 included statistics 
| for 76 denominations, 14 of which are 
|not shown at this census. Some have 
| joined other denominations and their sta- 
| tistics are included with them, others are 
| out of existence, etc. 

There are 20 denominations shown at 
this census not reported in 1916. All 
of them are not new, however, as a num- 
ber were created py divisions in de- 
nominations which were shown as units 
jin 1916. All figures for 1926 are pre- 
| liminary and subject to correction. 

Summary of more important statistics 
for Virginia: 








liem 126 ie 
Churches (local om 
gunizations) 4,49 
Members 1.37 O49, 
, Male 370 
| Female 519, 
\ Sex not reported 50,07 
{ Church edifices: 
Number Tote 6.902 
Value: 
Churches reporting 6.901 





Amount reported. $74,633,081 











-have a capacity of between 50 and 60 | Debt: ‘ 

kilowatts, and would be one of the| Churches reporting 1,164 1u27 

largest stations in Europe, the Vice|_,-Amount reported.s ob § 2,081,152 

| Consul at Prague, Frank P. S. Glassey, i Ptrsonages: 

states in a report made public by the | ‘an 

| Department of Commerce November 2. | es aneae? sauaceon t 94 ; stan 

| The report follows in full text: pia ag loopy pee ye 
The new broadcasting station in year: % 

| Bratislava will soon be put into opera-! Churches reporting 7449 6a58 

; tion, probably toward the end of 1928, _ mount reported .$15.214,511L  § 6,398 567 

it is announced. At present the only | Sunday Schools: 

broadcasting station in Bratislava is a) lurches reporting 6.48 022 

half-kilowatt station which was for- Officers and 

} merly located at Stasnice. Expenditures 4 teachers TO.060 GOL083 

| i Be hie ET ae Scholars GX7,960 598,878 

= the new broadcasting station at a 

: Prague, not including buildings and con- | .;.. 2 by pees + ee 

nection lines, are estimated at 6,000,000 a by yx: Department of War, The 

,crowns ($176,470). Statement fo lows in full text: 

| z ’ Seana = Be Rs the end of the fiseal year 1928, 

= a, Ten ainsi there were in use at the various Army 


Animal-drawn Vehicles 


| A total of 10,060 animal- drawn ve- 
hicles and 41,000 draft animals were in 
use in the American Army at the end | 
of the past fiscal year, it was announced 


























, activities throughout the United States 
and its insular possessions approximately 
10,000 animal-drawn vehicles of all de- 

scriptions, including hand carts and 41,- 

{000 animals. 

| In addition there were approximatel} 
27,000 vehicles of all kinds in storage 

| for replacement purposes, 
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Rural 
Said to Outnumber 


High Gilicnls Post Office Department Issues Instructions 
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For Campaign for Early Christmas Mailing 


Plans Are Completed |New Minister of Lithuania Presents 


for Holding Nicaragua 


His Credentials 


to Maintain 


TODAY'S 
PAGE 


2185) 3 


‘Proposals to Revise 


Standards for Foods 


Ca 
. INDEX 


to President Coolidge 


and Add to Good Will Exist- 


Cooperation of Manufacturers of Holiday Cards Sought 
S ; 
To Secure Prompt Delivery. 


Urban Institution 


Enrollment Is Greater in 


Election November 4) ?!edses Efforts 
| 


. ing Between Two Nations. 
ee | 
|American Naval Officers to 


Cities According to Sur- 
vey of Bureau of 
Education. 


In the United States there are a 
greater number of high schools in the 


General instructions for conducting a 
Christmas mail early campaign have 
been issued by the First Assistant Post- 
master General, John H. Bartlett, the 
Post’ Office Department has just an- 
nounced. 

Stress is placed upon the handling of 
Christmas greeting cards and coopera- 
tion of manufacturers of such cards is 


country than in the city, says a state-| sought in a special plan for their dis- 


ment by the Department of the Interior; 


made public November 2, The statement 
* follows in full text: 

Those in the cities, however, are 
larger and their numerical total of at- 
tendance is greater than that of those 
in the country schools. 
fact country youth has less opportunity 


to continue at his books through the I é 
: s | are again approaching, in order that the 


secondary stages of education than has 
the city youth. 

The facts are compiled by the federal 
Bureau of Educaation. It states that 


a i; mas 
As a matter ty | Bartlett said. 


patching. 

The continuation of the policy of clos- 
ing post offices on Christmas Day is de- 
pendent wholly upon the success this 
year in handling and delivering Christ- 
mail before Christmas Day, Mr. 


As Christmas and the holiday season 


matter may not be overlooked, or too 
j long delayed, it is deemed advisable at 
1 this time to caution all postmasters, as 


classified stations, where some partic- 


The new Minister of Lithuania, Bro- By virtue of your former residence in | 


Given Consideration 


Federal Committee Conferg 


ular window, properly placarded, should 
be designated for their receipt. The 
cards should then be postmarked ahead 
as of the date on which delivery is to 
be made, distributed to the carrier 
routes, and then held until the date of 
delivery—December 21, 22, or 23. Post- 
masters should ask their patrons not to 
deposit such advance mailings of Christ- 
mast cards in street-letter boxes. 

| In addition to general publicity this 
matter should be taken up by letter, 
or by some competent supervisor in per- 
son, with large business firms that have 
adopted the practice of sending Christ- 
}mas greeting to their patrons; as well 
|as other known large mailers of such 
| greetings. 

; Dealers in Christmas-greeting cards 
{should be asked to cooperate by explain- 
;ing this plan to their customers and urg- 
‘ing upon them, in their advertising and 


there are today in the United States | Well as sypervisory officers, who have not | otherwise the advantages of purchasing. 


21,700 high schools. Reports have been 
received from 17,711 of these, of which 
3,960 or 22.4 per cent, are urban high 
schools; that is, they are located in cen- 
ters of 2,500 or more population; 13,751 
or 77.6 per cent, are rural—located in 
centers of 2,500 or less in population. 
Relative Enrollments. 

In the 13,751 rural high schools in the 
United States there are only 1,079,086 
children, or 28.8 per cent of the total 


high school enrollment; in the 3.960 ur- | 


ban high schools there are 2,662,364 
children, or 71.2 per cent of the total 
enrollment. 

Rural communities are making heroic 
efforts to provide high schools for their 


| already done so, to commence perfecting 
| their organizations and laying their 
{plans for handling the Christmas mail 
| expeditiously and successfully. 

This applies all the more forcibly this 
year because, as announced by the Post- 
master General in The Postal Bulletin 

| of October 27, 1928, all deliveries and 
window service will be suspended on 
Christmas Day, with the exception of 
| special-delivery service. 


\Postal Service Urged 

To Clear Up Deliveries 

| This suspension of work was directed 
| by the Postmaster General because of 


children, but thus far their achievements | his desire to permit post office employes | 


|preparing, and mailing their Christmas 
‘cards in advance. 

| Special cases should be provided in 
jadvance for the distribution of Christ- 
mas-card mail for local delivery that it 
imay not be confused with regular mail, 
|the simplified system of distribution as 
| outlined in the Department’s general let- 
iter of August 28, 1928, which accom- 
panied the request for estimates for the 
December quarter, to be utilized where 
practicable. 

In order to keep faith with out patrons 
| who cooperate in this manner, great care 
—— be exercised to see that such ad- 
|vance mailings of Christmas cards are 
| kept separate and not delivered until the 
the last two or three days before Christ- 


in this direction have been less success- | to celebrate and participate in this great 
ful than those of urban centers. In point | holiday. It is desirable if at all possible 
of numbers, more than three out of every , to continue this as a future permanent 
four high schools are located in rural, Policy, except when Christmas falls on 
areas; in attendance these schools reach | # Saturday or Monday. : 
fewer than three out of every ten chil-! But it can be done only in the event 
dren now receiving a high-school ed-| that there is complete success in the 
ucation in the public schools. handling and delivery of the Christmas 
These figures become startling when| mails before Christmas Day. This im- 
*it is considered that while 52.8 per cent,| portant fact should be impressed upon 
or more than half of all the children be-| all employes of the service, and their 
tween 15 and 18 years of age live inj loyal and hearty cooperation inspired. 
rural territory, only 25.7 per cent of There is no question that early mail- 
them are enrolled in the rural high] ing, coupled with prompt and efficient 
schools; whereas 71.1 per cent of the | handling, is the real solution of the 
children of this age-group living in ur-! Christmas mail problem. 
ban centers are enrolled in urban high; Once we convince our public of the im- 
schols. It is clear that rural high schools ; portance and advantages of early mail- 
are either inaccessible or they do not! ing, both to themselves and to the vast 


mas, and that the postmark bears the 
|date of delivery. 

Christmas cards for dispatch will not 
|be held as indicated, but will be dis- 
‘tributed as received and dispatched in 
the regular manner. 


Temporary Centers 
\Of Distribution Authorized 


| At offices where acute congestion oc- 
jeurs because of insufficient space, ar- 
|rangements may be made for the estab- 


lisment throughout the city where war- ! 


ranted of centers of distribution at cen- 
trally located points, toward which mail 
jshould be kept constantly moving and 
-from which carriers will make deliveries. 


Where possible to obtain without cost, | 


Actas Electoral Chairmen; 
Increase Reported in 
Registrations. 


{Continued from Page 1.) . 
structions to all of these American chair- 
men to be absolutely neutral in their at- 

! titude toward both Conservative and 
Liberal parties. His instructions follow 
in part: 

Neutral Attitude Required. 

“Maintain a scrupulously neutral atti- 
tude between Liberals and Conservatives 
| and remember that the slightest evidence 
| of partiality toward individuals of one 
| party will be magnified immediately by 
| both sides as an evidence of bias. The 
| hospitality of a group of Liberals must 


not be accepted unless similar hospitality | demonstrate here the sentiments of high the happiness and prosperity of the 
| can be accepted from a group of Con-/| esteem, profound gratitude and genuine Lithuanian people. | 
The spirit of friendship and} friendship of the people of Lithuania | ——_—$_____—— 


servatives. 
good will toward Nicaraguans is to be 
| cultivated by all proper means, but in 
| an exact equality with both parties.” 
The system of voting which has been 
worked out by General McCoy, according 
to information received at the Depart- 
| ment of State, is as follows: « 
; The American precinct chairman is to 
remain in the electoral room during the 
entire day, and he alone is to have 
| custoday of the ballots. With him in the 
custody of the ballots. With him in the 
; electoral room are to be his two col- 
| leagues on the precinct committee, repre- 
i sentatives from each of the two parties; 
jalso two secretaries and two watchers, 
‘each from one of the two parties. Out- 
| side the rail are to be two additional 
| watchers, one from each of the two par- 
ties. The voter comes inside the rail, is 


checked off the list of registered voters, 
| receives his ballots from the American’: 


| chairman, marks it at a private table and 
drops it in a box. 


| Candidates Are Listed. 

| The candidates, according to informa- 
tion received at the Department of State, 
are General Jose Moncada for President 
on the Liberal ticket and Dr. 
Aguado as Vice President. 
servative ticket, the presidential candi- 
date is Adolfo Benard, and the vice 


nius K. Balutis, presented his credentials 

‘to President Coolidge on November 2, 
according to an announcement by the De- 
partment of State on that date. 

The remarks of the Lithuanian Minis- 
| ter follow in full: 

“Mr. President: I have the honor to 
| sass in your Excellency’s hands, to- 
‘gether with the letters of recall of my 
| predecessor, Mr. Kazys Bizauskas, the 
Letters by which the President of the 
Republic of Lithuania accredits me in 
the capacity of Envoy Extraordinary and 
| Minister Plenipotentiary to the Govern- 
'ment of the United States of America. 


| “It would be impossible for me, on 
| this occasion, to attempt to enumerate 
all the proofs of genuine sympathy and 
generous amity of the people of the 
| United States towards the people of my 
| country, both before and since they re- 
| gained their independence. It would be 
equally beyond my power to adequately 


| toward this great country and its people. 


Many Lithuanians 
| Have Become Americans 


| “The very fact that nearly one-fourth 
lof the total Lithuanian race have found 
j; refuge, hospitality and happy homes in 
| America is perhaps without a parallel. 
| And they are not ungrateful. Having 
become law-abiding, loyal and industri- 
ous citizens, they have contributed their 
modest share to the marvelous develop- 
ment and prosperity of their new coun- 


Also on Defining Whole 
Wheat Bread and 
Mayonnaise. 


| 


the United States you are well qualified 
to interpret to your Government the feel- 
ing of enduring friendship which the 

Government and people of the Uuited 

States hold for Lithuania, and to aug- 

ment in this country the knowledge and — 
understanding of your nation which we’ Provisions of and amendments to defi- 
have derived in large part from our nitions and standards formulated by the 
thousands of loyal citizens of Lithuanian | Food Standards Committee are under 
origin who, through their industry and | consideration, it was stated November 2 
integrity, have made material contribu-|by the Department of Agriculture. The 
tion to the development of this republic. | statement follows in full text: 

In your effort to make more close and The Food Standards Committee—con- 
cordial the bonds of friendship which |sisting of three representatives of the 
happily exist between our two countries | Department of Agriculture, three of the 
you may be confident that you ever will | Asociation of Official Agricultural Chem- 
have my earnest cooperation and that of ists, and three of the Association of 
‘all officials of this Government. Dairy. Food, and Drug Officials of the 

I ask that you convey to His Excel-| United States—met at the offices of the 
lency, the President of the Republic of | Food, Drug, and Insecticide Administra- 
Lithuania, my deep appreciation for his tion in Washington October 22-27 for 
greetings and good wishes. I also request the purpose of completing the work on 
| that you make known to him my sincere |definitions and standards for food prod- 
| wishes for his personal welfare and for |} ucts carried over from previous meet- 

ings. 


Standards Considered. 


The subjects of definition and standard 
for mayonnaise, definition of whole-wheat 
flour, definition and standard for graham 
|and whole-wheat breads, and definition 
‘and standard for sauerkraut juice were 


Personnel of Navy 
In 1930 Estiniated |: at 
discussed and provisions of and amend- 
ments to existing definitions and stand- 


"4 ards were considered, 
for Year Are The representatives of the Department 


| on this committee are W. S. Frisbie, in 
jcharge of the office of cooperation; Dr. 
|R. W. Balcom, chief of the office of food 
|control, and A. S. Mitchell, all of the 





Requirements 
Submitted to Bureau of 
The Budget. 


Enoc | 
On the Con-: 


portable election booths or available pub- | presidental candidate is Julio Cardenel. | 


[Continued :rom Page 1.] 


Henk A : ; r ; } mental estimate was submitted for 2,- 
!unite them with their friends, relatives | 000 additional. 


|and families in their home land have 
‘aided greatly in establishing a solid |», 
|basis for most cordial sympathy 


try. At the same time, the ties which | 


The officer personnel situation is as 
llows: On July 1, 1928, there were 
: a“ and | 5,437 line officers. By July 1, 1929, it 
| amity between the two countries. jis estimated this will be reduced to 5,- 
“To cultivate and increase these | 243, but the addition of the next graduat- 
friendly sentiments of mutual esteem, | ing class (approximately 195), will 
sympathy and friendship between our | pring the total to 5,438. 
| two countries is the task with which Ij 
‘have been entrusted by my Government.|was made on the basis of 5,359 line 
It is with profound emotion, Mr. Presi- | officers and a total of 8,802 officers, in- 
dent, that I have accepted this mission, | cluding warrant and chief warrant of- 
for, may I be permitted to mention here | ficers, 
the fact that nearly 25 years ago I had} The estimates for the staff corps are 
the opportunity to find refuge here, to|/as follows: Medical Corps, 813; Dental 
enjoy generous hospitality, to become |Crops, 180; Supply Corps, 568; Chap- 
acquainted with this country’s institu- {lain Corps, 84; Professors, 6; Construc- 
tions, and to know and highly admire/tion Corps, 229; Civil Engineer Corps, 


The estimate for the fiscal year 1930 | 


| Food, Drug ‘and Insecticide Adminis- 
| tration. 


| Chemists Represented. 

The representatives of the Associa- 
tion of Official Agricultural Chemists 
are Dr. C. D. Howard, chief of the divi- 
‘sion of chemistry and sanitation, State 
board of health, Concord, N, H.; Dr. E. 
| M. Bailey, chemist in charge of analyt- 
ical laboratory, New Haven, Conn., and 
Guy G. Ferry, State chemist of South 
Dakota. 

The representatives of the Association 

j of Dairy, Food and Drug Officials are W. 
|C, Geagley, State analyst of Michigan; 
| I. L. Miller, food and drug commissioner 
,of Indiana, and E. L. Redfern, chief 
| chemist of the Iowa State Department 
of Agriculture. 


offer opportunities sufficient to attract a! army of postal employes, and then ob- 


high percentage of rural children of high’ tain their practical cooperation in mail- | 


school age. 

Generally speaking, the school term is 
much shorter in rural than in urban 
schools. While 10.9 per cent of the 
pupils who attend rural high schools are 
limited to a school term of 160 days or 
less, only 0.3 per cent of urban pupils 
‘attend such short-term schools. Of all 
high school pupils enrolled in schools 
having a term over 10 days in length, 
92.4 per cent attend urban schools; only 
7.6 per cent of them enjoy so long a term 
in rural schools. 

It is estimated that more than 48 of 
every 100 children, 15 to 18 years of age 
in urban areas, continue their education 
beyond the high school, while only 7.2 
of every 100 children of the same age- 
group in rural areas seek further edu- 
cation preparation. 

To differentiate its curriculum to fit 
the needs of its pupils is one of the 
great problems of the rural high school. 
The cost of differentiation comparable to 
that obtaining in the larger high schools 
would be prohibitive. This is a natural 
consequence owing to the small attend- 
ance in the rural high school. 

As a public secondary education has 
developed and is now functioning, the 
urban high school child has a much bet- 
ter charge to go to high school, and 
when he does go he enjoys an educa- 
tional opportunity much better adjusted 
to life’s needs than that now available 
in the rural schools, 


Evasion of Radio Fees 
Is Reduced in South Africa 


_ _ A marked decrease im the number of 
Johannesburg residents practicing piracy 


.wn listening in on the radio is announced | 


the African Broadcasting Company, 


Limited, the Assistant Trade Commis- | 


sioner at Johannesburg, Edward B. Law- 
son, informed the Department of Com- 
merce November 2. The report follows 
in full text: 

The African Broadcasting Company, 
Limited, holds, by reason fits contarct 
with the Minister 


of Posts and Tele- ; 


jing all Christmas parcels, cards, and 
Aso in ample time to reach destina- 
tion and be delivered before Christmas 
Day, and then so organize our offices 
and forces as to handle promptly and 
efficiently the mail received each day, for 
both delivery and dispatch, we shall have 
reached the acme of perfection in the 
handling of this peak load of the year, 
and there will be no more criticism of 
the postal service because of delayed 
| Christmas presents or messages. 
Therefore, in the beginning let early 
mailing be your watchword. Urge it 
upon your public in every conceivable 
; way... Commence early and continue it 
‘up until the last five or six days before 
| Christmas. 
F Utilize every possible medium of pub- 
| licity, including newspapers, trade and 
organization journals of all descriptions, 


| business and civic organizations—such as | 
: Chambers of Commerce, Soards of Trade, | 


Rotary and Kiwanis Clubs, and like or- 
ganizations — theaters, motion-picture 
houses, ministers, school teachers, public 
utilities, and large business concerns 
generally. Placard it in the lobbies of 
your offices, postal stations, and large 
| business houses, and have your carriers 
and window clerks constantly urge it 
upon the public. 


'Motion Picture Houses 
'To Be Asked to Aid 


Incident to their shop early campaigns, 
| large business concerns will undoubtedly 
|} be glad to impress upon their patrons 
{the great advantages of mailing early 

for Christmas. Suggestions should also 

| be made to motion-picture theater own- 
ers to apply through their film distrib- 
uting agencies for slides or trailers em- 
phasizing the importance of early shop- 
|ping and early mailing, as well as 
properly preparing matter for the mails, 
as several of the larger producing com- 
panies have already intimated their wil- 
| lingness to cooperate with the Depart- 
ment in this manner. 

The fact that on Christmas Day there 
| will be no deliveries or window service 
should be stressed and the public urged 


graphs and subsequent arrangements, a| to shop and mail sufficiently early so that 
virtual control of broadcasting in the: all Christmas mail can 
Union, every radio receiving set is re- | 
quired to be registered and listerners-in | 
assessed a few for the privilege of re- 
ceiving the broadcast program. 

_It has been sugested that the reduc- ' 
ytion in the number of unregistered re- jmmediate delivery upon receipt at of- 
ceiving sets has been greatly influenced | 


: fice of address, but that all special-de- 
a Radio Act Amendment passed | livery mail, including parcels, is now dis- 
ast June. 


Diadth the African Broadcasting | tributed, handled, and transported in the 
ny sadias 
Company has added some 3,000 new sub-| dition as first-class mail, thus insuring 
ue pte -olllgres A ‘aoe ‘on the maximum of service. Its use oe 
: Bt SORS SINC by k over jbe urged upon those mailing their 
a, seth a ae Christmas parcels the last few days be- 
the Piven Ngati a cas Gea ee Christmas, emphasizing the fact 
the failure of listerners-in to register, 
they lost £20,000 during their first year 
of operation. (The value of the pound 


mas Day. 

This feature of the service should be 
given wide publicity, attention being in- 
vited not only to the fact that it insures 


| livered on Christmas Day. 
Christmas cards must be handled with 


‘lie buildings should be utilized for such 
;purpose. Such additional vehicle service 
jas may be necesasry, should be provided 
|for the transportation of mail to such 
distribution points. 

| The usual “Shop and Mail Now for 
|Christmas” placards, “Preparation for 
Christmas Mailing” posters, and “Christ- 
imas Mail” banners for use on trucks 
j will be furnished. In addition thereto, 
employes having talent for the drawing 
and preparation of posters for local use 
‘should be encouraged in such activity 
|and provided with all facilities available. 
As heretofore indicated, the continua- 
(tion of the policy of closing post offices 
on Christmas Day is dependent wholly 
upon the success this year in handling 
and delivering all Christmas mail before 
Christmas Day. Such success is depend- 
ent upon the whole-hearted and con- 
tinued cooperation of every employe in 
the service from the time the first piece 
|of Christmas mail is deposited in a post 
| office until the delivery of the last piece 
'on or before midnight of December 24. 
Postmasters and supervisors, there- 
|fore, should impress this fact upon all 
jemployes and stimulate them to put 
forth their best efforts in order that 
{there may be a complete clean-up of all 
|mail daily, both incoming and outgoing, 
jand that at the close of business on De- 
| cember 24, every post office throughout 
|} the country may be absolutely clear of 
'all Christmas mail, 

| , As a primary step at the larger of- 
‘fices, postmasters should eall confer- 
ences of their chief supervisory officers, 
‘including all superintendents of divi- 
j sions and stations, with a view to dis- 
‘cussing plans and perfecting their or- 
|ganizations for the successful handling 
,of the Christmas mail. 


|Postmasters Advised 


‘To Call Conferences 
| Advance arrangements should be made 


| 
| stewie. clerical, carrier, laborer, etc., 
that will be required during this 
; emergency, but also for such changes in 
;assignments and schedules of the regu- 
lar forces as may be advantageous with 
a view to insuring the maximum of ef- 
i ficiency. All regular forces must be 
, utilized to the fullest and best possible 





|employed only as actually required and 
\their number increased gradually as the 
| volume of mail increases until the peak 
is reached, when their services should 
gradually be dispensed with in the same 
;manner. A sufficient number of substi- 
tutes should be employed each day to 
handle that day’s mail without delay. 


|same manner and with the same expe- | Where it will best meet the situation a| 


}veasonable amount of overtime service 
|of regular employes may be utilized on 
work requiring experienced men. 

Particular attention should be given to 
the instruction of inexperienced sub- 


| after they are actually assigned to work, 
|as well as in impressing upon them the 


not on'y for the number of extra sub- | 


| General Moncada formerly was com-| 


|mander of the Liberal Army under the 
| Sacasa Government. Previously he had 
'served as Minister of Interior. Dr. 


| Aguado was a member of the Nicaraguan! 
| Claims Commission and resigned to be-| 


come candidate for Vice President. 
| Adolfo Benard is a wealthy 

plantation owner and also is interested in 
various sugar refineries. Heretofore, he 
has ont taken an active part on politics. 
Julio Cardenal is a brother-in-law of 
| Carlos Cuadro Pasos, Minister for For- 


|eign Affairs under President Diaz. 


W ithdrawal of Bid 
For Error Permitted 


‘Company ‘Asked Cancellation 
Before Award Was Made. 


Withdrawal of a bid on Government 
supplies is permitted under the act of 


June 11, 1876, if an error is discovered | public of Lithuania near the Government | is that about 75 per cent of the men in 
in the bid before an award is made, the! of the United States. I accept also from| the Navy whose enlistments expire will 


|Comptroiler General, J. R. McCarl, has 
j held in a letter to the president of the 
Board of Commissioners, District of Co- 
lumbia. The full text of the letter fol- 
| lows: 

| The President, Board of Commission- 
‘ers, District of Columbia: There has been 
| received your letter of October 25, 1928, 
; with inclosures' requesting decision 
| whether under section 5 of the act of 


| June 11, 1878, 20 Stat. 105, you are au- | 


| thorized to permit the Whiting-Turner 
‘Construction Company to withdraw its 
proposal dated September 19, 1928, sub- 


mitted in response to an advertisement of | 
August 20, 1928, for reconstruction of , 
a steel girder bridge in line of M Street | 


N. W., crossing Rock Creek, including re- 
moval of existing bridge on the ground 
' that a mistake of $40,834 had been made 
in the submission of the bid. 


It appears that in accordance with’ 


section 5 of the act of June 11, 1878, 
20 Stat. 105, the Cor 
| District of Columbia advertised for pro- 
| posals to be opened September 20, 1928, 
| for removing an old bridge across Rock 
| Creek in line of M Street N. W., in the 


of a new bridge at said place. The 
Whiting-Turner Construction Company 
submitted a proposal dated September 
19, 1928, on the 16 items of work, aggre- 
| gating $182, 
There were also received eight other 


i 


' 


| of which was $167,314.31 and the highest 
‘was $186,244.23. After the bids were 
opened and on or about October 8, 1928, 
before an award had been made, 


j alleged that a mistake of $40,834 in the 
| submission of its bid. The alleged cause 
'and character of the mistake are stated 


| Whiting-Turner Construction Company, 
; as follows: 


“We were very anxious to obtain this | of the Whiting-Turner Construction Com-|This is gratifying not only as evidence | 


sugar | 


issioner of the} 


5 | District of Columbia, and the erection, 
be handled, | advantage before temporary substitutes | ma . 


transported and delivered before Christ-|are employed, and the latter should be | 


039.64 for doing the work. ' 


| proposals for doing this work, the lowest | 


the 
ee 9 : _ | 
| Whiting-Turner Construction Company ; 


|that special-delivery mail will be de-! stitutes in their duties, both before and | Se eee Coe he 


those qualities of the American people 
which have placed them foremost among 
the great nations of the world. 

| “Mindful of all this I am firmly and 
ardently determined to devote all my 
energy, coupled with most sincere en- 
thusiasm, towards helping to make even 
more close and more cordial the bonds 
jalready existing between the two coun- 
itries. In these efforts I venture to hope 
\for the kind support and valuable co- 
joperatio nof Your Excellency and the 


| Government of the United States. 
| “Pray accept, Your Excellency, the 
icordial greetings of the President of the 
| Republic of Lithuania and the most sin- 
| cere wishes which he entertains for the 
| prosperity of your great nation and for 
{your personal happiness, and pray per- 
j mit me personnally to join in them. 

The President’s reply in full text fol- 
lows: 

Mr. Minister: It gives me pleasure to 
receive from your hands the letters ac- 
| crediting you as Envoy Extraordinary 
|and Minister Plenipotentiary of the Re- 


' your hands the letters of recall of your 
_ predecessor, Mr. Kazys Bizauskas, whose 
| sojourn among us is agreeably remem- 
bered. 


j 


President Expresses 
Good Will of America 


| I greatly value the sentiments of good 
| will toward the American nation which 
you have expressed on behalf of the 
| Lithuanian people, and I need not assure 
you that we have followed with friendly 
|sympathy the progress which your coun- 
try has made in the few years that have 
elapsed since the reestablishment of an 
independent Lithuania. 


perience that a mistake of this kind has 
| occurred. 

“The day after the ‘M’ street bid had 
been mailed to you, in going over the 
papers on another job which we were 
' estimating on, the addondum sheet for 
the ‘M’ street bridge was found, it hav- 
ing been misplaced, and to our 
sternation an investigation found 
that it had never been distributed among 
the items as it should have been. We 
wired you immediately upon finding this, 
and wrote you also requesting to have 
our bid thrown out.” 

The administrative estimate of the cost 
of the work made prior to inviting bids is 
reported as $172,099, including 15 per 
cent for superintendence, overhead, etc. 
All other bids than that of the Whiting- 
Turner Construction Company of $152,- 
039.64 range between $167,000 and $186,- 


out 


clusive, and 13 to 16 inclusive, are of esti- 
mated quantities and bidders were in- 
structed to submit unit prices thereon. 
Using the estimated quantities with the 
! proposed prices as a basis of comparison 
j along with the lump sum items, the bid 


con- | 


000. A number of the items, 5 to 9 in- | 


103; Chief Warrant and Warrant Of. | 
ficers, 1,460. 

The estimated number of retired of- 
‘woe for the fiscal year is 1,730. * 


Arguments Heard 
Enlisted Personnel. | On Radio Allocations 
The total number of men required to} oe 


man the fleet in accordance with the Op-' 
| erating Force Plan for 1930, not includ- | Applications 
|ing nucleus crews, is 92,186. This is on} 
a basis of giving battleships an allow-; 
jance of 97 per cent; cruisers 100 per | 
| cent; destroyers, 90 per cent; submarines, | 
100 per cent; tenders ant repair ships, | ——_—— 
100 per cent. Several stations appealing to the Fed- 
| In 1928, the enlisted strength of the eral Radio Commission for modification 
| Navy was 86,000 men, and at that time of their broadcasting licenses under the 
i there were assigned to aeronautical duty ;new allocation to become effective 

have just been given 


ms for Changes 
Taken Under Advisement 
By Commission. 


|4,247 men. For the fiscal year 1930 we | November 11, 
jare permited to submit estimates for a hearings by the Federal Radio Commis- 
total strength of 84,000, of which 9,213 |sion. Stations protesting the applica- 
| will be required for aeronautical duties. | tions for modification also offered testi- 
| The estimated number of first enlist-! mony at the hearing. All the cases 
ments for 1930 will be 17,240; expira-|were taken under advisement by thé 
| tion of enlistments will be about 17,746; | Commission. 


‘and losses from other causes, 12,170. | Station KFJZ, Fort Worth, Texas re- 
The basis for the estimates for 1930 | quested that its license be changed so 
{as to increase the station’s power from 
| 100 to 2,000 watts, and its wave length 
changed from 1.370 to 1,240 kilocycles. 
Reserve Strength. Full-time operation on the latter channel, 
At the close of the World War there|now assigned stations KFQB, Fort 
were in active service about 20,000 re-| Worth, and WJAD, Waco, Texas, was 
serve officers and 250,000 reserve men.|asked. Thomas P. Littlefield, of Wash- 
The present strength is 4,500 officers and | ington, D. C., attorney for Station KFJZ, 
27,000 men, of whom 1,500 officers and|argued that case, and former Repre- 
| 9,000 men are permitted within the funds | sentative Frank D. Scott, of Michigan, 
| allowed the Bureau in its estimates.!appeared on behalf of the other two 

| These can only be given very limited in- | stations. 
| struction and training. Two cases involving Station WSSH, 
| Boston, operated by the Tremont Temple 


| reenlist. q 


Midshipmen. 

It is estimated that the average num-' Baptist Church, were heard. These in- 
| ber of midshipmen at the Naval Academy ! volved modification of the station license 
| during the present year will be 1,780 |for assignment on 1,360 kilocycles in- 
| during the fiscal year 1930, 1,985; and stead of the reallocation assignment of 
during the fiscal year 1931, 2,028. | 1,420 under the allocation. The station 
_ Recruiting—84,355 enlisted men were also requested an increase in power from 
}in the service on June 30, 1928. The{|100 to 500 watts. The other case of 
| Recruiting Service consummated 16,115! this station was for a construction per- 
| first enlistments and 3,816 reenlistments | mit to operate on 1,940 kilocycles. with 
| during the fiscal year ending June, 1928. 500 watts of power. 
| Six hundred and thirteen enlistments | Station WCGU, in New York City, op- 
were rejected at training stations for erated by the United States Broadcast- 
physical and other reasons. ‘ing Corporation, was heard on its ap- 

A recent study of reenlistments and. plication to change its wave length from 
;extensions of enlistments during the ' 1,400 to 920 kilocycles, and to increase 
past fiscal year shows the following per-|its power from 500 to 1,000 watts. 
centage: | Other stations on the docket and their 

Aviation branch, 82.9; commissary, | requests are: 
| 78.1; artificer (E. R. Force), 73.9; special,| Station WODA, Patterson. N. J., op- 
72.2; deck, 71.5; artificer, 64.9. erated by R. E. O’Day, modification of 
| The percentage of reenlistments for license from 1,250 kilocycles to 920 
, 1928 equals 68.5 per cent. 'kilocycles, retaining its 1,000 watts; 
' It is of special interest to note that WBBC, operated by the Brooklyn 
ithe re-enlistments and extensions of en- Broadcasting Company, at Brooklyn, 
jlistments in the Aviation Branch of the: N. Y., change from 1,400 kilocycles to 
service is greater than that of any 920 kilocycles, and change in power 
other branch. In this particular from 500 watts to 1,000 watts night 
branch of the service the re-enlist- operation, with 5,000 watts daylight; 
jments of aviation pilots is 96 per cent, and Station WHJ, Newark, operated by 
‘which is the greatest percentage of re-|the Radio Investment Company, mod- 
l enlistmentss in aviation. ‘ification from 1.450 kilocycles to 1,120 
| The number of men in the Navy kilocycles, retaining 250 watts. 
{with continuous service is on the in- 
crease, as shown by data given below. 


' 


‘Conservation of Timber 


is about $4.848777.) 


Review of Case Involving 


the same expedition as other letter mail. | importance of the work in which they 
| Unless Christmas greetings are delivered | 4¥¢, engaged, the inviolability of the 
{on or before Christmas Day they lose | mails, and the necessity of handling all 
| the greater part of their value. 


There- | mail promptly and efficiently. After they j 


| fore, they must not be placed aside with 
; a view to handling and delivering after 
the rush. 


Entry of Canadians Asked 


| have been assigned, assistant superin- 
| tendents and foremen should give them 
; necessary individual instruction to in- 


contract, as we needed work. Our esti-! pany is approximately $35,000 less than|that our claim that the Navy offers 
mating engineer had been in an accident | the proposal of the next lowest bidder. 
in which one of his glasses was driven I Weel 3 i 
|into his eyes and he was_ otherwise | est and the highest bid is approximately | we also profit by the retention of well- 
i shocked and injured. We asked him if; $18,000. The difference between the Whit- |trained and experienced personnel. 

| he was in shape to get this estimate out | img-Turner and the next lowest proposal | 


(Continued from Page 1.) 
laborers from those countries unre- | 
stricted except for the fact that a rea- | 
@sonable bond may be exacted to irfsure | 
departure at the end of the temporary | 
stay. It is unthinkable that Congress 
intended such a situation, or that any) 
fair and reasonable construction of the } 
language used by Congress, bearing in 
mind the manifest intent of the immi- 
gration laws, warrants such construction | 
as that adopted by the Circuit Court of | 
Appeals for the Second Circuit.” 

The petition was filed, it states, “at | 
the earnest request of the Department | 
of Labor and prepared in that Depart- | 
ment presents the case from the stand- 
point of those most familiar with -the 
operation of the immigration laws and 
the effect of the decision of the court 
below.” 

The action of the Government was the 
result of a conference held October 12, 
and participated in by the Assistant Sec- | 
retaries of the Department of Labor, | 
Robe C. White and W. W. Husband; the | 
Commissioner General of Immigration, 
Harry E. Hull; Albert E. Reitzel, assist- 


. 


Advance Mailing 
Of Cards Is Urged 


The plan adopted last year of urging 
the cooperation of the public in the ad- 


'vance mailing of Christmas cards for! 


local delivery should be continued and 
extended in all offices where their vol- 
ume has been so great in past years 
that they could not be handled without 
delay. All possible publicity should be 
given to the fact that such cards for 
local delivery should be mailed by De- 
cember 15, or earlier, and that they will 
not be delivered until two or three days 
before Christmas, the postmark to bear 
the date of delivery. 

The public should be urged to de- 
posit Christmas cards mailed in advance 


for local delivery at the mai office or 


ant solicitor for the Department of La- 
bor; the Assistant Secretary of State, 


Wilbur J. Carv; Richard W. Flourney, | 


assistant to the Solicitor of the Depart- 
ment of State, and Monnett B. Davis, 
Chief of the Visa Office of the Depart- 
ment of State. 


sure their having complete urate | and he, knowing our need for work and 
knowledge of bard aa couse | his anxiety to do all he could, ‘he told us 
form and the best methods of perform-| that he could get it out if we got him 
ing them. The workings of a large post | some help. We got him some help and 
office are little less than a maze to per- | he proceeded to get the estimate out. 
sons having no _ previous experience | “It is our custom to have our estimat- 
ing engineer rough out a bid, pricing 
what he can from references and cost 
data which we have. Where in doubt, the 
jitem is left for Mr. Whiting to go over 
with him and the two of them together 
; decide what to do. In this 
case, the addondum_ sheet which con- 
tained all of the items which our engi- 
neer consulted Mr. Whiting on which 
amounted to some forty-odd thousand 
dollars, after being made up was not dis- 
tributed among the different items. This 
is the first time in our 18 years of ex- 


[Continued on Page 9, Column 2.]} 


| Agricultural Prices Remain 
At High Level in Denmark 


Danish agricultural production and ex- 
| ports remained at a high level during: 
|! October and were favored by rising} 
| prices, the Assistant Trade Commissioner 
jat Copenhagen, Harold Nelson, cabled! 
the Department of Commerce Novem- 
ber 2. The report follows in full rl 

The rapid reconstruction, on a solid} The increase is due to seasonal causes 
financial basis, of the Danish Privatbank! as the general situation remains mark- 
| during the early part of October is hav-| edly improved as compared with the 
in ga stimulating infiuence on business,} same month of 1927. Shipping was less 
it is reported. The industrial situation | active although these is yet no idle ton- 
continues fairly bright. Unemployment) nage laid up. The official wholesale in- 
showed an increase of 3,000 and was es-' dex was 151 for September, a drop of 
timated at 38,00 at the close of October. | four points during the month, 


~ 


particular | 


| when compared with the difference be- 
; tween the next lowest and highest pro- 
posals is sufficient to suggest that an er- 
jror had been made and the Whiting- 
'Turner Construction Company has sub- | 
‘mitted its original work sheets from 
‘which the proposal was prepared, show- 
ing that items, aggregating $40,834 on 
an addondum sheet, were not distributed 
jamong the items aggragating $133,- 
| 094.26, which it reduced to $132,039.64 
in ae proposal. F ‘ < oere 
ese facts, together with the fact | > i - : 
| that the mistake was brought to the at- | he Federal Se pecs = 
[tention of the contracting officer before, J0'20, #1 Syne. (aie met 
‘an award was made, br case |! m 
[within the rule announced in 26 Comp, | ins are held regularly’ on Tuesdays and 
Dec. 286; 2 Comp. Gen. 503; 3 id. 821; | Fridays of each week.) : 
6 id. 655. See, also, Moffett Hodgkins| 12:15 p. m.—Porter Adams, of the Na- 
& Company v. Rochester, 178 U. S., 373, | tional Aeronautic Association, called to 
388. present to the President Amelia Earhart, 
aviatrix. . 

3:30 p. m.—The President, at the White 
House, received the new Lithuanian Min- 
ister, Bronis Kasimir Balutis, who called 
to present his letters of credence. 

Remainder of Day—Engaged with sec- 
retarial staff and answering mail corre- 
spondence, 


The President’s Day 


At The Executive Offices 
November 2, 1928. 


9:15 a. m.—The Director of the Bureau 
of the Budget, General Herbert M. Lard, 
called to discuss budget matters with the 
President. 


10 a. m.—Eugene Meyer, a member of 


| Answering your question specifically, 
| you are advised that under the facts in 
this case, as disclosed by the inclosures 
with your letter of October 23, 1928, the 
| Whiting-Turner Construction Company 
may be permitted to withdraw its pro- 
posal for the constructio nof the bridge 
in question, 


| 


4 


On Farms Is Advocated 


many advantages to young men is be- | 
The difference between the next low- |coming more and more recognized, but | 


Timber conservation on the farm has 
come to be a matter of economic neces- 
|sity, it was stated by W. R. Mattoon, 

Executive Forester, of the Forest Serv- 
‘ice, in the foreword of a study (Leaflet 
| No. 29) of farm woods issued November 
2 by the Department of Agriculture. 
The statement follows in full text: 

| Timber is a crop—grown from the soil. - 
| Timber growing is usually not a major 
' project of the farm, but timber projects 
often bring in a substantial part of the 
farm income. 

| Timber and wood are required for the 
|successful operation of the farm, and 
most farmers have some lands best 
adapted to tree growth. Better methods 
jof soil cultivation and soil building are 
j lessening the need for clearing up new 
land for the production of field crops. 
, Therefore the growing of timber is 
| legitimately a part of the regular farm 
program. 

Timber conservation on the farm has 
come to be a matter of economic neces- 
|sity. No farmer can afford to pay taxes 
{on idle land. 
| Timber is a farm savings bank to be 
drawn upon in times of extra need. If 
it is drawn upon only to the extent of 
cutting the growth, or interest, the capi- 
tal remains untouched, and the invest- 
ment continues undiminished, 
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Taxation 


Owners of Dissolved |Refund Collection Held to Be Stayed 


Corporation Taxable 
For Debts Collected 


Accounts Listed as Worthless 
At Time of Dissolution 
Held to Constitute 
Gross Income. 





CHARLES D. Carr, PETITIONER, V. COM- 
MISSIONER OF INTERNAL REVENUE, RE- 
SPONDENT, No. 5297; O. C. LEE, PETI- 


TIONER, V. COMMISSIONER OF INTERNAL | 


REVENUE, RESPONDENT, No. 5323. Cir- 
cuit CourRT OF APPEALS FOR THE 
FIFTH CIRCUIT. 

These were petitions to the Circuit 
Court of Appeals for a review of the de- 
cisions of the Board of Tax Appeals 
which had declined to disturb the find- 
ings of the Commi:sioner of Internal 
Revenue as the tax due from the peti- 
tioners. The Commissioner had included 
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Refunds 


By Filing of Claim in Abatement! 





General Counsel Construes Meaning of Section 611 of 
Revenue Act of 1928. 





{BUREAU OF INTERNAL REVENUE. GEN- 
ERAL COUNSEL’S MEMORANDUM 4639. 


The General Counsel, Bureau of Inter- 
inal Revenue, was called upon here for 
{a construction of section 611 of the Rev- 
lenue Act of 1928 in so far as it concerned 
a stay of proceedings where a claim in 
labatement had been made. His view in | 
;&@ memorandum opinion was that the 
;word “stay” as used in the section does 
not mean a judicial or statutory stay, 
but that it means merely a delay of pro-! 
ceedings to enforce collection by reason ; 
‘of a claim in abatement having been 
filed. The full text of the opinion follows: 


|\Claim in Abatement 


} 


} . ° ° 
‘Rejected After Consideration 

| An opinion is requested as to whether 
the provisions of section 611 of the Reve- 
Inue Act of 1928 bar the refund of 10x 











which to determine the intent of Con 
gress in enacting section 611 of the 
Revenue Act of 1928 is to be found in 
the report of the House of Representa- 
tives Committee on Ways and Means, on 
the bill identified as H. R. 1, “A bill to 
reduce and equalize taxation, provide 
revenue, and for other purposes” (Report 
No. 2, December 7, 1927, Seventieth Con- 
gress, first session). With respect to 
that part of section 611 which was sub- | 
sequently enacted into law, the commit- | 
tee report stated: | 
“Section 611. Collection in cases in| 
which claims in abatement were filed. 
“Prior to the enactment of the Reve- 
nue Act of 1924 it was the administrative 





[Continued on Page 8, Column 5.] 


| 








; namely, Y 
| dressed by the petitioner to the Commis- 
sioner of Internal Revenue constituted a | 


Claims 





‘Claim for Tax Refund 


Required to Accord 
With Treasury Rules 


_|Rejection Sustained Where | 


Letter to Commissioner 
Failed Specifically to 
State Case. 


this 
certain 


proceeding, 
letter ad- 


in 
a 


Court of Claims 
whether 


claim for refund within the meaning of 
the statute. If it did, the Court had ju- 


have to be dismissed, 


STAFFER, ESHLEMAN AND COMPANY, 
Ltp., v. Unrrep States. No. H-24. 
CourT OF CLAIMS OF THE UNITED! 
STATES. 


There was only one question before the | 


risdiction; otherwise, the petition would | 


On examination of the stipulated facts | 


in their gross income certain sums col-|gojjars, which was collected from the 


Decisions 


{and the letter in question, the Court | 


lected in 1920, a year after the two tax- | 
payers had dissolved a corporation which | 
they owned, and during which they con- 
ducted parts of the business as a part- 
nership. s 

It was shown that a new corporation ; 
was formed to take over the business of 
the forme. corporation and an appraisal 
of the assets was had. The new corpora- 
tion did not, however, take over certain 
book accounts which the appraisers had | 
listed as worthless. The reviewing 
court ruled that when the two taxpayers 
acquiesced in the action of the appraisers 
they had actually consented to a state- 
ment that, for income tax purposes, the 
accounts were worthless. 

Accounts Included in Income. 

A result of this action, the court said, 
necessarily was that accounts acquired 
as having no value had brought in 
moneys which were, by law, to be in- 
cluded in the gross income of each in 
proportion to the shares each had held | 
in the former corporation. 

George M. Stanton ani J. J. Willing- 
ham, for the taxpayers; Mabel Walker 
Willebrandt, C. M. Charest, V. J. Heffer- 
nan, J. Uouis Monarch, and John Ge) 
Remey, for the Commissioner. | 

Petition for review of decisions by the! 
Board of Tax Appeals. Before Walker, ! 
Bryan and Foster, Circuit Judges. Ss | 

Following is the full text of the opinion | 
by Judge Walker: | 

The Carr-Lee Grocery Company, a cor- | 
poration which was engaged in the} 
wholesale grocery business from the} 
time of its organization in 1909, was dis- | 





‘on May 1, 1918, and paid the tax shown 


{demand was isued on or about November 
|—, 1920. Immediately thereafter the tax- 


|amounting to x dollars. Enforcement of 
‘collection of the amount covered by the 


taxpayer as additional 1917 tax after the 
expiration of the five-year period for as- 
sessment and collection provided by sec- 
tion 250 (d) of the Revenue Act of 1921. 

The facts are that the taxpayer filed 
its corporation income and excess prof- 
its tax return for the calendar year 1917 


to be due. An additional assessment of 
11x dollars appeared on the Commis-| 
sioners’ September, 1920, list. Notice and 





payer filed a claim in abatement for the 
amount of 10x dollars, and paid the bal- 
ance of the additional assessment, 


claim in abatement was withheld while 
a complete investigation and audit of 
the corporation’s records were made. 
Careful consideration was given to the 
additional evidence and arguments pre- 


; sented in support of the taxpayer’s con- | 


tentions in respect of the merits of the 
assessment. In August, 1924, the claim | 
in abatement was rejected in full, and in} 
November, 1925, col'ection of the out- 
standing amount and interest thereon 
was accomplished by means of a distraint 
levy on the taxpayer’s bank account. On 
Decmeber —, 1925, a claim for the re- 
fund of the amount so collected was 
filed. The claim was rejected and the 
taxpayer advised of the Bureau’s action 
by letter dated October —, 1926. No 
waiver or bond was filed. 

In May, 1927, the taxpayer requested 


—of the— 


Board of Tax 
Appeals 





Promulgated November 2, 1928. 
*Western Wheeled Scraper Company v. 
Commissioner of Internal Revenue. 
Docket No. 12001. 

1. The March 1, 1913, value of 
patents determined from expert tes- 
timony supported by evidence of ad- 
vancement in the arts, the secure po- 
sition attained in the class of ma- 
chinery covered by the patents, 
growth and financial history of the 
business to the basic date, and the 
future prospects at that time. 

2. Annual depreciation deduction 
determined by prorating March 1, 
1913, value over the average remain- 
ing life of the patents on the basic 
date. 

3. Where inadequate depreciation 
deductions are established for prior 
years as well as the year in contro- 
versy, invested capital should be fur- 
ther reduced to make adequate al- 
lowance for depreciation sustained 
in prior years. 

4. The Board is not in a position to 
require adjustments of invested 
capital on account of excessive taxes 
for prior years, against which the 


ruled that it contained no language that 





quired absolute compliance therewith be- 
'fore the claim would be considered. 


| Following is the full text of the Court’s | 


|opinion, delivered by Judge Moss, to- 
'gether with a concurring opinion of 
| Judge Green: 

| The sole question for determination in 
}this case is whether or not the letter 
|from plaintiff to the Commissioner of 
Internal Revenue dated October 4, 1920, 
may properly be treated as a claim for 
refund within the meaning of Section 


Stat. 227) and Section 1113 of the Act 
}of 1926 (44 Stat. 116). The pertinent 
‘language of Section 1324(a) is as fol- 
lows: “That upon the allowance of a 
claim for the refund of or credit for 
| internal revenue taxes paid, interest shall 
'be allowed and paid upon the total 
amount of such refund or credit * * *” 
Filing of Claim Required. 
Section 1113(a) of the Act of 1926 is 


‘vised Statutes and reads in part as fol- 
lows: “No suit or proceeding shall be 
maintained in any court for the recovery 
of any internal revenue tax alleged to 
‘have been erroneously or illegally as- 
| sessed or collected, * * * or of any sum 
alleged to have been excessive or in any 
manner wrongfully collected until a claim 
|for refund or credit has been duly filed 


| 





with the Commissioner of Internal Reve- | 


nue, according to the provisions of law 


made it possible to construe it as a claim | 
for refund, and called attention that the | 
Treasury regulations in force then re-| 


1324(a) of the Revenue Act of 1921 (42 | 


| an amendment to section 3226 of the Re- , 


solved by a surrender of its charter on that its prior claim for refund be re- 


statute of limitations has, presump- in that regard, and the regulations of 


December 1, 1918. At the date of its 
dissolution C. D. Carr owned 72 of the 
100 shares of the corporation’s capital 


|considered, in view of the decision of the | 
‘United States Supreme Court in the case } 
lof Bowers v. New York & Albany Light- 


tively, run, in the absence of a 
showing thta proper claims for re- | 


the Secretary of the Treasury established 


in pursuance thereof; * * *.” 


and O. C. Lee owned the remain-/erage Co. (272 U. S., 346 [T. D. 4009, 
ing 28 shares. At that time Carr in-|(, B, VI-1, 268]), wherein the court held 
tended to retire from business, and Lee! that “distraint” is a “proceeding” within 
desired to continue the business and tore-|the meaning of section 250(d) of the | 
tain the benefit of its name and good| Revenue Act of 1921, and that under 
will. ‘ jthat section collection by distraint be- 
Corporation Dissolved. . |eomes barred five years from the date 

Upon the dissolution of the corporation ithe return was filed. | 
its two shareholders took over its assets, | The taxpayer’s contention that the 
and, under the same name, carried on 


: . facts in this case bring it within the 
the business during the year 1920, as| ae Se we as 
it had been carried on by the dissolved ‘rule of the New York & Albany Light 


| 
: . .~jerage case, supra, appears to be cor- 
corporation, except that during that time rect. The two cases are very similar. 


there was an unusually vigorous effort ce s s 7 
to make collections, the purpose being to | Mor Tae Tha cuacted May Pa pon 
liquidate the business so far as to en- | 0g be _s , ’ 
able Carr to realize on his share of it | ue Sg Sta eee , | 
and to get the business in such condi- Any tax * * * paid * * * after the| 

| expiration «of the period of limitation 


tion that Lee could take it over. After : 
December 31, 1920, the operation of the | properly applicable thereto shall Pet be | 
sha e 
! 
| 


business was continued by a new cor- sidered an overpayment and 
poration controlled by Lee. jeredited or refunded to the taxpayer | 
Under an appraisement which was|* * *.” 
made in connection with the determina-| However, section 611 of the same Act | 
tion of income taxes payable by Carr and | provides: ; | 
Lee for the year 1919 by reason of their; “If any internal revenue tax * * * 
receipt of their respective shares or in-| Was, within the period of limitation prop- | 
terests in the assets of the dissolved cor-|erly applicable thereto, assessed prior | 
poration, which appraisement was ac-|to June 2, 1924, and if a claim in abate- ; 
quiesced in by them, specified accounts |ment was filed * * *, and if the collec- | 
receivable of the dissolved corporation | tion of any part thereof was stayed, 
which aggregated $42,746.30, and speci- | then the payment of such part (madei 
fied inventoried assets having a book! before or within one year after the en- 


fund have been filed preserving the 
right of taxpayer to question, and 
possibly recover, the amount claimed 
to be excessive. 


5. Assets which are by definition 
classified as “inadmissibles” are not 
cortverted into “admissibles” by rea- 
son of their having been acquired in 
exchange for goods sold or in liqui- 
dation of a liability for such goods. 

6. The Board is unable to determine 
that a group of aileged expenses 
were erroneously included in the 
overhead rate used in computing in- 
ventory, in the absence of evidence 
showing all the items of the group, 
had no place in inventory. 

7. Items found duplicated in inven- 
tory and adjustments made. 

8. Where the pleadings, as 
amended, question the correctness of 
the closing inventory only, there is 
no question as to opening inventory 
before the Board. 

9. A share of the 1920 earnings of 


It is clear, therefore, that unless the 
| letter in question can be construed as a 
,claim for refund this court is without 
| jurisdiction in the case. 

The purpose of the letter of October, 
1920, was to file amended separate re- 
turns. 
| plaintiff had been denied the right to file 
j consolidated returns. The attention of 
the commissioner was cailed to the “great 
amount of taxes we are now compelled 
to pay, which we believe is far greater 
than any large corporation has paid.” 
It is then stated, “In view of the fore- 
going, and since we are not permitted 








of Juhe 30, 1918, June 30, 1919, and 
June 30, 1920, under consideration for 
assessment under the relief sections of 
the Act of October 3, 1917, and the 1918 
Revenue Act.” 

This is the only request contained in 
the letter, the remainder of which may 
: ) properly be considered as an argument 
a firm, hold income for 1920 by a |for the granting of the request. It is in 
taxpayer on the accrual basis, !no sense a claim for a refund of taxes. 
though the amount ‘was not known [It is nothing more nor less than an ap- 
until the succeeding year, when re- | plication for special assessment under 
ceived; and a corresponding share of the relief provisions of the Revenue Acts 
1919 earnings excluded from 1920 of 1917 and 1918. 


income. The commissioner complied with plain- 


It is evident from its context that | 


to file consolidated returns, we respect- | 
fully request that you take our returns | 





Automobile 





Index and Digest 
Of Tax Decisions and Rulings 


YLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually 
employed in libraries and filed for reference. 








COLLECTION OF TAX: Collection Stayed by Claim in Abatement: 1928 
4 Act.—The phrase “collection * * * was stayed” as used in section 611 
of the Revenue Act of 1928 presupposes the legal right to collect, and the 
provisions of such section are applicable when, if payment was made at the 
time of the filing of the claim for abatement, it would have constituted an 
overpayment of the tax as defined by section 607 of the same act.—Bureau 
of Internal Revenue. (G. C. M. 4879.)—Yearly Index Page 2186, Col. 7 (Vol- 
ume III.) 
| (CLOLLECTION OF TAX: Collection Stayed by Claim in Abatement: 1928 
A Act.—The word “stayed” as used in section 611 of the Revenue Act 
of 1928, does not contemplate a judicial or statutory stay of préceéedings, 
but merely refers.to a delay of proceedings to enforce collection by reason 
| of the filing of a claim in abatement.—Bureau of Internal Revenue. (G, C, 
M. 4639.)—Yearly Index Page 2186, Col. 2 (Volume III.) 
IVIDENDS: Defined: Distributions by Corporations: Cancellation of 
Stock: Art. 1549, Reg. 69: 1924 and 1926 Acts.—Where dividends were 
|}} declared by a corporation prior to any action taken toward partial or com- 
plete dissolution, amounts thereafter paid to satisfy the dividend obliga- 
tion created by the declaration can not be considered as paid in cancella- 
tion or redemption of the stock, and such payments would not be controlled 
section 201(c) of either the Revenue Act of 1924 or 1926.—Bureau of Inter- 
nal Revenue. (G. C. M. 5180.)—Yearly Index Page 2176, Col. 6 (Vol- 
ume III.) 


XCISE TAXES: Automobile Parts: Repair Parts: Arts, 14, 15, Reg. 
47: 1921 and 1924 Acts.—Where a manufacturer produced accessories 
or parts for automobiles, the same consisting of linings for transmissions 
of a particular type of car and they were put up for sale to the jobbing 
trade in package form, and the product was so nearly complete in and of 
itself that only the placing of rivets remained to be done, such a product 
was an automobile part and was not subject to classification as a repair 
part which would have exempted it from tax.—Advance Automobile Acces- 
sories Corporation v. United States. (Court of Claims.)—Yearly Index Page 
2186, Col. 5 (Volume III.) 
G Ross INCOME: Inclusions: Worthless Debts: Appraisals: 1918 Act.— 
F Where an appraisal was made of assets of a dissolved corporation, cer- 
tain of the book accounts being listed as worthless; and the report of the 
appraisers received the acquiescence of the former owners of the corpo- 
ration; and a new corporation was formed to take over the assets of the 
former but did not take over the accounts listed as worthless, held: The 
former owners of the first corporation held the accounts in partnership and 
any sums collected on them represented monies to be included in gross 
income for Federal tax purposes, the accounts being treated as having no 
value when received.—Charles D. Carr, O. C. Lee, v. Commissioner of Inter- 
nal Revenue. (Circuit Court of Appeals for the Fifth Circuit.)—Yearly 
Index Page 2186, Col. 1 (Volume III.) 
EFUNDS: Claims for Refunds: Requirements: 1921 and 1926 Acts.— 
The Commissioner of Internal Revenue may reject claims for refunds 
where such claims do not fully state all facts in the case, and he may also 
refuse claims which do not fulfill requirements of Treasury Regulations con- 
cerning refunds, the courts being without jurisdiction to consider the merits 
of a claim which has not as a prerequisite, met the requirements of the 
Commissioner.—Stauffer, Eshlemann & Co., Ltd., v. United States. (Court 
of Claims.)—Yearly Index Page 2186, Col. 4 (Volume III.) 
No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of 


Internal Revenue. 









Classification as Repair Part Is Denied 
| To Transmission Linings for Automobiles 





\Court of Claims Rules That Tax Was Properly Levied by 
Bureau of Internal Revenue. 


| 
. 
| ApvANCE AUTOMOBILE ACCESSORIES CoR- | nothing was left to be done save only the 
ne Unitep STATES. No. H-3.| affixing of certain rivets, that no skill 
CourRT ‘or CLAIMS OF THE UNITED | was required to attach the product to the 
STATES jear, and that it was thus subject to 
‘ = ] j “ lias 
The plaintiff corporation sought re-| ea aden — < a Comet 
covery of certain taxes paid on a product ’ ’ s 


: pela | properly laid. 
r taxing authorities as an a a ; ; 
ae net Plaintiff contended,, . Following is the full text of the opin- 


| . mages ‘ion by Judge Moss: 

| however, that it was a = part and | A ag lec: <a 
| based its action here on that claim. euite Ge on Geek a 
| Tt was shown, however, that the manufacture of transmission linings for 
product which had been taxed under | Ford automobiles, and the sale of same 
| provisions S the an © a to the automobile jobbing trade. Between 
land 1924, levying a tax he s 

a. was complete and ready for instal- 
lation as a lining for transmission of} 
| particular type of car. 

The Court of Claims observed that 





26, 1926, plaintiff paid taxes in the ag- 
gregate sum of $32,768.35, same having 
been assessed under the provisions of 
subdivision (3) of section 900, of the 






the dates June 1, 1922, and February | 
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Rules Are Clarified 
On Filing of Claims 
For Tax Abatement 


Application of Section 611 
Of Act of 1928 Is Ex- 
plained by Counsel of 
Revenue Bureau. 








BUREAU oF INTERNAL REVENUE. GEN- 
ERAL COUNSEL’S MEMORANDUM 4879. 


The General Counsel, Bureau of In- 
ternal Revenue, has construed the phrase 
i“eollection * * was stayed,” as 
used in section 611 of the Revenue Act of 
1928 to presuppose a legal right of col- 
lection of the tax. In that event, the sec- 
ition, he said, was not applicable where, 
if a payment of the tax had been made 
| with the filing of the return, such a pay-- 
ment would have constituted an overpay- 
ment of the tax as defined by another 
| section of the same act. 

The full text of the opinion follows: 

An opinion is requested as to whether 
a refund should be made, under the facts 
| hereinafter stated, on account of an over- 
; payment of 1919 taxes by the M Com- 
|pany, the taxpayer. 

Deficiency Assessed. 

The taxpayer filed its return for the 
| taxable year 1917 on March 15,1918. A 
| deficiency in tax of 13x dollars was as- 
sessed on March 13, 1923. The five-year 
period of limitation upon the collection 
of the said amount expired on March 15, 
1923. On March 20, 1923, prior to the 
| issuance of a notice and demand for the 
payment of the tax, the taxpayer exe- 
cuted a claim in abatement; covering the 
full amount so assessed, which is stamped 
jas having been received in the collector’s 
office on March 22, 1923. On March 26.4 
1923, the collector issued a 10-day notice 
— demand for the payment of the tax, 

The tax was not paid pursuant to such 
notice, and no further action appears t@ 
have been taken by the collector toward 
the collection thereof. During the year 
|1925 the claim in abatement was al- 
| lowed for 10x dollars and rejected for 3x 
dollars. A portion of an overpayment of 
|tax allowed for the taxable year 1919 
was then applied as a credit against the 
rejected portion of the claim in abate- 
ment. In December, 1927, the taxpayer 
filed a claim for refund of the amount 
so applied as a credit, based upon the 
{ground that collection of the amount 
! against which the credit was applied was 
| barred by the statute of limitations. 

Sections 607, 609, and 611 of the Reve- 
nue Act of 1928 provide as follows: 
Effect of expiration of pe- 
of limitation against United States; 
Any tax (or any interest, penalty, addi- 
tional amount, or addition to such tax) 
assessed or paid (whether before or after 
the enactment of this Act) after the ex- 
piration of the period of limitation prop- 
erly, applicable thereto shall be considered 
refried te and shall be credited or 


| 














Section 607. 
riod 








refiided to the taxpayer if claim therefor 
is fled within the period of limitation for 
filitg such claim. 

Section 609. Erroneous credits. 

(a) Credit against barred deficiency.— 
Any credit against a liability in respect of 
any taxable year shall be void if any pay- 
ment in respect of such liability would be 
considered an overpayment under sec- 
tion 607, 





* ad * 

(c) Application of section—The provi- 
|sions of this section shall apply to any 
credit made before or after the enactment 
= this Act. 

Section 611. Collections stayed by claim 
!in abatement: If any internal-revenue tax 
{(or any interest, penalty, additional 
;amount, or addition to such tax) was, 
| within the period of limitation properly 
j}applicable thereto, assessed prior to June 
} 2, 1924, and if a claim in abatement was 
| filed, with or without bond, and if the col- 
jlection of any part thereof was stayed, 
then the payment of such part (made be- 
fore or within one year after the enact- 
ment of this Act) shall not be considered 
as an overpayment under the provisions 
;of section 607, relating to payments made 
|after the expiration of the period of limita- 
tion on assessment and collection. 


value aggregating $14,503.36, were 
listed as worthless. 


Separate Appeals Made. 


During 1920 the sum of $41,279.90 was | 


colected on the accounts so listed as 
worthless. The new corporation which 
took over the business did not 
accept $24,092 of the $75,782.36 inven- 
toried assets in existence when the trans- 
fer to the new corporation occurred, and 
did not accept $45,123.12 of the $118,- 
114.01 accounts receivable shown by the 
books. The accounts receivable not ac- 
cepted by the new corporation for itself 


were taken and held by it for the ac-| 


count of Carr and Lee. There was no 
evidence or finding to the effect that any 
of the uncollected accounts receivable 
were ascertained to be worthless and 
charged off in the year 1920. 
mining the amount of income taxes pay- 
able by Carr and Lee for the year 1920 the 


taxing officials ruled that the amounts | P 
ithe new corporation was not allowable | 


collected during that year on the ac- 
counts receivable which, as above stated, 
had been listed as worthless, should be 
treated as income, and that Carr and 
Lee were not entitled to credit for or| 
deduction of the whole or part of the 
uncollected accounts receivable which 
were not accepted by the new corpora- 
tion. Carr and Lee separately appealed 
to the Board of Tax Appeals, which sus- 
tained the rulings mentioned. Those 
rulings are before us by petitions for 
review, the two cases being submitted 
together. 
Partnership Relation Resulted. 

A partnership relation resulted from 
the acts of Carr and Lee in taking over 
the assets of the dissolved corporation 
and continuing the conduct of the busi- 
ness throughout the year 1920. In so do- 
ing they acted for themselves, dealing 
with the assets as their own, but recog- 
nizing the obligation to apply the as- 
sets so far as necessary to the payment 
of the corporation’s debts. The share 
of each in the assets was in proportion 











In deter- | 


|actment of this Act) shall not be con- ; 


|sidered as an overpayment under the | 


|wrovisions of section 607 * * *.” | 


Probably the most reliable criterion by 





| or interest in such property * * * or the 
transaction of any business carried on! 
| for gain or profit, or gains or profits 
}and income derived from any source} 
| whatever.” Section 213(a), Revenue Act | 
of 1918, 40 Stat. 1065. Within the mean-! 
ing of the just quoted language of the 
statute the petitioners realized gains or 
profits as a result of the receipt by them | 
iof $41,279.90 from accounts receivable 
which, under an appraisal for income tax 
purposes, acquiesced in by them, were. 
| worthless when ownership thereof was | 
acquired by them. 
Petitions Are Denied. 

The amount of uncollected accounts | 

receivable which were not accepted by | 


as a deduction unless the debts evidenced 
thereby were “ascertained to be worth- | 
less and charged off within the taxable 
year.” Revenue Act of 1918, Section} 
214(a) (7), 40 Stat. 1066; Avery v. Com-| 
missioner of Internal Revenue, 22 Fed. ! 
(2), 6. The fact that the new corpora- | 
tion which took over some assets ac- 
quired by petitioners from the old cor- 
poration did not accept for .itself the! 
uncollected accounts receivable in ques- | 
tion is entirely consistent with a failure 
of the petitioners to ascertain the worth- 
lessness of those accounts and to charge 
them off within the taxable year 1920. 
In our opinion the record furnishes no 
substantial support for a contention that 
the debts in question were ascertained to 
be worthless and charged off within the 
taxable year 1920. | 
We conclude that no ruling presented 
for review was erroneous. The petitions 
are denied. 
October 19, 1928. 








10. Items of expense segregated 
from non-deductible items so far as 
the evidence permits. 

11. An architect’s fee for plans 
for new buildings contemplated 
early in 1920, which project was 
definitely abandoned within the year, | 
found, duplicated in income, and, 
held, deductible. ' 

*Fred F. De Vore v. Commissioner of | 
Internal Revenue. Docket No. 19462. 

Loss held to have been sustained 
by petitioner where corporation was 
formed but no corporate action was 
ever taken and the business in which 
the loss was sustained was never 
transferred to the corporation. 

Robert Allerton v. Commissioner of In- | 
ternal Revenue. Docket No. 16431. 

Income from securities held in 
trust such income being periodi- 
cally distributed, held rot taxable to 
grantor, 

Franciscus & Kunz Realty Co. v. Com-} 

missioner of Internal Revenue. Docket | 
No. 13195. 
_ Held that capita! was a material 
income-producing factor in the busi- 
nes sof the petitioner and petitioner 
was not a personal service corpora- 
tion in 1920 and 1921, within the 
meaning of Setcion 20 Oof the Reve- 
nue Acts of 1918 and 1921. 

South Chicago Drug Company v. Com- 
missioner of Internal Revenue. Docket | 








No. 15157. 


Compensation of corporatt officers 
held reasonable and an ordinary and 
necessary expense. 

Chicago Starch Company »v. 
sioner of Internal Revenue. 
No. 19427. 

Amounts expended held to have 
been for a secret formula in use in 
the petitioner’s business during the 








years in controversy and improperly | 


[Continued on Page 7, Column 2.] 





tiff’s request, and as a result of the spe- 
cial assessment a certain sum was re- 
funded. No interest whatever was col- 
lectible under the Act of 1921 upon the 
allowance of a refund. The right of tax- 
payers to receive interest on amounts 
refunded as illegal or erroneous collec- 
tions was first recognized and provided 
for by Section 1324(a) of the Act of 1921 


above quoted, and under the terms of | 


that Act interest was allowed only upon 
the allowance of a claim for refund. The 
letter of October, 1920, was not a claim 
for refund, and can not be so construed. 
The petition is hereby dismissed. 

Sinnott, judge; Graham, judge; and 
Booth, chief justice, concur. 

Regulations Reviewed. 

Green, judge, concurring: In determin- 
ing whether the letter of the plaintiff 
to the Commissioner of Internal Reve- 
nue, dated October 4, 1920, may be 
treated as a claim for refund, it is nec- 
essary to consider the Treasury regula- 
tions in force at the time. These regula- 
tions required that a claim for refund 
should be made upon a certain form; that 
all the facts relied upon in support of 
the claim should be clearly set forth 
therein under oath; and that it should be 


| Socemapeuses by the collector’s receipt or 
| 


the canceled check showing payment of 


| the tax. 


Treasury regulations of this nature 
have uniformly been upheld by the courts. 
The decisions on this point are so nu- 
merous as to make citations unnecessary. 
The provisions of a Treasury regulation 
may, of course, be waived; and it may 


Commis-!be said that it has not been the prac- 
Docket | tice of the Treasury to insist on the re- 


quirement that the claim should be made 
upon a particular form, but the letter of 
the plaintiff complied with absolutely 
none of the requiremenis. It merely 
asked that the plaintiff’s taxes be as- 
sessed on a different basis. In the recent 
case of Tucker v. Alexander, 275 U. S. 


—— | Revenue Act of 1921, and subdivision (3) | 


Credit Would Be Void. 


228, in a suit brought to recover a tax: Of Section 600 af the Revenue Act 


|yefund, the Supreme Court said: | 7, 1926, plaintiff filed a claim 
“Literal compliance, with saa imal be| £0r the refund of said taxes, which claim 
|flled with the commissioner before suit ee oe an oie action: for 
| is a oo a tax refund may be in-: yocovery of said amount. 

| sisted upon by 


the defendant, whether the ie 
| eollector or the United States.” (Citing Provisions of Act 
Applicable to Case 


Section 900 of the Revenue Act of 
} Some claim is made, however, that the 1921, 42 Stat. 227, is as follows: 
action of the commissioner in redetermin-; That from and after January 1, 1922, 
‘ing the tax in accordance with a request | there shall be levied, assessed, collected, 
s tai i in the plaintiff’s letter of Oc-| @nd paid upon the following articles sold 
beers at. 1920 operated ee a waiver of °° leased by the manufacturer, producer, 
; tober 4, 1vavV, OP . or importer, a tax equivalent to the fol- 
| the Te of = a i ae! lowing percentages of the price for which 
jlast cited it was stipulatec av >|} so sold or leased— 

;court found that a certain deduction had! (1)—Automobile trucks and automobile 
| been erroneously made judgment should | wagons (ineluding tires, inner tubes, parts 
be for the plaintiff, and the court heldj and accessories therefor, sold on or in con- 
that this stipulation and agreement | nection therewith or with the sale thereof), 


| several Supreme Court cases.) 
| Waiver Is Claimed. 


| Under. the foregoing provisions, any 
credit against a liability in respect of 
|any taxable year is void if any payment, 
jin respect of such liability would be con# 
oo an overpayment under section 

Under the facts hereinabove stated, 
there is no question but that if no claim 
in abatement had been filed and if pay- 
;ment of the tax had been made at -the 
|time of the filing of such claim, or on or 
'after the date of the notice and demand 
for the payment thereof, it would have 
| constituted an overpayment of tax under 
} section 607. 

The question to be considered, then, is, 
does the sole fact that a claim in abate- 
ment was filed change the situation by 
virtue of the provisions of section 611, 
The filing of a claim in ebatement. doesy 
not in and of itself satisfy the provisions 
| of that section. Its provisions are ap- 


waived the requirements of the regula- 
tions. 


But there is absolutely no evidence in; 


the case at bar to show that anything in 
the nature of a waiver was done or made 
on the part of the Government. 
commissioner proceeded to reassess the 
tax as he might have done either with 
or without the letter. To hold that this 


of a claim for refund would be to en- 
graft without authority an exception to 
the law. This, I think, we can not do. 
The original intent of Congress that 
interest should be paid only upon the al- 
lowance of a claim for refund is shown 
by the fact that Congress subsequently, 
by the Act of 1924, amended the law so 
that interest was collectible simply upon 
the allowance of a refund. This amend- 
ment, however, is of no aid to the plain- 
tiff, since it was held in United States v. 


Magnolia Petroleum Co., 276 U. S. 160,! 


that it had no retroactive effect. 


October 15, 1928. 

















to pe mamnber of the corporation’s shares “Vee, | To i heii —e ee a 
e held at the time of the dissolution. hl 2 
et re 7a ee Snsoration, onthly Statements of Railroad Revenues and Expenses 
appraisement the petitioners consented ‘ 
that, for income tax purposes, their re- (As Reported to the Interstate Commerce Commission.) 
spective interests in the specified ac- Chicago & North Western Ry. Chicago, Rock Island & Pacific Ry. Oregon Short Line Railroad. 
counts receivable which were listed as September Nine Months September Nine Months September Nine Months 
worthless be treated as having had no], 1928 1927 1928 1927 1928 1927 1928 1927 1928 1927 1928 1927 
value when they were acquired by them ei Revenue tee eneees 10,674,503 11,163,533 83,483,382 81,656,687 9,125,581 8,863,957 76,584,676 74,850,231 3,642,390 3,308,629 22,615,014 20,127,264 
upon the dissolution of the corporation. | ~assenger revenue ........ 2,108,144 2,156,574 18,124,783 19,336,227, 1,738,997 1,929,602 14,530,123 16,667,067 343,512 376,174 3,068,714 3,265,855 
A result of the collection in 1920 of | Total oper. rev. ....... ++++14,311,290 14,838,998 113,907,704 113,028,590 | 11,865,099 11,795,255 99,696,653 99,930,097| 4,263,575 3,929,087 27,752,943 25,390,427 
$41,279.90 on accounts receivable which | Maintenance of way ....... 2,069,367 2,016,637 16,431,899 15,950,089| 1,690,569 1,394,975 13,686,268 13,456,362| 431.278 509.491 4.552.928 4,550,310 
for income-tax purposes are to be treated | Maintenance of equipment... 2,206,050 2,565,596 21,302,086 22,175,936} 2,152,633 2,079,264 9.293.615 20,629,561| 449.453 472,166 4.532.608 4,255,233 
as having had no vaiue when they were | Transportation expenses ... 4,774,657 5,226,914 42/550,621 43,054,833 3,928,823 3,972,680 5.719.546 36552476) 1,041.769 967734 7951940 7'515/355 
acquired by petitioners was that that Total expenses incl, other... 9,783,923 10,413,566 86,372,834 86,732,379 | 8,352,672 17,898,871 73,860,640 75,296,790} 2,176,887 2,188,094 19,23 267 18 409,583 
amount was subject to be included in| Net from railroad ......... 4,527,367 4,425,432 27,534,870 26,296,211] 3,512,427 3,896,384 25,836,013 24,633,307! 2,086,688 1,740,993 8,521,676 6,980,844 
the gross income of petitioners during Taxes Met seessetscacnans 775,000 890,000 6,975,000 7,380,000 703,634 631,358 5,919,458 5,686,557 | 275,295 231,951 2,436,783 2,263,131 
that year. The gross income included | Uncollectible ry. rev., ete. . 8738, 4,413 13,481 24,818 | 7,145 914 49,859 ; 35,635 | 248 12 eet 2,956 
vgains, profits and income derived fror Net after taxes, etc. ....... 3,751,494 3,531,019 20,546,389 18,891,393 | 2,801,648  3.264,112 19,866,696 18,911,115| 1,811,145 1,509,030 6,084,809 4,714,757 
, trades, businesses, * * * dealings | Net after rents ........... 3,418,689 3,119,013 18,682,347 16,585,987] 2,430,516 2,831,118 16,057,172 14,899,299! 1,665,712 1,361,404 5,185,236 3,981,868 
in property, whether real or personal,} Aver. miles operated ...... 8,463.23 8,463.44 8,463.23 8,465.44 7,564.30 7,575.00 7,566.84 7,567 49| 2,539.22 2,539.18 2.539 22 2,538.52 
growing out of the ownership or use of} Operating ratio .........0. | 68.4 70.2 75.8 76.7 "70.4 67.0 "441 "1585 511 55.7 "69.3 "12.5 


Thej 


13 per centum; | plicable only if a timely assessment was 
| (2)—Other automobiles and motor cycles | made prior to June 2, 1924, and if, upon 
(including tires, inner tubes, parts, and ac- | the filing of a claim in abatement, col- 
cessories therefor, sold on or in connec- lection was stayed. Here such a timely 
ton therewith with, the “ale thereat,|aawessnnent was made, but collection of 
y (Si Biveds sitonar tubal parts, or acces- | the tax became barred prior to the date 
sories for any of the articles enumerated of the filing of the claim. Consequently 
in subdivision (1) or (2), sola to any per- | the legal right to enforce collection of 
son other than a manufacturer or pro-|the tax was never stayed as the result of 


action operated as a waiver of the filing} 


ducer of any of the articles enumerated in 
subdivision (1) or (2), 5 per centum. 

Articles 14 and 15 of Treasury Regula- 
tions, No. 47, relating to the administra- 
tion of the above act, are as follows: 

Art. 14. * * * The words “tires, in- 
ner tubes, parts, or accessories” shall be 
understood to embrace only such tires, in- 
ner tubes, parts, or accessories as have 
reached such a stage of manufacture that 
they constitute articles commonly or com- 
mercially known as “tires, inner tubes, 
parts, or accessories,” and shall not be un- 
derstood to embrace raw materials used in 
the manufacture of such articles. * * * 

Art. 15. Definition of parts.—A “part” 
for an automobile truck, automobile wagon, 
other automobile, or motor cycles is any 
articie designed or manufactured for the 
special purpose of being used as or to re- 
* place a component part of any such ve- 

hicle, and which by reason of some pecul- 
iar characteristic is not such a commercial 
commodity as would ordinarily be sold for 
general use, and which is_ primarily 
adapted only for use as a component part 
of such vehicle. * * * 
Section 600 of the Act of 1924 is simi- 
lar in substance to that of 1921, and the 
' regulations relating to same, so far as 
| the question involved here is concerned, 
| are identieal. . 
The question for determination is 
whether or not plaintiff’s product, as pre- 
; pared and sold, constituted a part of a 
| Ford automobile within the meaning of 
the acts above mentioned. 

Plaintiff was engaged in the business 
of making replacement parts for Ford 
j}automobiles, principally transmission 
| lining, timers, and, for a portion of the 
time, shock absorbers. Material for the 








lthe claim being filed. The phrase “col- 
lection * * * was stayed” as used 
in section 611 clearly presupposes the 
legal right to collect, and the provisions 
of that section are not applicable when, 
if payment had been made at the time of 
the filing of the claim, it would have con- 
stituted an overpayment of the tax as 
defined by section 607, 

This office is accordingly of the opinion 
that the credit applied against the out- 
standing liability for the taxable year 
1917 is void, and that the amount so ap? 
plied should be refunded for the taxable 
year with r spect to which it ~vas al- 


lowed as an overpayment of tax. 4 











transmission lining, a woven product, 
was purchased with three types of lining: 
(1) The “White Stripe,” hich is a plain 
| woven lining; (2) the “Feltbak,” which is 
the same type of lining, except that plain- 
tiff placed a felt backing on it, to act as 
a cushion; and (3) the “Cork Feltbak,” 
which is the same as the Feltbak, with 
the exception that cork discs are placed 
by plaintiff in the woven portions of the 
lining. The lining is then cut into strips 
of two feet each in length, which is the 
standard length of the Ford transmission 
band. 

There being three transmission bands 
in a Ford automobile, these strips, so 
prepared, are placed three in a package 
for sale, together with the requisite 
number of rivets by which the lining 
is attached to the band. The attachment 


; [Continued on Page 8, Column 3.) 


AUTHORIZED STATEMENTS Onty ARE PrResenten HereIn, 
PUBLISHED WiTHOUT Comment BY THE Unitep States DAILY 


Commerce 


Cinnings of Cotton 
In Five States Are 
Shown by Analyse 


Department of Agriculture 
Announces Total Under 
Newly Devised 
System. 


Analyse of the cotton ginned prior to 


October 1, 1928, in the States of Arizona 
California, New Mexico, Oklahoma, and 


Texas, were made public in the newly-! 
devised reports of the Division of Cot-' 


ton Marketing, Department of Agri- 
culture, November 2. ae 

The summaries of the tenderability, 
staple, in inches, and grades follow in 
full for the five States: 


For California the total number of! 


tenderable bales was 18,771 bales, or 
97.60 per cent of the whole crop of 
19,232 bales, of which tenderable % inch 
to 1 and 1-32 
11,366 bales, or 59.10 per cent, and ten- 
derable over 1 and 1-32 inches totaled 
7,405 bales, 38.50 per cent. The staple 
lengths of upland cotton for the State 
were found as follows: 13-16 inch and 
under, 461 bales, or 2.40 per_cent; %, 


2,037 bales, 10.59 per cent; 15-16, 3,467 | 


bales, 18.03 per cent; 1 and 1-32, 5,862 
bales, 30.48 per cent; 1 and 1-16 and 1 
and 3-32, 6,450 bales, 33.54 per cent; 1% 


and 1 and 5-32, 951 bales, 4.94 per cent; | 


and 1% and over, 4 bales, 0.02 per cent. 
The extra white grade totaled 18,792 
bales, or 97.72 per cent; and 
totaled 428 bales, or 2.22 per cent. 
Totals in Arizona. 


For Arizona the total tenderable quan- | 


tity was 19,851 bales, or 73.09 per cent 
of the total cotton crop of 27,158 bales, 
of which tenderable % inch and 11/382 
inches inclusive totaled 13,900 bales, 51.51 
per cent; and tenderable over 1 1/382 
inchés, 5,861, 21.58 per cent. 


The summary in bales and percentages | 


of the staple TIengths of upland cotton 
were found as follows: 18/16 and under, 


inches inclusive totaled | 


white | 


Betna 


—_—_—_" 


Economic and Financial Conditions 


In Markets of World Are Surmmarized 


_— 


S Colder Weather in Canada Brings Activity in Seasonal 


Business, Says Com merce Department. 


Marked improvement in the movement dent slackening of activity, due to the 
of seasonal lines is expected in Canada | poor corn and fodder crops and a credit 
as a result of colder weather, according | shortage; the outlook is uncertain. The 
to the weekly summary of world market | money market is tight, with foreign of- 
conditions made public November 2 by | fers scarce, and the stock exchange con- 
the Department of Commerce. Hawaiian | tinues dull. ; ; 
trade remains satisfactory, and seasonal} The grain market is quiet and the 
improvement continues in the Philippine | mills, which are not buying or selling to 
Islands. ; any extent, have reduced the flour prices. 
The summary follows in full text: The iron and steel and machinery indus- 
Australia—The waterfront strike in| tries reported improved conditions, but a 
Australia has been definitely settled, depression prevails in the textile in- 
though some abnormalities continue. dustry. ; ; 
‘While the business trend is more favora- India.—Business sentiment in India 
ble following the settlement, recovery is| was somewhat less optimistic during 
slow and is retarded by coming elections. October, due to unfavorable trade feat- 
All wool sales schedules are being re-| ures and the crop situation, but indus- 
sumed. Sales at Sydney show an ad-| trial developments were more encourag- 
vance of 5 per cent for best qualities and|ing. A partial resumption of work in 
firmness in other selections. A good gen-| Bombay cotton mills resulted from a 
feral demand has been enjoyed, with Ger-| truce, pending a more complete settle- 
many, Japan and France actively buying. | ment. . 
Austria—aAustrian industrial and trade} Cotton mill share values improved 
activity maintained the high levels of re- | somewhat, but the outlook in this in- 
cent months in October in practically all | dustry is still considered gloomy despite 


the cotton industry is now evident, due to. terial. The steel industry is gradually 
increased domestic buying and export increasing production and endeavoring to 


lines, including clothing, footwear, | strike period. 
leather goods and numerous specialties,| Jute mills are now in excellent posi- 
are moving satisfactorily. 
market is steady with funds ample for' 
current requirements. There has been a 
steady increase in the value of both im- 
ports and exports in recent months. 
3ritish Malaya——The approaching re- 
moval of rubber export restriction is 
viewed with equanimity in British 
Malayan business communities. A gen- 
eral feeling of confidence in the future 
prosperity of the country prevails. 


Cold Weather in Canada | 
Starts Seasonal Activity | 


Canada.—Mild temperatures have been 
impeding the movement of seasonal lines 


steady demand for manufactured goods 


| agricultural situation states that rainfall 
|has been generally deficient except in 
Burma, Ajmer, and parts of Bombay, 
Orissa and Central India. : 
Heavy floods have considerably dam- 
aged standing crops in nine districts of 
the Punjab. Boll 





look for this crop in the Central 
Provinces is particularly bright. 

Rice prospects are favorable except in 
parts of Madras and _ the United 
Provinces, where transplanting is prac- 


important lines. A moderate revival of | an abundance of low-priced raw ma- ; 
orders, principally to Germany. Seasonal | make up for the loss incurred during the | 


The money ' tion, with ample low-priced stocks and a } 


at fair rates. An official summary of the | 


weevil has affected | 
Punjab cotton in two districts. The out- | 


in several branches of trade but a decided 


890 bales or 3.28 per cent of the total cot- | 
ton crop; %, 3,518 bales, 12.99 per cent; recent advent of colder weather. 
15/16, 4,205 bales, 15.48 per cent; land’ Generai groceries are moving freely, 
1 1/32, 6,267 bales, 23.08 per cent; 11/16) particularly to outlying lumber and min- 
and 13/32, 4,802 bales, 17.68 per cent;' ing camps. 
1% and 15/32, 1,053 bales, 3.88 per cent,|/ready market, and stocks of some lines 
and 13/16 and 77/32, 6 bales, 0.2 pert/are already exhausted. Shoe production 
cent. lcontinues to increase. 

Extra white totaled 20,623 bales, ori Manufacturers of women’s dresses are 


75.94 per cent of the total crop; and| reporting improvedd conditions. Clothing | 


spotted, the only other grade found in the} manufacturers in Ontario are said to be 
analysis for Arizona, totaled 118 bales| working only for their immediate needs, 
0.43 per cent. r 
and percentages are for American upland | perienee of last fall when they were 
cotton exelusive of other cottons grown ¢agug@ht with heavy stocks and were 
in the State. jforced to sell at a loss. Hardware trade 
For New Mexico the total _tenderable | continues good. The demand for furni- 
cotton was 6,116 bales, or 99.79 pdr cent/ture and all kinds of household equip- 
of the total crop of 6,129 bales; offwhich| ment has exceeded expectations. There 
tenderable % to 11/32 inches inQusive has also been a good sale of paints. — 
totaled 2,474 bales, 40.37 per cent and) Rail mills are active and conditions 
tenderable over 1 1/32 inches, 3,642 §ales | are generally satisfactory in the metal 


improvement is expected in view of the | 


Canned goods are finding a | 


These numbers of bales fearing to repeat their unfortunate ex- | 


tically impossible because of insufficient | 


rain. Generally speaking, current crops 
are likely to prove below normal, partic- 
ularly in the Punjab and the United 
Provinces. 

Netherland East Indies.—General con- 
| ditions of the past week were favorable. 
'Import commodities moved well and the 
|}sugar situation continued to show im- 
provement. 

Preliminary reports of rubber ship- 
;ments from all the Netherland East In- 
dies in September show a total of 21,283 


of 
rubber producing sections. 


lands from the six leading countries of 
origin showed increases during the first 


exports were higher with the exception 
of those to Great Britain and France. 


long tons, of which 4,956 were from Java | $1 United States currency, but as it ap- 
‘and Madura; 6,536 from the East Coast | nears that the Argentine post office is go-| 
Sumatra; and 9,791 from all other | ; 


59.42 per cent. trades. Wholesale druggists reported 
The staple in inches of upland 


Nevo Zealand Prospers 


tton | heavy shipments of goods for the Christ- | 


was found in the following numbers of|mas trade, particularly of sundries, per- 
bales and percentages: 13/16 and under,| fumes, soaps and toilet articles. 


13 bales, 0.21 per cent; 7%, 158 bales, 2.58 


China.—While business 


September customs revenues in- 


11/16 and 11/32, 2,583 bales, 42.14 per|creased by $345,000 over collections of 


cent; and 1% 
17.28 per cent. 


Extra white amounted to a total of siderably improved. 


and 15/32, 1,058 bales,|the corresponding month last year, indi- 
ieates that trading conditions have con- } 


The returns further 


6,116 bales, or 99.79 per cent; and white disclose that the improvement appears in 


13 bales, or 0.21 per cent. 


|both imports and exports, with imports 


For Oklahoma the total tenderable cot-' showing the greater gain. 


ton was 234,083 bales, or 87.30 per cent | . acti 
of the total cotton crop of 268,127 bales; | resulting in favorable 


of which tenderable % to 11/32 inches, 


inclusive, totaled 213,984 bales, 79.80 per cotted nationals. 
cent; and tenderable over 11/32 wom 


20,109 bales, 7.50 per cent. 

The staple lengths of upland 
were found in the following num 
bales and percentages: 13/16 and _ under, 
33,996 bales, or 12.68 per cent; %, 69,- 


continue unabated, 
reaction to the 


| shipping and foreign trade of nonboy- 


Boycott activities 


oN change is noted in 
riff matters. 


The sugar harvest is ended and one 


cotton! cotton crop are reported by Vice Consul 
bers of /Angus I. Ward at Tientsin to range from 


crop, 


a figure equivalent to last year's 
about 


jnamely, 360,000 American bales, to 


412 bales, 25.89 per cent; 15/16, 86,930 | one-half that figure. 


bales, 32.44 per cent; 1 and 1 1/32, 57,606 
bales, 21.48 per cent; 11/16 and 11/32, 
13,197 bales, 4.92 per cent; 


15/32, 5,892 bales, 2.20 per cent; 13/16| 
and J 7/32, 1,008 bales, 0.38 per cent; and | 


»1% and over, 36 bales, 0.01 per cent. 

Extra white totaled 24 bales, or less 
than 0.01 per cent, and white totaled 
260,183 bales, 97.05 per cent. 

For Texas tne ioiai tenderable was 
2,111,017 bales, or 86.91 per cent of the 
total crop of 2,429,043 bales; of which 
tenderable % to 1 and 1-32 inches in- 
Clusive totaled 2,024,181 bales, or 83.33 
Per cent; and tenderable over 1 and 1-82 
inches, 85,896 bales, 3.58 per cent. 

Staple lengths of the upland cotton 
were found in the following numbers of 
bales and percentages: 13-16 and under, 
312,069 bales, 12.85 per cent; 7%, 888,125 
bales, 36.56 per cent; 15-16, 777,151 
bales, 31.99 per cent; 1 snd 1 and 1-32, 
364,661 bales, 15.01 per cent; 1 and 1-16 
and 1 and 3-32, 67,503 bales, 2.78 per 
cent; 1 and % and 1 and 5-32, 15,539 
bales, 0.64 per cent; 1 and 3-16 and 1 and 
7-82, 3,717 bales, 0.15 per cent; and 1 
and % and over, 278 bales, 0.01 per cent. 

Extra white totaled 16,447 bales, 0.63 
per cent; and white, 2,344,318 bales, 
0.63 per cent; and white, 2,344,318 bales, 
96.51 per cent. 


Assessments Fixed 
By Customs Court 


Three Protests Denied; One 
Importer Granted Relief. 


New York, Nov. 2—Granting an im- 
port claim of Bachner, Moses Louis Co., 
the United States Customs Court finds 
that children’s cotton mittens, with kid 
point stitching on the back, returned by 
appraising officers at 75 per cent ad va- 
lorem, under Paragraph 1430, Act of 
1922, should have been assessed at only 
45 per cent ad valorem, under Paragraph 
917. (Protest No. 191053-G-8780-26.) 

Overruling a protest of John Wana- 
maker, Philadelphia, the Customs Court 
finds that beaded handbags, composed 
in chief value of beads on net foundation, 
were correctly assessed at 90 per cent 
ad valorem, under Paragraph 1430, Act 
of 1922, (Protest No. 21156-G-66849,) 

Tamboured [Irish-point curtains, im- 
ported by Marshall Field & Co., Chicago, 
are held by the Customs Court to have 

een properly assessed at 90 per cent 
ad valorem, under Paragraph 1439, Act 
of 1922. (Protest No. 117509-G-71253.) 


Denying relief to J. E. Bernard & Co.,| 


of Chicago, the Customs Court finds that 
certain galloons or braids were correctly 
taxed at 90 per cent ad valorem, under 
Paragraph 1430, Act of 1922. Judge 
Tilson writes the opinion. (Protest No. 
286091-G-76192.) 

} 


\ 


1% and! highly satisfactory, 


| the continued depreci 


| Consul E. B. Thomas reports that gen- 
leral business conditions in Mukden are 
with unprecedently 
large imports of cotton piece goods. This 
favorable condition is due to bumper 
lerops and an improved political situa- 
ltion, the only unfavorable factor being 
ated currency situ- 
lation in North Manchuria. s 
Consul H. L. Milbourne reports a quiet 
|September trade at Hankow, with ex- 
|ports slightly higher and imports lighter 
than for several months past. Boycott 
activities are more severe, and additional 
taxes are harassing shipping in the upper 
Yangtze. 

| Denmark—Danish agricultural produe- 
tion and exports remained at a high level 
during October and were favored by ris- 
ing prices. The rapid reconstruction, on 
a solid financial basis, of the Danish 
Privatbank during the early part of Oc- 
tober is having a stimulating influence 
on business. 

The money market remained steady 
during September, with a slight increase 
in deposits and loans. At the national 
bank loans and discounts again increased, 
totaling 99,000,000 crowns, against 77,- 
000,000 crowns for August. 





} 
| 


' 
| 


Foreign exchange holdings also showed 
gain. The Bourse was slightly irregular 
during the few days when the Privatbank 
was closed, but soon recovered firmness. 
Average quotations showed a slight 


in the Shang- | 
per cent; 15/16, 516 bales, 8.42 per cent; hai area is now generally quiet, the fact 
1 and 11/32, 1,800 bales, 29.87 per cent; | that 


As Export Expands 

New Zealand—Record exports during 
the past 12 months have placed New 
Zealand on a firm and prosperous basis, 
and the outlook for the current year in- 
dicates further trade expansion. Ample 
money is now available for bank loans. 
It is estimated locally that a iotal of 
15,000 passenger automobiles and 3,500 
commercial vehicles will be imported 
during 1929. Sales in October were the 
heaviest in many months but stocks are 
ample to meet the anticipated demand. 

About 78 per cent of motor cars being 
sold in the country are of American 
;make. Owing to the large turnover of 
new cars, stocks of used cars are ac- 
| cumulating. 


| American motor cycles are finding it | 


difficult to compete with British makes 
j and the outlook for them in 1929 is not 
particularly promising. 

Lumber sales are brisk, especially for 
Oregons and redwoods, and small quan- 
| tities of hardwoods from the Southern 
| States are beginning to arrive, 

Norway—The Norwegian situation 
was characterized during October by 
seasonal lowering of activity in several 
| branches of industry and commerce. The 
!'money market remains steady and the 
,;exchange firm. 
practically unchanged with the exception 
of industrial shares, which show a rising 
tendency. 
| Unemployment was estimated at 29,- 
}000 at the close of September, an in- 
' crease of 4,000 during the month. While 
ithe unemployment situation is still un- 
| satisfactory it shows considerable im- 
| provement over the corresponding period 
j}of 1927. Shipping remains depressed 
| due to prevailing low freight rates. Ship- 
| building, however, in Norwegian yards is 
| being maintained at moderate pace. 

The agricultural situation remains un- 
satisfactory. Harvest results vary 
‘ greatly with the different sections of the 
, country. 
j the whole, the southern section 
| benefited greatly from improved weather 
| during early autumn while on the west 
j}coast and in the northern sections cold 
| weather brought very disappointing re- 
| turns. 
| Philippine Islands —There has been no 
reaction from the general seasonal im- 


{ 


Stock quotations were ; 


provement in business and the past week 


downward tendency. 


The industrial situation continues 


fairly bright. Unemployment showed an | 


increase of 5,000 and was estimated at 


'was marked with no feature of impor- 
tance. 

The abaca market continued firm 
with inquiry for January, February, and 


38,000 at the close of October. The in-| March deliveries goods but sales slow. 
crease is due to seasonal causes, as: the | Dealers aie demanding approximately 50 
general situation remains markedly im-| centavos (24 cents) per picul more than 
proved as compared with the same month | the following prices, which are nominal; 
of 1927. Shipping was less active, al-| Grade F, 23 pesos per picul of 139 
though there is yet no idle tonnage | pounds, I, 22; Jus, 18.50; Juk, 18.50; and 
laid up. 1. 14. (1 peso equals $0.50). Produc- 


Hungary Depressed tion and receipts of abaca continue 


heavy. 
By Crop Failures The copra market remains active and 
Hawaii—wWholesale and retail trade in | 


arrivals at Manila for the week ended 

the Territory of Hawaii oon was | * on 
satisfactory in volume. Collections were | hi 
fair to good. Labor conditions through. | Mont y 
out the islands are satisfactory, and no 
additional labor of any kind is required | 
from the mainland of the United States | 
or other outside sources. 

The sugar harvest is ended and one 
mill is grinding on the 1929 crop. This | Freight revenue 
season’s output is estimated locally to} passenger revenue 
be slightly more than 900,000 short tons,| ‘Total oper. rev. ... - 
and it is anticipated that the next crop, Maintenance of way .-........ 
will probably be 5 per cent larger. Maintenance of equipment .. 

The pineapple outlook is also good and} Transportation expenses ... 
it is probable that a slight increase over | Total expenses incl. other ... 
the last pack will be released because the! Net from railroad ... ...... 
virgin-land area planted is larger. A|Taxes ............-- 2 eeeees 
moderate crop of coffee is now being har- | Uneollectible ry. rev., ete. ... 
vested, and the quality is reported to be | Net after taxes, etc. 


1928 
5,151,1 


909,2 


1 





average, j Net after WO eh hs meine kaka 
Hungaty—Hungarian business condi- | Aver. miles operated ........ 
tions in October were marked by an evi- )} Operating ratio «0. ee eesees 


Statements 


73 
907,135 
6,591,590 
70 
1,212,854 
2,015,046 
4,477,915 
2,113,675 
415,467 


2 
1,696,683 
1,466,183 

4,728.81 


67.9 


Foreign Trade 


Use of Parcel Post 
To Argentina Viewed 
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Tariff Commission Compiles Statistics 
On British Production of Crude Coal Tar 


As Unduly Expensive Creosote and Other Heavy Oils Exported Extensively to 


Commercial Attache Advises 
Exporters to Ship by 
Other Types of 
Service. 


American exporters are advised by the 
Department of Commerce not to use 
parcel post service in making shipments 
to Argentina, according to a statement 

; made public by the Department Novem- 
| ber 2, The statement follows in full text: 


The American Commercial Attache in 

Buenos Aires has again requested the 
; Department to broadcast to American 
exporters the inadvisability of using the 
} parcel post service in making shipments 
to Argentina, unless that method has 
| been specifically requested by the con- 
signee. 

| Said to Be Costly. 

post package, no matter how insignifi- 
} Cant in value, or even if it has no value 
at all, will cost the 
|of 
United States currency) to get it out 
| of the post office. 
| ples be sent by 
matter by third-c 
| to parcel post. 
The procedure in Argentina is as fol- 


ample mail and printed 
lass mail in preference 


package receives an official notice that 
;}a@ package has arrived, but he has 


; after payment of delivery fees, stamp 
taxes and other charges varying accord- 
ing to the nature and size of the ship- 
ment, He or his 
| to the parcel post section of the general 
post office in Buenos Aires between 10:30 
a. m. and 2p. m. and ask for the par- 
cel, presenting the notice and paying 
all accumulated charges. 
Broker Required. 
The addressee engaged in business is| 


} not allowed to withdraw his parcel per-| 


sonally or through an employe, but must | 
engage a licensed “‘despachante” or cus-! 
toms broker. This adds another five | 


: pesos minimum fee to each catalogue or | 


parcel received through 


; parcel post. } 
Efitherto the Commercial 


Attache has} 


| been able to clear parcel post shipments 


of catalogues or samples addressed to his 
office by American firms by paying a} 
minimum of 2.12 pesos, or slightly under | 


ing to require the services of a “des-/ 


' aehante” ™ vie be ' 
L ! pachante” on such packages, even when 
Netherlands—Imports to the Nether- ! I ae 


addressed to the American Commercial 
Attache, he will be unable to get a parcel 


i . | pest package thereafter without spend-| 
nine months of the current year, while | j . P 


ing a minimum of 7.12 pesos, or about $3. | 
As the Department of Commerce rep-| 


| resentative has no funds from which to! 


Pay the expenses 
shipments, he will 
pelled to tell the post office 
|} parcels to the sender. § 


on such parcel post! 


imilar co 


' 
1 
matter cr samples sent to private com- 
mercial houses in Argentina, particularly 
j when they are not solicited, 

: If the consignee is not engaged 

| business, and clears his parcel post pack- 
| age himself, he will have to pay a surtax 
| . ; 3 2 

| Of 25 per cent of the duty in addition 
| to the other charges. 


| October 20 totaled 118,170 bags, making 


; the total for the first three weeks 378,000 | 


| bags. Arrivals at Cebu re reported de- 
creasing. All oil*mills are now operat- 
ing. 

Present f. 0 b. prices for resecado 
(dried copra) delivered at Manila are 


11.20 pesos per picul; Hondagua, 11.75 | 


Pesos; and Cebu, 12.16 pesos. 
Spain—General conditions throughout 
| the kingdom during September were 
| Spotty with some slackening in activity. 
, Bank clearings declined, but transae- 
tions on the stock market continued ac- 
| tive for the season. Money continued 
easy during the month. 
| Peseta exchange experienced consider- 
able pressure and declined gradually. 
The action of the government commit 
tee supervising exchange however, has 
;} apparently been successful in preventing 
violent fluctuations. 
In order to aid further the equilibrium 
of peseta exchange, the Government has 
| announced its intention or giving proper 
| mobility to its gold reserves in England 
and America, and to supplement existing: 
funds by the colleetion of 25 per cent of 
customs duties in gold exchange. The 
present downward trend of the peseta re- 
sults from the heavy importation of 
wheat and other agricultural products 
due to crop shortages this year. 


| Favorable Conditions 


Reported in Switzerland 
Switzerland—Conditions in Switzer- 
| land are maintaining the favorable prog- 
' ress made during previous months. The 

textile industry has shown great improve- 

ment in some lines, although there is 

Overproduction of medium grades of 

hosiery. 

Despite serious economic objections, 
the knit goods industry of the St. Gall : 
region is planning ‘for a rather large 
production of knit outerwear. Annual re- | 
ports of other industries show a strong 


Position, good orders and decreasing un- | 


| employment with the exception of those 

| whose activities are of a purely seasonal 
i mature. Prices show but little change. 

Capital issues for the first nine months 

of this year declined sharply as com- 


pared with the similar period of last | 


year, particularly those for foreign ac- 
| count, the reason being largely the 
higher stamp taxes on securities. The 
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Nine Months 
1928 1927 
38,614,564 39,344,487 
8,156,680 9,156,468 | 
50.775,687 52,835,526 
8,549,488 9,928,142 | 
10,445,237 10,705,867 | 
18,139,056 

| 


1927 

5,257,263 
1,001,488 
6,713,040 
1,063,874 
1,197,535 
2,237,867 
4,903,455 
1,809,585 
379,683 
5,030 
1,424,872 
1,166,628 
4,696.58 

73.0 
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19,634,677 
40,967,772 44,305,982 
9,807,915 8,529,544 | 
2,916,686 2,749,044 
26,147 34,145 
6,865,082 5,746,355 | 
5,428,587 3,681,541} 
4,728.30 


4,693.71 
30.7 83.9 


5 


Mr. Dye points out that every parcel | 


receiver a minimum | 
2.12 pesos (approximately 91 cents! 


He urges that sam-' 


lows: The addressee of the parcel post | 


no} 
means of ascertaining the contents until | 


representative must go| 


United States, Says 


Review of Industry. 


[Continued from Page 1.] 


on December 29, 
board to issue, at their discretion and 
! without reference to the shareholders, 
£6,580,000 preference shares of £1 each, 
out of the existing authorized but hereto- 
fore unissued capital. 
If the entire amount authorized were 
; issued, the total capital would be brought 
| up to £63,938,332. It was stated, how- 


} ever, at the December meeting, that only } 


| £270,000 would be issued at once, to com- 
| plete the financial details involved in tak- 
ing over the four companies. 


Another company that the Imperial | 


| Chemical Industries contemplates acquir- 
| ing is the British Alizarine Co. (Ltd.). 
Great Britain is one of the important 
sources of the world’s supply of coal-tar 
| crudes, Exports of crudes from Great 
Britain amount to nearly 10 per cent of 
the total chemical exports from that 
country. During 1927 exports of crudes 
| were valued at over £2,000,000, an in- 
crease of nearly 30 per cent, as com- 
pared with 1926. 

The production of the various items 
} composing this group, as well as the 
trade in them, is highly centralized. The 
distinction of the greater part of the 
European output of one or two of the 
leading commodities controlled by 
British combinations. 

Exports consist largely of tar oil and 
creosote oil. The United States takes 
from 85 to 99 per cent of the total Brit- 
ish exports of creosote and other heavy 
tar oils. 

British and Swiss Plants 

In Productions Agreement 

| No official announcement has been 
made of the entry of British dye pro- 
ducers into international agreements and 
it is not likely that any such agreements 
will be concluded. Under an agreement 


is 


1927, authorized the | 


owners and workers of all proper- 
; ties, shipowners and others. It has 
power also to carry on insurance, rein- 
surance, guarantee, indemnity and bond 
investment business, other than assur- 
ance or reinsurance business within the 
meaning of section 1 of the Assurance 
!Company’s act, 1909, as outlined by the 
| Industrial Assurance Act, 1923. 

The first directors are to number not 
|less than two nor more than 16. The 
| Imperial Chemical Industries, Ltd., may 
nominate not more than six directors 


|also nominate not more than six. The 
directors are to appoint an “American 
committee” of not less than six nor 
|more than 14 persons who need not be 
| directors or members of the company. 

The committee is to be nominated and 
| approved by the Chase Securities Corpo- 
ration, and to be subject to removal by 
| it. 
any share qualification. Remuneration 
|of directors is to be £1,000 each per an- 
|num, and each member of the American 
committee who is not a director of the 
company is also to receive £1,000 per 
| annum. 





:Personnel of Board 
\Of Directors Announced 


The board of the company will con- 
| sist of Sir Alfred Mond, Sir Harry Me- 
| Gowan, Mr. Albert Henry Wiggin, chair- 
man of the Chase National Bank and 
Chase Securities Corporation, the Mar- 
}quis of Reading, Lord Colwyn, Mr. 
| Harold John Mitchell, Mr. Henry Mond, 
; Mr. Clarence Graff, and Mr. James Henry 


| Gannon, vice president of the Chase Na- ; 


| tional Bank. 


Sir Alfred Mond will be the chairman 
and Sir Harry McGowan the deputy 


and the Chase Securities Corporation may | 


A director is not requird to hold | 


concluded in August, 1927, the British | 


Dyestuffs Corporation will manufacture 
in the United Kingdom certain ealico- 
printing specialties made by a leading 
manufacturer in Basel, Switzerland. This 
arrangement indicates a closer working 
program between British and Swiss dye 
manufacturers. 

During 1927 a number of new dyes 
were produced in Great Britain, includ- 
ing dyes for the even dyeing of rayon 
and for the coloring of leather. The 
Icey] colors, developed by the British Dye- 
stuffs Corporation for the uniform dye- 
ing of viscose, represent an important 
advance. Scottish Dyes (Ltd.), also in- 
cluded in the Imperial Chemical Indus- 
tries (Ltd.), made a number of new Cale- 
don colors, including jade green and 
Soledon black B. Caledon Dyecretes 
have been developed as .pecial types for 
coloring concrete. 

Naphthalene fast N 


black and 4B, 


| chairman of the new corporation, and 
| Mr. Graff and Mr. Gannon will be its 
1 joint managing directors. 

The American committee under the 
; chairmanship of Mr. A. H. Wiggin is 
'as follows: Mr. A. H. Wiggin, chair- 
man of the Chase National Bank of New 
; York; Sir Alfred Mond, chairman of the 
| Imperial Chemical Industries (Ltd); Sir 
| Harry McGowan, president and deputy 
|chairman of Imperial Chemical Indus- 
ltries (Ltd.); Mr. Robert L. Clarkson, 
; president of the Chase National Bank of 
|New York; Mr, Halstead G. Freeman, 


| president of the Chase Securities Corpo- } 


|ration; Mr. Alfred P. Sloan, jr., presi- 
| dent of the General Motors Corporation; 
Mr. John Raskob, chairman of the finance 
committee and vice president of the Gen- 
eral Motors Corporation; Mr. Matthew 
|C. Brush, president of the American In- 
|ternational Corporation; Mr. W. H. 


be reluctantly com-| 
to return such | 
imi id-, 
erations obviously apply to advertising 


; dye import license should be granted was 


is taken as an indication of the ability of 


Thionine blue GO, Durindone blue 4BX, | Woodin, president of the American Car & ' 


Duranol blue R, and Duranol brilliant | Foundry Co., and chairman of the board 
biue G are among the new colors put on | and president of the American Locomo- 
the market by the British Dyestuffs ' tive Co.; Mr. A. R. Graustein, president 
Corporation. Other dye-making firms: of the International Paper Co.; Mr. J 
| have also announced the making of new | Horace Harding, chairman of the board 
dyes and colors. jof the American Railway Express Co.; 

On September 1, 1927, the price ratio; Mr, Frederick H. Ecker, vice president 
determining whether an application for! of the Metropolitan Life Insurance Co.; 
and Mr. Charles M. Schwab, president 
; reduced from two and one-half to two} of the Bethlehem Steel Co. 
| times the pre-war price. This reduction 
British dve companies to compete on a interest in institations already estab- 
price basis. It will be advantageous to 
consumers of dyes. 

The British Board of Trade in an of- 
ficial statement announced that in 1926, | 
| 5,778 licenses had been issued under the : 7, 

‘dyestuffs act for the importation of Firms Deficient ‘ 

1,889 tons of material, valued at £945,-|In Technical Advisors 

007, and that, in 1927, 6,753 licenses had ! German banking houses, contrary to 

been issued for the importation of 2,228 the custom in either Great Britain or in 

tons, valued at £1,034,103, ‘the United States, have long made it a 

The Dyestuffs Industry Development | practice to have large staffs of technical 
| experts employed in an advisory capac- 


| Committee issues annually a summary of 
ity. In Great Britain and in the United 


! British dye production. The 1926 pro-| 
; duction was 30,297,000 pounds, as com-! States a large number of firms cooperate 
pared with 32,693,402 pounds in 1925. | in the financing of big enterprises, but 
Prod.ction in 1927 has probably been| their operations are restricted, as they 
, Somewhat above the 1926 production. —_| do not have the necessary ‘echnicai ad- 
| The 1926 figures indicate a reduction | visors. 
| of 23 per cent in production of vat blues, Th : ean ee 
| reflecting the lower output of synthetic| .,4%° MEW Corporation will provide ia- 
cilities for commercial and _ industrial 


} indioo: 2 r i i ro- : ‘ ed * > 
indigo; a 25 per cent decline in the pro | financing in the British Empire, Europe, 


| ; . 
re © pene Nk: ane 2 gee | cad the United States; will promote co- 


increase in the range and quantity of the 
vat colors other than blues and browns. | ‘ "t - 
| Productive capacity is much greater | interests, and will seek contracts for the 
than home and export requirements. Al- | Purpose of international industrial devel- 
'opment. The Chase Securities Corpora- 
| tion, an integral branch of the Chase 
| National Bank, opens up an avenue of 
j approach to a large volume of American 
ularly of the higher-priced colors, have capital. A large amount also of British 
increase’. Progressive reductions in the ; Money is ready to be placed in American 
import price ratio are expected during | vestments. 
| the remaining three years that the dye Sir Alfred Mond estimates that £300,- 
import regulation act will be in force. | 000,000 are available yearly in Great 
' British-American Britain for investment in industrial en- 
| terprises. Any statement as to the ex- 
! Merger Effected act nature of the early operations by the 
| In April, 1928, announcement was made | company is not possible; the intention is 
of the formation of the Finance Com-| not to enter the field of government or 
| pany of Great Britain and America, Ltd. municipal loan financing. The company 
The principal parties of this agreement | will probably take its share of underwrit- 
| were the Imperial Chemical Industries, | ing, consider new projects, and, when 
; Ltd. of Great Britain, and the Chase} proved and demonstrated, find capital 
Securities Corporation of New York. , with which to develop them. The tem- 
This company was registered with a nom-| porary offices of the corporation are at 


jas well as through the British Empire, 
the United States, and elsewhere. 


| though British exports of dyes during 
i 1926 and 1927 were about three-fourths 
| of the 1924 and 1925 exports, the home 
demand has increased. Imports, partic- 


' 


| operation between English and American | 


inal capital of £2,040,000 divided into 2,- 
000,000 ordinary shares of £1 sterling 
each, and 800,000 deferred shares of 1s. 
This is a private limited corporation, the 


14 Cornhill, London, E. C. 3. 


| In 1926 Great Britain imported 4,214,- | 


112 pounds of coal-tar dyes, valued at) 
$4,242,468; in 1927 imports were larger | 
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Decline Is Forecast 


| In Flaxseed Crops 
Of Eight Nations 


Total Acreage Planted in 


Seventeen Countries Is 1.4 
Per Cent Larger Than 
Last Year. 


Conditions of the flaxseed crops of the 
| world are reviewed by the Bureau of 
| Agriculture in a statement made pub- 
lic, November 2, by the Department of 
‘Agriculture. The statement follows in 
|full text: 

The latest estimate of the 1928-29 

flaxseed acreage of Argentina, issued by 
the Argentine governments on October 
|23 is 7,297,000 acres. This is a slight de- 
crease from the September estimates of 
| 7,389,000 acres but is still 3.4 per cent 
above the final estimate of last year 
; which reported an area of 7,055,000 
j acres sown to flaxseed. 
All reports on the condition of the 
|crop to date have been very good and 
junless some unexpected conditions in- 
jtervene a large crop is looked for. 


Russian Crop Smaller. 

Russian flaxseed production is of- 
ficially estimated at 22,755,000 bushels, 
;aceording to reports to the Russian In- 
formation Bureau, which is somewhat be- 
low last year’s good crop of 23,621,000 
bushels, 

The production of flaxseed for 1928 

in eight countries including Russia is 
now estimated at 50,341,000 bushels com- 
pared with 55,949,000 bushels produced 
by the same countries in 1927 or a de- 
| crease of 10 per cent. 
No new estimate of Canadian produc- 
tion has been issued, the October re- 
|port gives only the condition of the 
crop at harvest as compared with the 
10-year average. The condition this 
i year was 94 per cent compared with 93 
per cent at the same time last year. 
The acreage is reported below that of 
last year, however. 

Conditions in the United States were 
unfavorable during September and the 
estimate of production based on the Oc- 
|tober 1 condition declined to 22,472,000 
bushels compared with 26,570,000 bushels 
last year. The estimated production for 
North America for 1928 is now 4,787,000 
; bushels below the production of last 
| year. 





Increased Acreage. 

The estimate of total acreage in 17 
countries so far reported is 1.4 per cent 
above the acreage reported for the same 
countries in 1927. In five seed produc- 
,ing countries including the important 
| producers Argentina, United States and 
| Canada an increase of .7 per cent is re- 
ported due to the increase in Argentina 
which offsets decreases in the United 
| States and Canada. The first estimate 
|}of area in India will not be available 
juntil January, 1929. 


;| The official estimate of the exportable 


; surplus of flaxseed in Argentina on Oc- 
tober 11 was 10,180,000 bushels. The 
jestimate on October 11, 1927, was 6,- 
|137,000 bushels, but official figures of 
;exports show that shipments for the re- 


: . |mainder of the season through January 
The new company will have an active}1 were over 9,000,000 bushels greater 


. : UtiONS. hs , than the amount estimated as availakile 
lished and in the initiation of new proc-! 
| esses or new enterprises on the continent | 


for export on October 11. 


‘Production of Shoes 


Declines for Month 


September Total Is Below Level 
Of Last Year, 


| Boots and shoes produced in Septem- 
ber numbered 30,793,038 pairs, the De- 
! partment of Commerce stated November 
The statement follows in full text: 

The Department announces the follow- 
ing information regarding the production 
‘of boots and shoes in September, 1928, 


| based on reports representing 1,250 fac- 
tories. The revised statistics for August 
| represent 1,237 factories. 
| The total production of boots and 
shoes during the month of September 
jamounted to 30,793,038 pairs as com- 
pared with 34,974,115 pairs in August 
and 28,153,864 pairs in July, 33,932,935 
| pairs in September, 1927, and 31,673,446 
pairs in September, 1926. Comparative 
figures for January-September show 262,- 
; 399,222 pairs produced in 1928 and 261,- 
841,489 pairs produced for the same 
period in 1927, 
The September production included 7,- 
871,732 pairs of men’s shoes (high and 
jlow cut, leather), 1,649,609 pairs of boys’ 
| Shoes, 12,179,248 pairs of women’s shoes, 
| 2,931,675 pairs of misses’ and children’s 
| Shoes,’ 1,699,168 pairs of infants’ shoes, 
, 114,838 pairs of athletic and sporting 
shoes (leather), 458,883 pairs of shoes 
| with canvas, satin, and other fabric up- 
| pers, 895,451 pairs of all-leather slippers 


9 


2 
| for house wear, 2,252,570 pairs of part 
leather slippers for house wear and 739,- 
884 pairs of all other leather or part 
leather footwear. 


of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 


Texas & New Orleans Railroad. 
September 


»329,363 
205,226 
2,619,183 
388,216 
857,634 
826,022 
2,180,486 
438,697 
163,700 


274,940 
651,964 


| ordinary share capital of which will be 
| held in equal proportions by the Im- 
| perial Chemical Industries, Ltd., and the;dyes in 1926 amounted to 6,014,288 
; Chase Securities Corporation; the de-! pounds, valued at $2,428,287, and in 1927 
ferred shares will be similarly  dis- | to 8,705,984 pounds, valued at $3,201,349. 
tributed. 

This company was organized for the 
| purpose of carrying on the business of 
bankers, capitalists, financiers, conces- 
sionaires, merchants, company promoters, 

agents, prospectors, miners, | 


both in quantity (4,660,432 pounds) and 
value ($4,967,767). Exports of coal-tar 


‘Expansion of British Market 
' Sought for Canadian Apples 


| 
'; 


= A campaign to increase the sale of 
{ing conducted under the direction of the 
| Department of Trade and Commerce and 
the Canadian Horticultural Association, 
the Assistant Trade Commissioner at Ot- 
tawa, A. H. Thiemann, reported Novem- 
ber 2 to the Department of Commerce. 


Pittsburgh & Lake Erie Railroad. 

September Nine Months 
1928 1927 1928 1927 The report follows in full text: 

2,395,510 20,514,220 21,901,208; It is reported that an order has already 
226,638 1,819,019 2,102,930 | been placed by the Canadian organiza- 
2,704,542 23,090,222 24,779,308 | tions for 1,000,000 show cards for use in 
435,186 3,096,214 3,530,980|Great Britain. An attractive advertise- 
803,968 7,482,888 7,735,162 | ment is also said to have been prepared 
803,225 7,439,306 7,922,185 | for use in British papers under the aus- 

2,155,371 19,051,347 20,181,362 | pices of the Empire Marketing Board. 
549,171 4,038,875 4,597,946 From 1921 to 1925, British apple im- 
172,400 1,466,700 1,535,300 | ports averaged 13,000,000 bushels a year, 
845 
2,571,330 
5,482,835 
281.27 
82.5 


57 
876,771 
789,691 
231.46 
79.7 


United States and about 4,000,000 bush- 

6,397,558 | els or 31 per cent from Canada. Around 
231.46 | 90 per cent of Canadian exports go to 
81.4 | Great Britain at present. 


3,062,423 | 


231.27 
83.3 


“4 


| Canadian apples in Great Britain is be- | 


223 almost half of which came from the! 


|Lumber Demand Is Expected 


| 
| To Continue in Porto Rico 


| Porto Rican lumber dealers expect the 

normal demand for lumber in _ that 
island to continue at least two months, 
the Assistant Trade Commissioner at 
San Juan, J. R. McKey, radioed the De- 
partment of Commerce November 2. The 
|report follows in full text: 


Sugar companies in Porto Rico are 
now the heaviest lumber purchasers of 
all dimensions, using the larger sizes 
for mills and smaller sizes for housing 
| labor. Importers state they have 
stocks on hand and orders afloat suf- 
ficient to meet all requirements unless 
|Red Cross purchases are much larger 
than now expected. 

The amount of Red Cross purchases 
are not determined but it is stated or- 
ders will be divided betwee.: island ports 
and spread throughout November, pre- 
venting heavy demand at any port at 
any one time. Scarcity of certain di- 
mensions for short periods still occur. 

Porto Rican lumber importers are ex- 
pected to order heavily for November 
shipment on account of increase in 
| freight rates of $2 per thousand in De- 
4cember and $1 more on January 1, 


| 





} 
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Railroads" 


iY 
~ Deliveries of F 





' 


Show Large Gain 


Consumption by Ships Also 
Was Larger in 1927 
Than in 1926. 


[Continued from Page 1.1] , 
parison, deliveries to other industries 
which form the domestic fuel-oil market | 
would show an increase in 1927 over 
1926 of approximately the same amount 
as the decrease in fuel-oil requirements 
of the petroleum industry. This indi- 
cates that, although there was a slight 
decrease in domestic deliveries of fuel 
oil in 1927 as compared with the pre- 
ceding year, actual sales of fuel oil in- 
creased. 


States of Pacific Coast 


Lead in Consumption 


The Pacific Coast States continued to 
lead in the regional consumption of fuel | 
oil, followed by the South Central and 
Middle Atlantic States. The North Cen-; 
tral rgeion, including mainly the States 
bordering the Great Lakes, showed the 
largest proportiona! increase in_ con- 
sumption, while the South Central and 
South Atlantic States showed decreases 
in requirements. 

A greater utilization of natural gas 
in Texas and Louisiana was mainly re- 
sponsible for the decreased deliveries of 
fuel oil in the South Central States, 
while the decreased demand in the South) 
Atlantic States was centered largely in| 
Florida and was caused by a decrease 
in locomotive-fuel consumption by the 
single oil-burning railroad operating in 
that area and by the completion of cer- 
tain dredging operations which had con- 
sumed relatively large quantities of fuel 
oil. 

The following table compares fuel-oil | 
deliveries in the various marketing areas 
during the past two years. (In barrels 
of 42 U. S. gallons): , 

1926 
Pacific Coast States 104,325,132 








° 
’ 


106,794,235 











South Central States 90,960,970 $4,598,155 
Middle Atlantic 

States : 75,191,444 
North Central States 2 27,278,949 | 
New England States 20,799,278 20,782,256 | 
South Atlantic States 14,252,614 11,843,731 
Rocky Mountain , 

States 6.682.745 7,271,244 





Totals 334,029,872 333,760,014 | 

Of the total bunker-oil deliveries dur- | 
ing 1927, 40.9 per cent were made at} 
the Pacific Coast ports; 38.7 per cent at ' 
Atlantic Coast ports; 19.8 per cent at 
Gulf Coast ports; and 0.6 per cent at in- | 
land lake and river ports. Although total 
bunker-oil deliveries increased from | 
79,287,605 barrels in 1926 to 88,215,028 : 
barrelsin 1927, or 11 per cent, the propor- 
tions delivered in each of the major dis- 
tributing areas were virtually the same 
as in 1926, indicating that the growth’ 
in demand was uniform in each of the 
seaboard areas. 

Aside from the general increase in 
bunker-oil deliveries, the principal item 
of interest was the increasing tendency | 
of lines operating from Atlantic Coast 
ports to load bunker oil in New York 
Harbor. Deliveries in New York Harbor | 
increased from 24 per cent of the na-, 
tional total in 1926 to 30 per cent in 1927. 

Although certain factors, such as 
price at the various ports, influence local 
conditions of demand, the general de- 
mand for bunker oil is determined ' 
primarily by the total tonnage of 
steamers equipped to burn oil fuel. 


Ships Being Converted 
Into Oil Burners 


_ The application o foil-burning to ma- 
rine transportation increased rapidly 
during the early part of the post-war 
decade. On July 1, 1919, steamers fitted 
to burn oil fuel were registered with a 
total of 5,336,678 gross tons. Each suc- | 
ceeeding year showed an increase in|} 
registration until a total of 17,154,072) 
gross tons was reached on July 1, 1925. 
Since that date the gross tonnage of oil- 
burning steamers has continued to in- 
crease but at a somewhat lower rate 
than in the earlier year of the period. 

Registration of motor ships during 
the past five years, on the other hand, 
indicates a trend towards that type of | 
marine transportation which is com-|/ 
uensurate with the conversion of steam- | 
srs to oil-burers during the preiod 1914- 
1919. Motor-ship registration has in- 
creased from 824, with a total of 1,521.- 
131 gross tons, on July 1, 1923, to 1,808, 
with a gross tonnage of 5,153,116, on! 
July 1, 1928. The average tonnage per 
ship has increased from 1,603 in 1923 to 
2,850 in 1928. 

Railroad purchases of fuel oil during 
1926 were in excess of immediate re- 
quirements -and the quantity held in 
storage increased considerably. During 
1927, these stocks were drawn upon, with 
the result that fuel-oil deliveries ‘were 
somewhat less than in the preceding 
year, although actual consumption in- 
creased slightly. Railroads operating or 
terminating in the Pacific Coast States 
consumed “more fuel oi] than in 1926 as 
a result of the increased volume of reve- 
nue-freight carried, which more than off- 
set the decrease in the South Atlantic | 
States, where a decline in freight and 
passenger traffic resulted in a lower fuel- | 
oil demand. Fuel oil continued to sup- | 
ply approximately 10 per cent of the 
total locomotive-fuel consumption in the 
United States. 

Power Plants Use 

; 
Smaller Quantity 
_The total quantity of gas oil and fuel | 
oil delivered to gas and electric power | 
plants in the United States during 1927 | 
was 29,774,772 barrels, a decrease of 
3,876,741 barrels from the corresponding | 
deliveries of 33,651,513 barrels reported | 
for 1926. The United States Geological : 
Survey reports a consumption of 6,782,- 
199 barrels in the generation of electric 

wer, leaving a balance of 22,992,573 

rrels for the enrichment of artificial 








| Louisiana-Arkansas 


{ 


¢——- 


_Export Shipments | 


lural gas, 


jline from the Monroe 


| ported decreases in its use. 


i barrels 


‘of 809,000 B. t. u. 


; per barrel; coal, 26.000,00 B. t. u. 


water gas, increased economy of steam 
generators, and the purchase of still gas 


| from petroleum refineries in substitution | 


for the manufacture of artificial gas. 


At public utility power plants in the 


United States, 6,782,199 barrels of fuel 
oil were consumed during 1927 in the 
generation of electric power, as compared 


with 9,399,222 barrels during 1926, aj 


decrease of 2,617,023 barrels or 27.8 per 
cent. Although a smaller consumption 


was reported for each of the consuming | 


areas, the principal decreases were in the 
following States: California, from 2,531,- 
896 barrels to 1,245,507; Texas, from 
1,289,795 barrelg to 596,684; 
from 286,998 barrels to 96,359 barrels: 
Kansas, from 659,737 barrels to 538,703 
barrels; Louisiana, from 204,384 barrels 
to 133,665 barrels. 


In Texas the decreased fuel-oil demand 


| resulted from the increased utilization of 


natural gas, the consumption of the 
latter fuel increasing from 19,108,220,000 
cubic feet in 1926, to 24,904,709,000 cubic 
feet in 1927. In Oklahoma natural-gas 
consumption increased from 5,963,110.000 
cubic feet in 1926 to 7,966,820,000 cubic 
feet in 1927, and in Louisiana the in- 
crease was from 4,569,228,000 cubic feet 
in 1926 to 6,138,019,000 cubic feet in 
1927. 

In California the consumption of nat- 
ural gas decreased from 10,366,510,000 
cubic feet to 7,140,371,000 cubic feet, in 
addition to the decrease in fuel-oil con- 
sumption from 2,531,896 barrels to 
1,245,507 barrels. This decreased fuel 
demand in California for the generation 
of electric power resulted from the in- 
creased output from hydroelectric plants; 
90 per cent of the electric energy pro- 
duced during 1927 was generated by 
water power, as compared with 82 per 
eent during 1926. 


Consumption Is Reduced 


‘By Manufacturing Plants 


Deliveries of gas oil and fuel oil to 
manufacturing plants during = 1927 
reached a total of 64,843,133 barrels, a 
decrease of 4,493,127 barrels as com- 


pared with 69,336,260 barrels delivered | 


during 1926. 

Consumption of fuel oil by the auto- 
motive and food industries and in the 
manufacture of cement and lime, brick. 
and clay products did not differ in 
marked degree from that of the preced- 
ing year. 

The fuel-oil requirements for logging 
and lumbering in the Pacific North- 
west, and for smelters and mining op- 


erations in the Pacific Southwest did not | 


equal the 1926 demand. Comparisons are 
not possible for the manufacture of 
chemicals, textiles, paper, and wood pulp, 
as these items were not segregated in 
the 1926 survey. A decrease in fuel-oil 
requirements, however, is indicated for 


| these industries through information ob- ; 
tained from some of the marketing com- | 


panies. 

A recently completed survey, conducted 
by Mr. G. R. Hopkins of the Bureau of 
Mines to determine the trend of fuel 
consumption at refineries in the United 
States, showed a decrease in the use of 
oil for fuel of over 5,000,000 barrels in 
1927 as compared with 1926; a decrease 
in the use of coal of over 1,000,000 short 
tons; and increases in the use of nat- 


coke, 


The decrease in fuel-oil consumption | 


Was approximately 2,000,000 barrels eacn 


in the Atlantic Coast, Texas, and Louisi- | 


ana-Arkansas districts, with an increase 


, of 1,000,000 barrels in the Indiana-Illinois 


district, or a net decrease of 5,000,000 
barrels. The decrease in fuel-oil con- 
sumption by refineries in the Texas and 
I areas was offset 
largely by increased consumption of nat- 
ural gas and refinery gas, whereas the 
increased consumption in the Indiana- 
Illinois region was more than offset by 


; the decrease in coal consunfption. 


The use of natural gas exceeded the 
1926 total by 8 per cent, nearly all of 
which resulted from the opening of a 
field to Baton 
Rouge, La, Although the southern dis- 
tricts reported increases in the consump- 


,tion of natural gas, several other areas, | 


particularly the Rocky re- 
‘ The use of 
oil as refinet'y fuel in Texas continued 
to decrease approximately 2,000,000 
_ less being used in 1927 
than in 1926, while the consump- 
tion of natural gas and refinery gas 
continued to increase. Similar condi- 
tions were present in the Louisiana-Ar- 
kansas district, where the use of fuel 
oil decreased by 2,500,000 barrels and 
the use of natural gas more than doubled. 


Economy in Use 


Of Fuel Improved 


_ The problem of fuel economy con- 
tmued to occupy the attention of many 


Mountain, 


jrefinery engineers, and largely through 


their efforts the fuel requirements per 
barrel of cude refined were less in 1927 
than ever before. In order to arrive at 


, this conclusion, the consumption of the 
; Various fuels was reduced to their B. t. 


u. equivalents and gave a total of 584,- 
000,000,000,000 B, t. u. used in 1927, as 
compared with 650,000,000,000,000 B. t. u. 
in 1926. There were 779,264,000 and 


| $28,380,000 barrels of crude petroleum — 


refined in the United States in 1926 and 


1927, respectively; these amounts on di- | 


vision indicated a requirement per barrel 
in 1926 and 705,000 
B. t. u. in 1927, a decrease of approxi- 
mately 13 per cent. 

(The following factors were used in 
this calculation: Oil, 6,000,000 B. t. u. 
er 
short ton; gas, 1,050 B. t. u. per skis 
foot; coke, 30,000,000 B. t. u. per short 
ton; 1 kilowatt hour, 3,415 B. t. u.) 
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uel Oil Expand for Year 


_ Despite Decline in Domestic Purchases 


Georgia, | 


| 
Utilization to Heat 
Buildings Increases 


| 
‘Railroads Use Smaller Quanti-! 
ties and Less Is Burned 


At Refineries. 


The 1927 demand for gas oil and fuel 
oil for commercial and domestic heat- 
ing called for the delivery of 21,520,724 
| barrels, as compared with 16,779,582 bar- 
rels in 1926. Heating of office build- | 
ings, apartments, schools, hotels, hos- 
| pitals and other buildings, required 15,- 

143,245 barrels in 1927, as compared 


Missouri Pacifie Line Erie Railroad to Issue Trust Certificates 


Provided With Entry 


Into Cape Girardeau! 


. . *,@ | 
Construction and Acquisition 


Of Trackage in Missouri 
Authorized by 
1c. C. 


The Interstate Commerce Commission 
has approved construction by the Mis- 
souri Pacific Railroad of a line from a 
connection with the Southern Illinois & 
Missouri Bridge Company at Illmo, Mo., 
to a connection with the line owned by | 
the Cape Girardeau Northern Railway, 
a distance of approximately three miles, 
and acquisition and reconstruction of the 
Cape Girardeau Northern’s line from the | 








To Finance Purchase of New Rolling Stock 





Equipment to Include Locomotives, Coaches, and Bag- 
gage, Mail, Express, Dining and Freight Cars. 





The Interstate Commerce Commission 
made public November 2 its report in 
Finance Docket No. 7147 authorizing the 
Erie Railroad to assume obligation and 
liability in respect of $5,340,000 of equip- 
ment trust~certificates, which had been 
sold, subject to the Commission’s ap- 
proval, at 96.785 per cent of par and ac- 
crued dividends to Salomon Bros. & Hutz- 
ler, the highest bidder. 

The full text of the report by Division 
4, dated October 29, follows: 

The Erie Railroad Company, a common 
carrier by railroad engaged in interstate 
commerce, has duly applied for author- 
ity under Section 20a of the Interstate 
Commerce Act to assume obligation and 


with 13,874,181 barrels in 1926, while | terminus of the new line to a point two] liability, as lessee and guarantor, in re- 


ee ee ee cetivered to homes | miles west of the city limits of Cape! spect of $5,340,000 of Erie Railroad 
for domestic heating in 1927, as _com- | Girardeau, Mo., a distance of about seven | equipment trust of 1928 certificates by 
pared with 2,905,401 barrels in 1926, miles. The project authorized by the! entering into an equipment-trust agree- 

These figures represent deliveries of | qe¢ision of the Commission in Finance|ment under which the certificates will 
gas oil and fuel oil and do not include | Hocket No. 6672, will provide the Mis-|be issued and into a lease of certain 
furnace oils and lighter distillates de-|sourj Pacific with entry into Cape| equipment to be acquired. No objection 
livered for domestic heating. It is esti- | Girardeau. ito the granting of the application has 


mated that such domestic deliveries of 
lighter oils approximated 6,000,000 bar- 
/rels (2,000,000 barrels on the Atlantic | 
Coast and 4,000,000 barrels in the Cen- | 
tral United States) in each of the last} 
two years which would result in total 
deliveries of oils for the heating of | 
buildings of 27,520,000 barrels during | 
1927, as compared with 22,780,000 bar- | 
rels during 1926. 

The following table shows the deliv- | 
eries of .gas oil and fuel oil for com- | 
mercial and domestic heating during 
1926 and 1927 by districts. These figures 
do not include the furnace oils and lighter | 
‘distillates which were delivered for do- 
| mestie heating and which it is estimated 
totalled approximately 6,000,000 barrels 
during 1926 and 1927. 

Gas oil and fuel oil deliveries for heat- | 
jing of bwildings (barre'- of 42 gallons 
|; each): 


The St. Louis-San Francisco Railway | 
protested against granting the author- 
ization sought, which represented that it 
pioneered in this territory and has built 
up a high standard of freight and pas- 
senger service into and out of the Cape | 
Girardeau-Marquette district and that 
volume of traffic available is not suffi- 
cient to support two railroads. ‘ 

The Chamber of Commerce of Cape 
Girardeau recommended favorable action, 
alleging that it is the only city of its 
size in the State having the services of 
only one railroad. 

Improved Service Claimed. 
“The record in this proceeding,” says 











| the report of Division 4 of the Commis- 
:sion, made public November 2, “shsows | 


| ment: 


been presented to us. 

The applicant represents that in order 
to give the service required by the pub- 
lic interest it needs the following equip- 
35 freight locomotives, $3,501,505; 
1 oil electric locomotive, $57,000; 25 steel 
suburban coaches, $469,150; 4 steel bag- 
gage and mail cars, $104,188; 5 steel 
baggage and express cars, $105,160; 2 
steel dining cars, $85,200; 500 steel un- 
derframe box cars, $1,062,000; 400 au- 
tomobile-furniture cars, $1,018,800; 100 
automobile-furniture cars, $310,000; to- 
tal, $6,713,003. 

A vendor to be designated by the ap- 
plicant will acquire the equipment, will 
enter into an agreement with the Bank 
of North America & Trust Company, as 





that the aggregate cost of all the trust 
equipment will be not less than $6,675,- 


000. Title to the equipment will remain ; 


in the trustee until all obligations under | 
the lease have been fully performed, 
when, upon the payment of $1, title will 
be transferred to the applicant. 


equipment-trust certificates were sent to 
49 banks, and five bids representing ten 
or more banks and bankers were re- 
ceived. Subject to our approval, the cer- 
tificates have been sold to Salomon Bros. 


per cent of par and accrued dividends 
from September 1, 1928. On that basis 
the average annual cost to the applicant 
will be approximately 5.0325 per cent. 

We find that the proposed assumption 
lof obligation and liability by the ap- 
plicant as aforesaid (a) is for a lawful 
object within its corporate purposes, and 
compatible with the public interest, 
which is necessary and appropriate for 
and consistent with the proper perform- 
ance by it of service to the public as a 
common carrier, and which will not im- 
| pair its ability to perform that service, 
‘and (b) is reasonably necessary and ap- 
— for such purpose. 

An appropriate order will be entered. 


Philippine Railways 
Increasing Mileage 


Total Length of Roads on 
Islands Is Given as 


855 Miles. 


Invitations for bids for the proposed ; 


& Hutzler, the highest bidder, at 96.785 | 


trustee, and the applicant, creating the | 








\Six-wheel Trucks 


Proposed to Save 


Wear on Highways 


Limitation of Gross Load Is 
Declared Not to Be Solu- 
tion of Transporta- 
tion Problem. 


To preserve existing roads and fur- 


| nish economic transportation, the intro- 


duction of the six-whee' truck, with a 
jlimitation of wheel concentration and 
|pneumatic tires, and not the limitation 
of gross load, is the solution of the prob- 
lem, since investigation prove that the 
effect of the six-wheel vehicle is about 
one-half that of the four-wheel on high- 
ways, the Chief of the Bureau of Publie 
Roads. Thos. H. MacDonald, declared in a 
statement just made public by the De- 


‘partment of Agriculture. The statement 
follows in full text: 


For better and cheaper transportation 
i the six-wheel vehicle and pneumatic tires, 
i says the Bureau of Public Roads, Depart- 
ment of Agriculture. 


New Methods Sought. 

Automotive and highway engineers are 
constantly seeking more economic trans- 
portation. Highway engineers have al- 
ways been faced with the problen of pro- 
ducing the greatest mileage of serviceable 
roads, and have been forced to design 
them as light as possible, consistent with 
| traffic demands. On the other hand, truck 
operating costs are generally reduced by 
increasing the pay load capacity. 

To preserve the existing highways and 
to give economic transportation, the 
introduction of the six-wheel truck, with 





that the entry of the applicant into Cape | Erie Railroad equipment trust of 1928, | Railroads of the Philippine Islands, 
Girardeau will result in improved sery-|and will sell the equipment to the trus-! 5.ned and operated by the Manila Rail- 


refinery gas, and petroleum | 
. 


ice between that city and points in Ar-| tee. 


Commercial Heating. | ;ansas and Louisiana, as well as furnish, After the execution of the equipment- 


PAcine Coant Statin agas ars agents single-line service for the movement of | trust agreement, the vendor will deposit, 
Rocky Mountain States | 14.919 44.413 coal from points in southern Illinois in} or cause to be deposited, with the trus- 
North Central States . 1.348.270 2.063.976. Place of the two-line haul now necessary, | tee $5,340,000, upon the receipt of which 
South Central States L177.859 and two-line service for cial from points the trustee will execute and deliver to 


in western Kentucky which is now han-! the vendor, or upon his order, for distri- 
dled by three lines. It also will permit; bution to the subscribers to the equip- 
of lower rates on crushed stone moving! ment trust, equipment-trust certificates 
to points on its line in Missouri, and will in a like aggregate amocnt. From the 
afford more direct service, and in many|funds so deposited and the advance 
instances lower rates, on cement to points| rental payable under the terms of the 
in Illinois and Central Freight Associa-| lease, the trustee will pay the purchase 
tion territory. \ of the —— het ne yee : 6 
rthermore, t Pare . 1 e equipment-trust agreement wi 
Pr of the Tine eke tae tive. | = ee eee _ bg ha 
deau Northern in Cape Girardeau will vide for the issue by the Bank of North 
America & Trust Company, as trustee, 


New England States 
Middle Atlantic States 3, 
South Atlantic States 





96,942 





Totals 13,874,181 15,143,245 
Domestic Heating. 
1926. 
Pacific Coast States 40,163 
Rocky Mountain States 
North Central States 
South Central States 
New England States 





20,8 
669,567 | 


Middle Atlantic States 1,011,083 1,599,643: insure the continued operation of that} aa ee : c A 
South Atlantic States , 3,096 36,560 | line by a strong carrier and will permit | es” "Tae aoumaen will be 
Satat > =a | the development of industrial sites which | i the denomination of $1,000, payable to 
aps - 2,905,401 6,377,479! the record shows can not now be devel- | rhage oa 


5 * | bearer, or registered as to principal. 
a tase Gaackeae eetteee status of | They will mature semiannually in 
aoe : ‘amounts of $178,000 on March 1 and 
year, with the exception of the South Upon the facts presented we find that | September 1 in each of the years from 
Central and South Atlantic States. In| the present and future public convenience | 1929 to 1943, inclusive, and will have div- 
‘the first group the decrease is accounted | 24 necessity require the construction|idend warrants attached entitling the 
for by the increased use of natural gas and acquisition by the applicant of the; holders to dividends at the rate of 41% 
| The present tendency toward the use of | lines of railroad in Scott and Cape Girar-| per cent per annum, payable semian- 
| heavier — <a for domestic heat- wal ga Mo., described in the >i on March 1 and September 1 in 
| Ing, as well as the increasing number | ; each year. 
| of installations, is shown by the increase | _ Commissioner Woodlock dissented from | agreement the applicant will indorse on 
| in deliveries of light and heavy fuel oil! the majority report. each of the certificates, substantially in 
| for domestic heating. _ Deliveries for the form given in the agreement, its 
| commercial heating continued to show a ee . ” a St prin- 
cipa ereof an e dividends thereon 


normal increase. 
| Utilization * a 2 | when they become payable. 
tilization of Fuel Oil To Over-Tension of Steel | The lease between the Bank of North 


America & Trust Company and the ap- 


Every district showed an increase inj} 
deliveries for commercial and domestic | 
heating during 1927 over the previous 








\Strain Marks Ascribed 





} 

‘For Heating Increases | 
_ Oil has been used as a fuel in the heat- 
ing of buildings inthe United States for 
nearly 50 years, but its widespread util- 
ization and its application to domestic 
| heating are distinct developments of the 
| latter half of the post-war period. On 
the Pacific Coast and in portions of the 
Middle West, oil has been used as a fuel 
| for several decades, but along the Atlan- 
| tic Coast and particularly in the cities 
jfrom Portland, Me., to Washington, D. 
,C., the most rapid strides have been 
imade only within the past five or six | 
| years. | 
| _ The first installations were made 
| chiefly in existing boiler plants where 
The 


[Continued from Page 1.] 


well as by the formation of new ones, | pay to the lessor (a) as advance rental 
usually just ahead of the wave front. ‘the difference between the cost of the 

If the load is released before the effect | Various classes of trust equipment and 
| has traveled the full length of the bar,|the respective amounts allocated to each 
|the specimen remains with certain por- | class as shown in article first of the 
|tions of it permanently strained and|lease; (b) reasonable expenses of the 
'hardended somewhat by the yielding|trust and lease; (c) any and all taxes 
which occurred in these portions. As the | Chargeable against the trustee upon the 
stressing of the mild steel bar is con- | trust equipment, trust certificates or the 
tinued, after this initial yielding, the income therefrom; (d) the dividend war- 
bar elongates uniformly over its full| rants when payable; and (e) $178,000, 
length and then “neck down” as the frac- jon March 1 and September 1 in each of 
iture occurs. | the years from 1929 to 1943, inclusive. 
|. Formation of the initial strain mark-| The lease will further provide that in 
coal had previously been burned. {ings has been shown to be the result Case the actual cost of the equipment 
experience thus gained established the 
possibilities of oil-burning and it has 
been given careful consideration by 
architects and builders in planning new 
| Structures. During the war period, 
| building programs were suspended or 
| postponed in order that material and 
labor might be diverted to strategically 
more important purposes. When the, 
United States had recovered from the | 
post-war depression of 1921, a national 


stituting the metal, only those grains | 
which are suitably oriented (in crystai- 
| lographic sense) with respect to the di- | 


rection of the stress respond by slipping. | Rate Complaints 


; Many of the neighboring grains, how- 
ever, are disturbed by what is occurring - 2 
Filed with the 
Interstate Commerce 


, with the others, and are titled, and 
Commission 


be acquired and subjected to the trust so 





shifted bodily. 

This gives rise to the markings which | 
A ; appear on the surface: The surface be-. 
enthusiasm for building concentrated | tween the strain markings loses its polish 
within a few years all of the construc- | and assumes a frosted or matt appear- | 
tion which might ordinarily have been , ance. : ~ ; ic N 
; Spread over a number of the preceding! The boundaries of these markings are Rate complaints made public Novem- 
| years. : very definitely outlined and the whole | ber 2 by the Interstate Commerce Com- 
_ During the period of suspended build- ; phenomenon serves to emphasize the fact ,™ission are summarized as follows: _ 
ing, crude-oil production in the United i that the permanent “yielding” of a metal | a a , oe ees yr 
States increased from 335,000,000 barrels under stress is not distributed uniformly | Oe oe oy an we in = 
in 1917 to 732,000,000 barrels in 1923, Over a specimen but is restricted to a! \; <1 Re nest commission to order estah 
with the result that an ample supply |Telatively small portion at the start, ! jicnm rae i le potats 


f oil w oe or 2 tae . A lishment of reasonable rates on potatoes 
of oil was available coincident with the | Which gradually increases as the loading! from shipping points in Montana, South 
renewal of building activity. 


r The in-|is continued or is increased. Dakota, Minnesota, Nebraska, Colorado 
| herent qualities of oil as fuel in urban! _ The results of the study have a prac-|and North Dakota to Louisiana destina- 
heating, coupled with the development | tical and important bearing on the defini- | tions. Claim reparation. 

of improved burners and definite sales tion of “yield point,” a matter of very _No. 21608.—Murray Construction ( 
,stimulation by oil producers and burner | COMSiderable importance in the testing of | Knoxville, Tenn., v. Norfolk & Western 


? plicant will be dated September 1, 1928, | 
ing and branching of the strain lines as | and will provide that the lessee shall! 195.000 and the track was opened to| 


‘of “slip” within son ft rains .|above listed shall be less than $6,675,- | n ‘ i 
a oS a oo ' 000, then additional new equipment will} Official Classification Territory, for oral | 


{road Company and the Philippine Rail- 
| way Company, are 1,375 kilometers or 
'855 miles long, according to the Trans- 
portation Division, Department of Com- 
| merce. 

| The statement, just made public, fol- 
lows in full text: 

| The Manila Railroad Company operates 
the railways in the Island of Luzon. 
| ‘These comprise 1,162.72 kilometers of 
8 foot 6 inch gauge tracks, of which 
658.63 kilometers are main line, 402.09 
kilometers are branch line and 100 kilo- 
meters are sidings. 

! Operating revenues during 1927 
! amounted to $6,519,270 as compared with 
| $6,326,200 in 1926 and operating ex- 
}penses were $3,806,966 during 1927 as 
{compared with $3,847,131 in 1926. 

The motive power and rolling stock in 
| operation at the close of 1927 consisted 
‘of 152 locomotives, 1,837 freight cars 
}and 194 passenger coaches. During the 
| year, 6 locomotives, 160 freight cars and 

7 passenger coaches were purchased. 
The condition of the equipment is con- 
| sidered good. 

The Philippine Railway Company oper- 


ates the railways in the Islands of Panay | 


of 3 foot 6 inch track, all of which are 
| main line. 

| Operating revenues during the year 
|amounted to $681,543 and operating ex- 
penses to $495,375 as compared with 
| $666,643 and $511,208 during 1926. 

| During the year construction work was 
lin progress on two kilometers of track 
into the City of Iliolo in addition to new 
station and grounds. This work cost 


' traffic on April 1, 1928. 
| At the close of 1927 there were in 
| operation 16 locomotives, freight cars 
jand 54 passenger cars. 





Date Is Set for Argument 


| On Strawberry Traffic 


| The Interstate Commerce Commission 

announced Novvember 21 that it had as- 
| signed No. 18187, transportation of 
| strawberries in Carload lots from Flor- 
| ida; Georgia, Alabama, North Carolina, 
South Carolina and Virginia to points in 


; argument before the Commission at 
| Washington on December 18. 

i In this case W. P. Bartel, director of 
the Commission’s Bureau of Service, and 





| posed report, recommended that South- 
| ern carriers be required to establish an 
| express refrigerator service for straw- 
. berries. 


| 
‘Rail 





way Revenues 
Show Gain in Malaya 





, The total mileage of railways on the | 


Malaya Peninsula at the close of 1927 
amounted to 1,200 miles of meter gauge 
track, of which 753 miles were main 
line, 161 miles branch line, 166 
siding and 123 miles leased line, the 
Counsel General at Singapore, Frank G, 
| Lee, says in a report on Malay’s rail- 


Co., of Ways just made public by the Depart- 


‘ment of Commerce. The report follows 


. This ises 212 kilometers | 
aie tee eee ot the | #24 Cebu. This comprises kilometer 


Special Examiner J. L. Rogers, in a pro-, 


miles ; 


. Monthly 


, manufacturers resulted in a widespread 
adoption of oil as a fuel for commer- ! 
\cial and domestic heating. Oil burning | 
has been adopted in boiler plants of | 
every type and size, from that of the: 
central station, factory, office building, | 
| hotel, apartment house, hospital, theater | 
and school down to the smaller plants | 
| such as are used in the private home. | 
| The preceding table showed deliveries | 
of the light and heavy fuel oil included 
jin this survey, without including the | 
|light furnace oils and distillates sold 
for domestic heating. The following 


[Continued on Page 9, Column 1.] 





Statements of Daitenad Re 


metallic materials, particularly low-and | 
medium-carbon steels. 

The information is contained in Bu- | 
reau of Standards Research Paper No. 15. 








Leave to Abandon Line 
Granted Railway in Utah 





The Interstate Commerce Commission 
has issued a certificate authorizing the 
St. John & Ophir Railroad to abandon, 
as to interstate and foreign commerce, 
its line of railroad from St. John to 
Ophir, 
No. 7108.) 


venues and 


(As Reported to the Interstate Commerce Commission.) 
Atchison, Topeka & Santa Fe Ry. 





Missouri Pacific Railroad. 


1 as 
Fargo, 


Utah., 8.56 miles. (Finance Docket | 


Railway et al. Claims reparation of $1,- | in full text: 

409.85 on 18 cars of Portland cement rT The railroads in the Malay Peninsula 

ay : — Pulasid, Va. = south of Siam are all operated by the 
os ioe ae a = jaamenee, Of | Government of the Federated Malay 

e Mania We tail etal enison, © ope’ | States which also owns all of the lines 

& Santa Fe Railway et al. tequest Com- e 

mission to order establishment of joint | except a stretch of 120 miles through 

through rates on fruits, vegetables and | the Unfederated Malay State of Johore 

other commodities from points of origin} which is leased from the Johore Govern- 

in Texas, Arkansas, Louisiana, Oklahoma, | ment. 

Missouri, Kansas, California, Nevada, | The 


: : : traffic 
Utah, Colorado, Arizona and New co : 


total freight in 1927 
to Farge, Claim reparation. ra & Ms 
No. 21409. Wilson oo Inc.. of Chi-| pared with 2,259,005 long tons in 1926, 
rago, ¥. Chicago, Indianapolis & Louisville; The amount of traffic originated in 1927 
Railway et al. Seeks reasonable rates on | amounted to 1,632,437 long tons as com- 
cattle, calves, hogs, sheep and lambs from} pared with 1,531,154 long tons in 1926. 
Louisville, Ky., to Chicago. Claims rep-| This figure is obtained by deducting 
yerhenseceneles Recent ‘from the total tonnage, the quantity re- 
————<——““—== | ceived from other carriers. 

Railway operating revenues amounted 
to $$20,697,539.50 as compared with 
$$19,622,027.30 during 1926. Other rev- 
‘enues, derived from steamer services, 
ferry services, docks, wharves, rentals 


Expenses 





St. Louis-San Francisco Railway. 














i No. 


amounted to 2,463,185 long tons as com- | 


|}a limitation of wheel concentration and 





‘ 


| pneumatic tires, and not the limitation “ 


of gross load, is the solution of the prob- 
lem, Thos. H. MacDonald, chief of the 
| Bureau, recently: told members of the 
Society of Automotive Engineers. 
Test Are Conducted. 

| According to investigation of the 
' Bureau, all conditions of test being equal, 
j the effect of a six-wheel vehicle on the 
highways is about one-half that of the 


four-wheel. This is the first. of two 
{important reasons for the six-wheel 
‘truck. The other is, that increasing the 


jnumber of wheels so reduces the load on 

each wheel as to permit the use of pneu- 
‘matic tires on the larger-sized trucks, 
— can not be so equipped when sup- 
plied with only four wheels. The pneu- 
matic tire reduces the impact of the mov- 
‘ing truck and so tends further to pro- 
jtect the highway. The bureau’s tests 
|show that the impact of a solid tire ex- 
erts a pressure on a pavement two or 
three times the standing load, while the 
ipresspre exerted by the pneumatic tire 
jis onky a small percentage above that of 
| the load at rest. 

Survey of Highways. 
Cooperative highway transport sur- 
carried on by the bureau and var- 
| es State highway departments, have 
|shown conclusively that, for general use, 
{the five-ton, four-wheel truck is to-day 
the maximum size required. Its wheel 
concentrations are within the safe load 
limit for the modern standard types of 
rural pavements. But there is a very 
‘large mileage that is not safe for loads 


| veys, 





; beyond this. It is to protect this large 
; mileage and at the samé time permit the 


operation of large-capacity trucks wher- 
ever desirable that the Federal road 
| chief sugg sts the six-wheei solution. 








Study of Furniture Rates 

| Postponed to January 7 
| 

! 





The Interstate Commerce Commission 
announced November 2 that Part 5 of 
‘the general rate structure investigation 
Docket No. 17000, embracing the classi- 
fication, ratings, rates, rules, regulations 
‘and practices pertaining to the inter- 
| state transportation of furniture, mow 
|assigned for hearing on December 17, 
has been reassigned for January 7 at 
New York before Commissioner Lewis 
and Attorney-Examiner Barclay. Rebut- 
tal evidence will be received at a hearing 
'on February 25 at Washington. 











'| Decisions on Rates 
By the 


|| Interstate Commerce 
| Commission 


| 
| 








Decisions in rate cases made public 
November 2 by the Interstate Commerce 
| Commission are Summarized as follows: 
'No. 20203.—Diamond Mateh Company v. 

New York, New Haven & Hartford Rail- 

road Company et al. Decided October 

17, 1928. 

Rate on waste or scrap paper, in car- 
loads, from Oxford, Conn., to Middletown, 
Ohio, found mot unreasonable. Complaint 
dismissed. 
°0137.—Knight-luttrel Tron Company 

vy. Southern Railway Company et al. De- 

cided October 17, 1928. 

Rate on scrap iron and scrap steel, in 
learloads, from Rock Hill, S, C., to Oakland 
| City, Ga., found not unreasonable. Rates 
ton like traffic from certain other points in 
‘South Carolina to Oakland City, found un- 

reasonable. Reasonable rates prescribed 
jand reparation awarded. ¢ 
‘No. 20103.—Pillsbury Flour Mills Company 
vy. Chicago Great Western Railroad Com- 

pany et al. Decided October 22, 1928. 

Rate charged on a carload of wheat 
from Rogers, Nebr., to Minneapolis, Minn., 
there milled in transit and the product 
shipped to Buffalo, N. Y., found inappli- 
cable. The collection of undercharges di- 
rected and complaint dismissed. 

No. 18192.—White Star Refining Company 
v. Illinois Terminal Company et al. De- 
cided October 22, 1928. 

Rates on crude oil and casinghead gaso- 
line, in carloads, from points in Oklahoma 
group ‘3 to destinations in central terri- 

















: 7 ., . r: r tory and Canada, refined at Wood River, 
gas and the production of oil gas. In| wane Nine Moaths . September Nine Months September Nine Months from hottses and hotels, etc., amounted]TIll.; found not unreasonable, or otherwise 
California 5,201,109 barrels of fuel oil} pyoioht revenue 14,082,919 sates 1928 = 1927-1928 1927 1928 1927 1928 1927 1928 1927 | to S$2,317,975 in 1927 as compared with | unlawful. Complaint dismissed. 
were used in making 27,623,171,000 cubic | Se eames paesees +O 838 BBO want tae 100 so0aes 108,518,637 | 9,852,918 9,021,324 78,251,196 74,076,874) 5,927,574 5,958,528 47,527,484 48,761,893 | S$2,018,516 during 1926. Railway op- | No. 18410.—Lehmaier, Sehwarts & Come 
feet of oil gas, which would leave a bal- | Total 3 bags 00 épeae sa ganna satana’ a, 5,980,689 29,914,095 1,136,955 1,229, 82 10,278,775 11,108,667 | 977,439 1,166,227 8,719,060 10,649,186; erating expenses in 1927 amounted to a. ¥. Seasons 22 coe _ — oni- 
ance of 17,791,464 barrels used in the | \raintenhove oe ag ++ 18,435,664 18,402,883 148,940,277 150,574,996 11,911,227 11,150,366 96,257,878 92,713,242! 7,455,729 7,659,807 60,740,181 64,009,261 | S$17,295,602 and other expenses S$2,153,- | P&RY Ct al Deciled Octo nee a ne ioads 

pee ED omen Maintenance of way ....... 2,654,824 2,937,799 27,620,145 26,200,780! 1,966.02 1,867,137 15.510.752 rag ¢ 7 ¢ A ~ — ; - . ; ia40 OFA Rate on lead-foil wrappers, in carloads, 
manufacture of artificial gas in the re- | Maintenance of equipment 3°310,992 3.695 878 29706023 30°0 bey | one rOOU Ts 5,510,752 15,546,164; 903,467 981,830 7,667,955 8,879,218] 900 in comparison with S$13,356,059 and | trom Richmond, Va., to Reidsville, Durham, 
mainder of the country, as compared | Transportation ae 5193 826 4°765 953 ait 3023 80,072,115 | 1,981,225 1,931,097 18,251,043 18,050,582 | 1,412,560 1,490,135 12,071,354 12,618,312] $1,857,041 during 1926. and Winston-Salem, N. C., found not un- 
with 19,238,108 barrels in 1926. | Total expenses incl other’. 11°798°381 12°048°751 108 cae ee ae ntob04 | 8,880,181 3,808,652 33,435,745 34,354,566) 2,271,721 2,278,222 20,274,923 20,847,724 | reasonable, unjustly discriminatory or un- 
The decreased demand for gas oil and | Net fe Pi fhe - other .. 11,793,881 12,04! vial 108,137,757 107,334,720 | 8,462,767 8,126,079 73,138,222 73,782,142! 4,869,763 4,973,825 42,595,995 44,973,822 | te duly prejudicial. Complaint dismissed. — 
fuel oil in gas manufacturing was notice- — POIENOGE is 5 40h'0:0'05 aia oaaetene nara aoe 3,448,460 3,024,287 23,119,656 18,931,100} 2,585,966 2,685,982 18,144,186 19,035,439 Additional tables of the No. 10817.—-Owitt é Company %, Atchison, 
. ao Ta 4 Sect cece eceenseees ,675,542 ,653, 2,067, 2,490,129! 515,392 407,974 4, 34 2-739 975 me P 9 BQ0 M6 q "nar a : Topeka Santa Fe Railway Company e 
able particularly in New York andj Uncollectible Ry. Rev. ete. | 1,980 1,633 28,358 21122 3.553 S342 paane «= 1BE-B75) © 527,149 = 484,280 3,682,729 3,671,865/| monthly railway earnings al. Decided October 18, 1928. 
Pennsylvania. Among the several rea-| Net after taxes, etc......... 1,959,701 4,702,111 28,706,681 30,729,025 515 2,612.971 19,045°792. 15,167/040| 2,057,947 2,200°689 eet. 15,981'640 | will be found on Pages 4 Bebeg chatged on Greased paulicy, ie sas, 
sons for this decline were included | Net after rents .......... 4,989,761 4.724.278 281402928 30.648266 3249986 16° 5,792 15,167,040 2,057,947 2,200,539 14,453,651 15,351,649} Wh e fou ges 4, loads, from points in Kansas and Missouri 
ehanges in gas-manufacturing processes | Aver, miles operated ie 9,430 74 9,449.99 . 9,428.46 ™ 9,421. 12 "7 358, 7 16,183.505 11,515,974 2,101,779 2,218,082 14,710,378 15,694,531 | 5. 7 and 8. to destinations east of the Mississippi 
which substituted coke-ove a ad a seceee 9,400, /eeeeus 9,428.46 9,42 02 | 7,358.37 7,439.40 7,354.93 | 5,313.40 5,163.28 6,249.67 5,163.28 River found applicable, Complaints dis- 
; n gas for! Operating ratio sessesssese 64.0 65.5 92.6 GL3 | J24 JGR Tok Gin22 6422 ETery 0 25) missed, 
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PusLisHep WitHout COMMENT By THE UNITED States DAILY 


Banking 


Commercial Banks 


In Sweden Increased 
Net Profits in 1927 


Foreign Credits Also Larger 
As Compared With 1926; 
Number of Branch Of- 
fices Reduced. 


Swedish commercial banks, which num- 
bered 29 at the end of the year, made 
a net profit of 52,449,318 crowns in 1927, 
the Department of Commerce stated No- 
vember 2. The net foreign credits on} 
December 31, 1927, were 176,890,364 | 
crowns, as compared with 32,238,333 | 
crowns on December 31, 1926, according | 
to the Department. The statement fol- 
lows in full text: 


The commercial banks in Sweden made 
a net profit of 52,449,318 crowns in 1927, 
as against 47,892,681 crows in 1926. To 
the former figure was added 933,015 


crowns obtained from other sources. 


At the beginning of 1927 there were 
31 commercial banks in operation in 
Sweden. Two limited liability banks, Os- 
tergotlands Enskilda Bank and Norrko- 
pings Enskilda Bank, were merged and 
Bankbolaget Norden was taken over by 
Sodermanlands Enskilda Bank in 1927. 
Consequently there were only 29 banks in 
operation at the end of the year. The 
former transaction involved the writing 
off ‘of 4,308,300 crowns and the latter of 
109,942 crowns. The amount written off | 
in 1927 by all the commercial banks was | 
25,195,565 crowns, as against 28,894,531 | 
crowns in 1926. 


Branch Offices Reduced. | 


The year 1927 witnessed a reduction in} 
the total number of branch offices from | 
1,019 to 1,014. The total number of main | 

and branch offices in Sweden on Decem- 
‘ ber 31, 1927, was 1,043, or one office for | 
every 5,836 inhabitants. | 

The banks having the largest number | 
of branches are Svenska Handelsbanken, ; 
with 268; Skandinaviska Kreditaktiebo- | 
laget, with 108, and Goteborgs Bank, 
with 107. 

As mentioned previously, Ostergot- 
lands Enskilda Bank was taken over by 
Norrpkopings Enskilda Bank, which in- 
creased its capital stock by 11,850 crowns 
through a new emission. Subsequently 
the name of the bank was changed to} 
Ostergotlands Enskilda Bank, which is the: 
same as that of theBank absorbed. 1 
of the other banks increased their share 
capital through new emissions in 1927. 

During the year the paid up capital of | 
the banks with unlimited liability de- | 
creased from 166,544,050 crowns to 164,- 
694,050 crowns, while their reserves in- 
creased from 116,301,562 crowns to 116,- 
356,562 crowns giving a net decrease in 
total resources from 282,845,612 crowns 
to 281,050,612 crowns. The banks with 
limited liability had a total paid up cap- 
ital of 347,913,000 crowns and reserves 
of 189,097,000 crown on December 31, 
1927, as compared with 352,913,000 
crowns and 182,631,000 crowns, respec- 
tively, at the end of the previous year. 

The value of the domestic bills of ex- 
change held by the banks increased from 
919,225,745 crowns on December 31, 
1926, to 923,304,009 crowns at the end of | 
1927 while the volume of such bills de- 
discounted at the Riksbank during the 
year decreased from 187,741,586 crowns 
to 185,570,464 crowns. 


Comparison of Security. 1 

The total of the outstanding loans, 
lines of credit, and special checking ac- 
counts, etc., decreased from 3,613,740,669 
crowns to 3,434,449,673 crowns during 
1927. The credits of the banks with each 
other, with other than banking institu- 
tions and with Sveriges Riksbank (ex- 
cepting credit at the latter which can 
be drawn on at will and are carried as 
“Cash”) totaled 89,824,336 crowns 
while their debits totaled 185,993,165 
crowns leaving an excess of the latter 
on December 31, 1927, of 96,168,835 | 
crowns. The corresponding credits at the 
end of 1926, were 11,522,024 crowns and | 
»the debits, 217,083,900 crowns giving an | 
excess of 105,561,876 crowns. | 
The domestic loans of the banks (in- 
cluding domestic bills of exchange, out- 
standing commercial loans, travel and | 
construction accounts, loans, etc.) ; their | 
total deposits (including balances of} 
commercial deposits, savings deposits, 
and the net balance of accounts with 
other domestic banks); and special bor- 
rowings (including their own bond is- | 
sues and their loans from other bank- 
ing institutions but not including hold- 
ings of mortgage loans of Stockholms 
Intecknings Garanti Aktb.) are given in 





| b 





the following table showing the totals | 
at the close of the year in thousands of | 
crowns: 

The book values of the bonds and 
stocks held by the banks at the close of | 
1927 were 292,319,543 crowns and 133,- 
887,005 crowns, respectively, as against 
251,089,537 crowns and_ 129,044,286 
crowns, respectively, at the end of 1926. 

Foreign Debts and Credits. 


The credits and debits with foreign 
banks and net foreign credits at the end 
of 1927 and 1926 are shown in the fol- 
lowing table, showing the totals at the 
close of the year in thousands of crowns: 
Loans: 

1927. | 
4,044,465 
3,580,135 

162,005 

1927. 
320,714,168 | 


1926. 
4,229,647 
3,558,714 

159,178 
1926. 
< gd ose ssc ROE OES SES 
MEE Ca ete ca hha cess 131,753,549 143,823,804 
Net credits 32,289,333 176,890,364 
(Swedish crown equals 26.92 cents.) 


Loans 
Deposits 
Special borrowings 


Credits . 


Pullman ‘Company Earnings 
Declined in September 


The Pullman Company has reported 
its earnings in September, 1928, to the 
Interstate Commerce Commission as 
follows: 
Earnings 
Sept. Gross $ 7,296,821 
Net after taxes. 1,753,210 
Net oper. income 1,358,544 
Nine mos. gross. 61,916,258 
Net after taxes. 11,416,557 
Net oper. income 8,487,172 


1928 1927 
$ 7,625,406 | 
2,137,804 ! 
1,678,972 | 
62,131,857 | 
12,878,001 : 
9,594,037 


Subsidiary to Issue Bonds 
To Repay C., M., St. P. & P. 


The Interstate Commerce Commis- 
sion announced November 2 that Di- 
vision 4 has approved a report and order 
in Finance Docket No. 7099, authorizing 
the Chicago, Terre Haute and Southeast- 
ern Railway to issue $951,000 of first and 
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Demand for Bank Credit Maintains 
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Foreign Credits 


High Level in Kansas City District 


Check Payments for Month Declared to Be Largest on 
Record, With Trade Activity Advancing. 


Demand for bank credit showed great 
activity during September and early Oc- 
tober in the Tenth Federal Reserve Dis- 
trict, the Federal Reserve Bank of Kan- 
sas City stated in its monthly review of 
conditions. 

The full text of the statement follows: 

Industrial and trade activity in the 
Tenth Federal Reserve District displayed 
the customary seasonal advance in Sep- 
tember, and October opened with the 
volume at the peak of the year and above 
that of a year ago. Bank credit in re- 
cent weeks was at a high record level, 
and deposits of reporting member banks 
were the largest recorded in eight years. 
Business failures were fewer than in 
any month since September, 1923, and 
with the exception of July, liabilities 
were the smallest since November, 1926. 

Bank debits, representing check pay- 
ments by individuals, firms and corpo- 
rations in 380 cities during the four 
weeks ending October 3, were 12.4 per 
cent greater than in the preceding four 
weeks, 14.4 per cent greater than in the 
corresponding four weeks in 1927, and 
the highest of record. 

Distributive trade by reporting whole- 
sale firms during the 24 busines days 
of September was, in the dollar volume, 
slightly less than in the 27 business 
days of August, but was a little above 
the total for the 25 business days in 
September of last year. Sales of de- 
partment stores during the opening 
month of the fall season exhibited an 


increase over August and were larger'| 


than in the same month last year. And 
the September increase carried the total 
for nine months of the current year 0.7 
a higher than for the like period 
in 1927. 


Estimates of Crops 
Are Slightly Reduced 


Prospects for farm crops in this dis- 
trict declined 1.1 per cent between Sep- 
tember 1 and October 1. There was 
some reduction in estimated yields of 
corn, cotton, potatoes and hay, although 
increases in estimated yields of spring 
wheat and sugar beets were reported. 
Still, the October composite of 107.7 per 
cent for all crops in the District was 4.2 
per cent above the composite of October 
1 of last year and 7.7 per cent above the 
10-year average. 

An outstanding feature of the Septem- 
er reports was the movement of live- 
stock to the markets, which was the 
heaviest of the year for all classes ex- 
cept hogs, and heavier than in September 
a year ago for all classes except horses 
and mules. Marketings of farm prod- 
ucts also exceeded those for the same 
month last year. Livestock values, al- 


Decisions 
—of the — 


Board of Tax 
Appeals 


[Continued from Page 4.] 


excluded from the petitioner’s in- 
vested capital during those years. 


|Moon Journal Publishing Co. v. Com- 


missioner of Internal Revenue. Docket 
No. 14405. 

Disallowance of deduction for loss 
on subscription list approved. 

William M. Cahn, Oscar M. Wolff v. 

Commissioner of Internal Revenue. 
Docket Nos. 20851 and 19658. 

Fees of executors appointed by 
Illinois Probate Court held taxable. 


|State Safety Company v. Commissioner 


of Internal Revenue. Docket No. 
12641. 

March 1, 1913, value of leasehold 
interest determined. 

Washington Shirt Company v. Commis- 
sioner of Internal Revenue. Docket 
Nos. 16314 and 25059. 

Respondent’s determination of 
value of leasehold approved because 
of insufficient evidence to show 
error. 

Douglas F. Fesler v. Commissioner of 
Internal Revenue. Docket No. 12480. 

Respondent’s determination that 
securities received upon an ex- 
change in 1923 had a readily realiz- 
able market value approved. 

John W. Blodgett v. Commissioner of 
Internal Revenue. Docket No. 35356. 

Amount received from sale of dead 
and down timber in 1923 held to be 
taxable as capital gain where peti- 
tioner was not engaged in logging 
or lumbering business, such timber 
not being considered petitioner’s 
“stock in trade” or property in- 
cludable in inventory. 

Sample Hat Stores Co., Inc., v. Commis- 
sioner of Internal Revenue. Max 
Freiges v. Commissioner of Internal 
Revenue. Docket Nos. 6036 and 6042. 

The Commissioner of was in error 
in treating certain sums withdrawn 
from a corporation by petitioner and 
his wife as income to the corpora- 
tion and as dividends to the peti- 
tioner and his wife. 

Decisions marked (*) have been 
designated by the Board of Tax Ap- 
peals as involving new principles 
and will be printed in full text in 
this or subsequent issues. Sub- 
scribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 
United States Daily. 


Express Company Reports 
Slight Decline in Earnings 


The American Railway Express Com- 
ny has reported to the Interstate 
Commerce Commission, earnings in 
August, 1928, as follows: 

Earnings— 1928 1927 
August gross......11,826,926 12,137,870 
Net after taxes... 261,195 255,178 
Net oper. income.. 86,244 71,401 
8 mos.’ gross 94,584,446 98,231,384 
Net after taxes... 2,049,768 
Net oper. income.. 93,854 


refunding mortgage 50-year 5 per cent 
gold bonds to be delivered to the Chicago, 
Milwaukee, St. Paul & Pacific Railroad in 
reimbursement for expenditures. 

The parent company was authorized 
to assume obligation and liability to pay 
the principal and interest o fthe bonds. 





2,128,433/ Maintenance of equipment.. 
684,665 Transportation expenses ... 


though breaking somewhat under the 
heavy receipts in the latter part of Sep- 
tember, were higher than at this season 
last year, and with prices of grain ex- 
hibiting a firmer tendency, the position 
of agriculture and livestock was further 
improved. 


Productive activity in leading indus- 
tries was at the highest rate of the cur- 
rent year. This was particularly notice- 
able in the output of foods. The 
slaughter of meat animals at packing 
plants showed increases ver August for 
all classes and over September a year 
ago for all classes except cattle. The 
output of flour showed . small seasonal 
decline, but was larger than a year ago. 


! Vegetable canning factories and those 


producing other foods, as well as sugar 
beet refineries, were at the height of the 
season’s operations. 

Some improvement in the position of 
the petroleum industry was reported. 
Daily average production of crude oil in- 
creased slightly, but was below that of 
last year, while refinery operations were 
above a year ago, and there was a reduc- 
tion in the accumulated stocks of crude 
oil. 


The output of soft coal increased but 
was a little below the record of last year. 
There was less activity in the movement 
of zine ores, although shipments of lead 
ore were larger than in August of this 
year or September a year ago. Heavy 
construction work under way was re- 
flected in the larger output and distri- 
bution of cement and brick, and also 
larger sales of lumber and materials, 
than in the preceding month or the cor- 
responding month last year. 

Building was unusually active for so 
late a month in the year. The value of 
permits in cities showed an increase over 
a year ago of 37.7 per cent, and the 
value of contracts awarded in the Dis- 
trict was larger than in September of 
the preceding year by 1.6 per cent. 


Demand for Bank Credit 
Maintains High Level 

Demand for credit at banks in this Dis- 
trict exhibited a high rate of activity 
during September and early October. 
The increase was due mainly to heavy 
requirements for livestock marketings 
and feeding operations, a larger move- 
ment of farm products, including the 
financing of cooperative cotton market- 
ing associations, and expansion in indus- 
try and trade. The aggregate of loans, 
discounts and investments during this 
period was at the highest level of re- 
cent years, 

However, with a record volume of de- 
mand, time and savings deposits, the 
banks were able to supply all needed 
funds without inconvenience. There was 
a firming-up in rates charged by bankers 
for loans secured by stock exchange and 
other collateral, but no material changes 
were made in rates for prime commer- 
cial paper, that secured by warehouse 
receipts, or loans on livestock. 

Returns from 64 selectec member 
banks, which report weekly to the Fed- 
eral Reserve Bank of Kansas City, 
showed loans secured by stocks and bonds 
decreased 5.3 per cent between Septem- 
ber 5 and October 3, and the total re- 
ported for the latter date was 1.2 per 
cent smaller than on October 5 of last 
year. Other loans—commercial, agricul- 
tural and livestock—increased 2.3 per 
cent during the four weeks and the total 
at the first reporting date in October 
stood 9 per cent above that recorded for 
the first reporting date in October of last 
year. 

Investments of the reporting banks 
continued during September at the high 
record for all time, the total on October 
3 showing an in¢rease of 13.4 per cent 
over a year 1go. The increase in invest-! 
ments in United States government se- 
curities was 17.4 per cent, and in other 
stocks, bonds and securities it was 9.9 
per cent. Net demand deposits on Octo- 
ber 3 were larger than a year ago by 
4.6 per cent and time deposits were 
larger by 13.4 per cent. 

Borrowings Larger 
At Reserve Bank 

Borrowings of member banks at the 
Federal Reserve Bank of Kansas City 
and its branches continued through Sep-! 
tember and into October at the high level 
of the year with but small changes from 
week to week, and with the total as of 
October 3 higher than one year ago, by 
97.9 per cent. Purchases of acceptances 
in furtherance of movements of crops 
and other commodities increased 66.1 per 
cent in four weeks, and the October 3 
total was 68.9 per cent above that of a 
year ago. 

The bank’s holdings of United States 
securities on October 3 showed a decrease 
of 9.4 per cent as compared with Sep- 
tember 5, and a decrease of 55.3 per cent 
as compared with a year ago. 

Payments by check, or amounts debited 
to accounts of individuals, firms and ‘cor- 
porations at banks in 380 cities of the 
Tenth District, aggregated $1,F21,528,000 
for four weeks ended October 3, as re- 
ported by clearing houses to the Federal 
Reserve Bank of Kansas City. This total 
was $167,690,000 or 12.4 per cent above 
the total for the preceding four weeks 
ended September 5. It was the largest 
total of debits recorded for a four-week 
period since the collection and compila- 
tion of statistics for these cities began 
in 1920. 
A comparison of the debits for the four 
weeks under review with these for the 
corresponding period in last year, on the 
re‘urns from %9 cities whose reports are 
complete for hoth years, indicates an in- 
crease for this year of $190,034,000 or 
14.4 per cent. Twenty-five of the 29 
cities reported larger amounts debited 





U. S. Treasury 
Statement 


October 31. 
Made Public November 2, 1928. 


Receipts. 
Customs receipts 
Internal revenue receipts: 
Income tax 
Miscellaneous Internal 
Revenue...... eeees 
Miscellaneous receipts. . 


$1,716,157.51 
648,971.30 


1,806,971.79 
675,158.35 
4,847,258.95 
603,614.05 
214,403,706.23 


219,854,579.23 


Expenditures. 


General expenditures... 
Interest on public debt. . 
Refunds of receipts..... 
Panama Canal 
Operations in special ac 
counts 
Adjusted service certifi- 
cate fund 
Divil service retirement 
LONE wvcccse rn 
Investment of tr 


Total ordinary receipts 
Public debt receipts.... 
Balance previous day... 


1,651,411.61 
385,165.69 
11,610.86 
554,532.96 
60,536.72 


103,487.30 
66,631.81 


. 


eeeeee 


ust funds 


Total ordinary expen- 
ditures 
Other public debt expen- 
ditures 
Balance today 


6,116,956.64 


3,500,357.25 
210,237,265,34 


219,854,579.23 


Sinall Swiss Banks 
Oppose High Rates 


World Conditions Forced In- 
crease, Larger Institu- 
tions Explain. 


Recent increases in the price charged 
for money in large Swiss commercial 
banks reflect the stringent money position 
of the last few months, the Finance and 
Investment Division of the Department 
of Commerce has just been advised 
by the Commercial Attache at Berne, 
Charles E. Lyon. Policies of these banks, 
the Division points out, are inevitably 
guided by the general situation in the 
world’s money markets. 


The report follows in full text: 

The large commercial banks of Switz- 
erland have recently raised the rate of 
interest paid on three-year and five-year 
counter bonds of the banks (Kassaob- 
ligationen) from four and three-quarter 
per cent to five per cent. The increase 
reflects the rather stringent money posi- 
tion of the last few months. 

The “big eight” banks enter into for- 
eign transactions and their policies are 
inevitably guided by the general situ- 
ation in the world’s money market. There 
is sufficient demand for funds in Germany 
and elsewhere to justify these inter- 
nationally-engaged banks in offering to 
their Swiss depositors a rate of five per 
cent on comparatively long-term obliga- 
tions. 

The move is unpopular with the can- 
tonal and other local banks, where the 
rate is more closely tied to the official 
discount rate of three and one-half per 
cent. A similar rise to five per cent, by 
the big banks, a year ago led to such 
sharp protest that a committee of the 
banks was formed, with the object of 
taking the whole money position under 
review and securing some sort of au- 
thority from the banks as a whole for 
the advance. 


This was found to be an impracticable; 


arrangement, as the cantonal banks were 
instinctively opposed to increases and as 
the international banks could not foresee 
the international money position long 
enough ahead to put the case in the hands 
of a commission, then to await their de- 
cision, and finally to abide by it, whether 
it offered a compromise or a refusal of 
higher rates. Consequently this commit- 
tee has not held a meeting since last 
June. 


When money became easier the bank 


counter-loan interest was again reduced, } 


but now, without preliminary word to 
the rest of the banking world, the rate 
has again been raised. The small banks 


are irrigated, but the large banks say} 
they are not to be censured for world-| 


wide movements in rates at which they 
find they can do business. 

Open market money were not as plen- 
tiful in Switzerland in the first half of 
1928 as a year earlier. 


The cantonal banks deny that money is! 


tight. Savings have not increased in 
the usual ratio but current accounts are 
much larger. The deposits in 25 cantonal 
banks increased m six months of 1928 by 
80,500,000 frances, as against 60,500,000 
during the same period of 1927. 

The Bulletin Financier Suisee, of 
Lausanne, affixes resposibility to the in- 
ternational market. 

“Two months ago,” this paper says 
(August 31), “credit sources on which 
Germany had relied suddenly dried up; 
New York would not offer any more 
funds. High finance in America assumed 
a very chilly attitude to the intermediary 
houses. 

“In the circumstances it is easy to 
understand that the American banks 
found just as good opportunities for 
placing their funds in loans that in their 
minds were surer and more attractive 
than foreign offerings.” 





than in last year’s four-week period, only 
four cities showing decreases. A sum- 


mary of the returns for the first 40 weeks| 


of 1928 showed debits in 29 cities 
amounted to $13,448,024,000, as compared 
with $12,633,965,000 for the like period 
in 1927, an increase of 6.4 per cent. 


$4,599,620.21 | 


Money Rates 


Shrinkage in Volume 


As Measured by Val 


General Level of Wholesal 
Week Ending 


Measured by the value of check pay- 
ments, the volume of business during 
thé week ended October 27 was some- 
what smaller than in the previous week, 
but showed a substantial gain over the 
same period of last year, according to 
the weekly survey vf the business situa- 
tion made public by the Department of 
Commerce November 2. The report fol- 
lows in full text: 

Operations in steel plants showed a 
slight decline in activity from the pre- 
| ceding week but were on a higher plane 
than at this time a year ago. The gen- 
eral level of wholesale prices again re- 
ceded from the preceding week but was 
still above the corresponding period of 
1927. Prices for iron and steel continued 
to show further slight recovery, exceed- 
ing for the first time this year the level 
which prevailed a year earlier. Prices 
for copper were stronger than in either 
the previous week or the same period of 
last year. Cotton prices showed a de- 
cline from both the previous week and 
the corresponding week a year ago. 

The value of new building awagds dur- 
ing the week showed a higher daily | 


WEEKLY BUSINE 
(Weeks ended Saturday. 


Oct. 


1928. 
115.8 
111. 


Steel operations cer betees 
Bituminous-coal production 
Lumber production 

Petroleum production (daily av.) .. 
Detroit employment .... 
Freight-car loadings . ' ¥ 
Bldg. cont., 37 States (daily av.) 
Wheat receipts 

Cotton receipts . 

Cattle receipts 

Hog receipts .... 

Price No. 2 wheat : 

Price cotton middling ............ 
Price iron and steel composite .... 
Copper, electrolytic, price 

Fisher's index (1926=100) 
| Debits to individual accounts os 
| Bank loans and discounts, total ... 
Interest rates, call money 

| Business failures 

| Stock prices ... 

Bond prices . nes os eee 
Interest rates time money .... 
Federa. reserve ratio 


*Revised. 


120.2 
130.8 
135. 


360, 


YEARLY 
INDEX 


TODAY'S 
PAGE 
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Finance 


of Business Shown 


ue of Check Payments 


e Prices Again Receded in 


October 27. 


| average than in either the previous week 
or the same period of last year. Fac- 
tory employment in Detroit, covering 
the latest available week, showed a sea- 
sonal recession, but was considerabiy 
higher than in the same period of 1927. 
Bond prices showed no change from the 
preceding week but were lower than a 
year ago. Interest rates for both time 
and call funds averaged higher than in 
either the preceding week or the same 
week of 1927. Stock prices reached a 
new high level during the week. 

The output of bituminous coal during 
the week ended October 20 showed a 
decline frcm the previous week but was 
greater than in the same week of last 
year. Freight-carl oadings for the latest 
available week were larger than in the 
eorresponding period a year ago. Pe- 
troleum output, though showing a frac- 
tional decline from the preceding week, 
was greater than in the same period a 
year earlier. Receipts of wheat at pri- 
mary markets were eonsiderably greater 
than a year ago. Cattle receipts, how- 
ever, showed a decline from last year, 
but receipts of hogs were grater. 


2SS INDICATORS. 
Average 1923-25 
Oct. Oct. 
13 6 
S 1928. 
113.2 
113.3 
90.9 
121. 
132. 
123.8 
180.6 
279.1 
303.8 
121.8 
56.1 
106.3 
70.2 
85.3 
108.7 
99.2 
150.3 
127.6 
178.8 
105.4 
209.4 
107.8 
165.7 


100.) 
Oct. 
29 
1927. 
86.0 
102.8 
104.5 
118.4 
$8.2 
116.0 
131.8 
176.6 
293.8 
133.5 


45.6 


t 


Oct. 
15 
1927. 
87.0 
108.8 
106. 
119. 
SS. 
116.8 
115. 
220.2 
248.i 
129. 


Oct. 


Oc 
ae 8 


20 23 
1927. 
84.0 
105.5 
105.5 
119.2 
88.2 
117.7 
152.0 
186.5 
268.8 
138.6 
65.5 57.8 
93.0 97.2 
73.5 77.2 
85.9 85.9 
93.5 94.2 
96.5 96.5 
140.1 106.2 
120.5 120.3 
93.9 97.0 
100.7 80.6 
180.4 485.7 
110.2 110.2 
100.0 97.1 
96.9 96.8 


92.3 108.6 
121.3 

87.9 
114.8 
117.6 
266.8 
256.9 
129.7 


53.0 


9 


86. 


78.3 
87.1 


96.1 
140.9 
120.8 
100.0 
106.6 


110.1 
100.0 
96.6 





Formation of Czechoslovakian Co 


m panies 


Among Financial Developments in Europe 


Review by Department of Commerce Also Shows More 


Pronounced Tightening 


The stringency of credit conditions in 
Rumania and the formation in Czecho- | 
slovakia during 1927 of 181 new com- | 
panies with a total capitalization of $6,- 
535,000, are among the financial develop- 


ments in Europe reported to the De-! 
partment of Commerce. 


The full text of the Department’s 
statement, reviewing European financial 
developments, follows: 


During 1927 there were established 
in Czechoslovakia 65 joint stock com- 
panies capitalized at 192,701,400 crowns! 
($5,667,000) and 116 limited liability | 
companies capitalized at 29,516,780 | 
crowns ($868,000), or an aggregate of} 
181 new companies with total capital- 
ization of 22,218,180 crowns ($6,535,-, 
000). Capital increases to the amount 
of 119,502,000 crowns ($3,514,000) 
were made by 37 joint stock companies 
and of 25,516,300 crowns ($750,000 
by 28 limited liability companies. 

On the other hand, 38 joint stock | 
companies reduced their capital during} 
the year by 152,933,500 crowns 
$4,498,000) and 26 limited liability com-} 
panies by 9,308,975 crowns ($273,000). 
The companies which liquidated their 
business in 1927 included 41 joint stock | 


| 
' 
| 


a] 


) 


companies, with capital amounting to| 
108,162,036 crowns ($3,181,000), and 
116 limited Hability companies, with cap- 
ital amounting to 63,925,300 crowns 
($1,880,000). 
_ Most of the capital increases and new 
issues were made by enterprises located | 
in the Province of Bohemia; while the! 
largest capital reductions were made! 
in Slovakia, which, generally speaking, 
has been the least prosperous of the 
five Provinces of the Republic. 


‘Industrial Credits 
Granted by Prague Bank 


According to European Finance of 
September 28, 1928, the Hypotecni Banka 
'Ceska (formerly Mortgage Bank of the 
Kingdom of Bohemia), of Prague, al 
| granted loans to the aggregate amount | 
of 180,000,000 crowns to the Central 
Electrical Works, the East, West and 
| South Bohemian Electrical Union. The 
jtribuna states that 6 per cent deben- 
; tures will be issued for this total loan, 

The above-mentioned bank is also tak- 
ing up an obligation credit of 20,000,000 
crowns for the Electricity Union of the| 
central Bohemian district in Kolin. Sim- 
ilar transactions are expected in con- 
nection with the Drazic Electrical Works 
(20,000,000 crowns), the East Bohemian 
Electrical Union, of Pardubice (30,000,- 
000 crowns), and the East Bohemian 
Electrical Works in Hradec Kralove (20,- 
{000,000 crowns.) 





| in B shares. 


of Credit in Rumania. 


on its resources, until it could be re- 
constructed. The losses are largely at- 
tributed to the bankruptcy last April 
of the Teutonia Oil Refineries in Ger- 
many which were owned by one of the 
Privatbank’s largest customers, the 
Aarhus Oelfabrik. 

On October 3 the reconstruction was 
completed, and the bank resumed pay- 
ments. The former capital of 60,000,000 
crowns was written down to 12,000,000 
crowns; while new czpital of 28,000,000 
crowns was provided by local institutions 
and other sources, giving the  recon- 
structed bank a total capital of 40,000,- 
000 crowns. 


Scarcity of Money 


Pronounced in Rumania 
The uncertainty of the general situa- 
tion in Rumania and its effect upon in- 


dustry and commerce is becoming more | 


Scarcity of money |that the terms and conditions of said 


and more evident. 
and tightening of credit by the banks 
are becoming more pronounced, with in- 
terest rates rising vroportionately. Even 


| the exchange rate, which has been stable | 


for many months, has shown lately a 
sagging tendency. Concern is expressed 


|} in financial circles that unless the pro- 


ceeds of the $12,000,000 Italian loan be 
made immediately available, the pres- 
sure on the leu may overcome the sup- 


| port by the National Bank. 


The Rumanian special commission, 
after lengthy negotiations with the Ger- 
man fiscal authorities, has returned to 
Bucharest “empty handed,” without any 
definite results. The impression  pre- 
vails, on the basis of semiofficial state- 
ments in the press, 
terms of settling the mutual claims are 
exceedinsiy exacting and therefore un- 
acceptable to the Rumanian Government. 

It is reported in Berlin that a new 
bank is being planned to finance medium 
and small sized German industrial enter- 
prises. The new bank will be formed 
with the assistance of American banks 
and will provide the funds for the financ- 
ing of the mentioned industries by float- 
ing a substantial loan in the United 
States. 

The capital of this bank, which wiil 
be named “Zentralbank der 
Industrie,” will 
marks, divided as follows: 10,000,000 
marks in A shares and 5,000,000 marks 
A majority of the A shares 
will be taken over by a group of Ameri- 
can banks. 
banks, as the State banks of Bavaria 
and Saxony, will take over part of the A 
shares. The B shares will be taken over 


vate banking enterprises. 





The Copenhagen Privatbank, one of 
the largest Danish banks, having sus- 
tained losses estimated at 70,000,000 
| crowns, suspended payments on Septem- 
|}ber 28, Although the bank was still 
considered solvent, this action was ap- 
parently taken to prevent a further drain 





ports amounting to 56,600,000 
were insured under the export credit 
insurance system, and for the second 
year ending June 30, 1928 about 60,- 


| 


000,000 marks in exports were covered. | 
This slight increase is far from fulfiil- 





Monthly Statements of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 


September 


1928 

Freight revenue ....++++++ 15,540,840 
Passenger revenue ..+..+++ 3 247,993 
Total oper. rev. ...+.++++++20,639,147 
Maintenance of way 2,367,618 
2,956,429 
6,445,982 
Total expenses incl. other... 13,055,079 
Net from railroad 

Taxes 

Uncollectible ry. rev., etc. .. 
Net after taxes, etc. ..... sé 
Net after rents .. 
Aver. miles operated .. 
Operating ratio ...scccceds, 


1 


9 
“ 


seeeeee 


1 


1,344 
5,893,580 
5,196,517 

8,899.49 

63.3 


eee eens 


Southern Pacific Co. 
Nine Months 
1928 1927 
117,422,982 114,572,466 
29,722,744 31,190,227 
162,211,879 160,668,867 
20,475,086 21,641,915 
26,896,514 26,278,817 
53,181,691 52,531,458 
112,728,568 112,761,804 
49,483,311 47,907,063 
13,045,200 13,136,062 
21,432 50,641 
36,416,679 34,720,369 
33.072,097 31,866,206 
8,907.90 8,933.31 
69.5 40.2 


S 
1927 1928 
5,319,920 
3,434,823 
0,530,280 
2,244,395 
2,689,654 
6,348,581 
2,754,504 
7,775,776 
1,414,708 
3,154 
6,357,914 
5,692,647 
8,945.25 
62.1 


1,746 
73 


2,035,296 
408,384 
2,655,998 
464,028 
403,443 
956,690 
1,953,611 
702,387 
128,328 
258 
573,801 
473,299 
53 


Chicago, St. Paul, Minneapolis & Omaha Ry. 


Nine Months 
1928 1927 
15,229,073 14,735,892, 
3,245,611 3,588,286) 
20,095,082 19,857,180 
3,634,801 3,241,857 
3.766,719 3,640,376 | 
8,467,890 8,156,845 
17,002,606 16,114,108 
3,092,476 8,743,072 
1,034,783 993,998 
2,449 5,749} 
2,055,244 2,743,325 
1,473,650 1,996,390 
1,746.53 1,746.53 
84.6 81.2 | 


eptember 
1927 
2,303,264 
406,333 
2,901,652 
450,579 
448,544 
933,373 
1,954,769 
946,883 
147,626 
1,018 
798,239 
692,743 
1,746.53 
67.4 


1 


6 


1,775,218 


1,944,799 
225,535 
379,355 
653,837 

1,322,812 
621,987 
120,129 


501,698 
345,375 


Elgin, Joilet & Eastern Ry. 
September Nine Months 
928 1927 1928 1927 
1,795,512 16,995,760 17,315,861 
20 180 80 
1,946,055 18,682,872 18,870,105 
228,976 1,862,833 1,922,559 
434,095 3,772,946 3,790,947 
682,424 6,362,122 6,495,374 
1,403,651 12,643,824 12,769,847 
542,404 6,039,048 6,100,258 
131,092 =1,077,977 956,116 
172 598 439 
411,140 4,960,473 5,143,703 
276,576 3,484,806 3,826,651 
461.00 460.61 460.76 
72.1 67.7 67.7 


31 


160 


460.51 
68.0 


93.5 | . . 
3.5 | charges, materials and supplies, and other 


In addition, a guarantee | 
fund of 15,000,000 crowns was provided | 
| by a group of foreign banks. 


that the German | 


deutschen | 
amount to 15,000,000 | 


Some of the German State | 


entirely by a syndicate of German pri-| 


| For the first period of its operation | 
from July 1, 1926, to June 30, 1927, ex- | 
marks | 





Reading Road Given 


Right to Absorb Port 
Line in New Jersey 


Acquires Control by Operat- 
ing Contract of Outlet for 
Coal to New York 
Harbor. 


[Continued from Page 1.] 
extends from a connection with the Read- 


ing at Manville easterly to Port Reading, 
19.71 miles, all in Somerset and Middle- 
sex Counties, N. J. It has 1.13 miles of 
second main ‘rack, 3.04 miles of indus- 
trial track, and 53.82 miles of yard track, 
sidings, etc. All of the capital stock of 
the Port Reading Company is owned by 
the applicant. 

The Port Reading Railroad was con- 
structed by the applicant’s predecessor, 
the Philadelphia & Reading Railroad 
Company in order to furnish a direct out- 
let for the movement of anthracite and 
bituminous coal to New York Harbor 
points. While it owns no equipment it 
is operated independently under an ar- 
rangement with the applicant whereby 
the trains and crews of the latter are 
considered the trains and crews of the 
Port Reading while on its rails. 

Rental is paid for the use of such 


|trains and crews, and the Port Reading 
1927,| receives divisions of the rates, 
86.0 | 
105.5 | 


Tariffs 
are published by the applicant covering 
traffic moving over the Port Reading, but 


|the latter is not a party to such tariffs 


nor is it known to the public as a par- 


| ticipating carrier. 


The applicant states that under the 
present method of operation the Port 


|Reading Company is required to keep 


94.4 | 


separate accounting records and file 
separate reports with the Federal and 
State regulatory bodies. Intercompany 


| billing also is necessary for car and loco- 


| 





| 


| 
| 


jtion will 


| thereunder are just and reasonable. 


motive hire, supervision, maintenance 
items. The two companies propose to 
enter into a contract under which the 
applicant will operate the railroad of the 


Port Reading Company as a part of its 


187.6] own system. 


Contract Proposed. 

The proposed contract provides that 
the applicant shall receive all the rev- 
enues; that it shall furnish all money 
necessary to properly operate, maintain: 
and keep in repair the properties of the 
Port Reading Company; that it shall 
make any necessary improvements, addi- 
tions and betterments and pay all taxes, 
assessments and charges, interest on the 
indebtedness of the Port Reading Com- 
pany, except interest on bonds held by 
the applicant, and the necessary expenses 
of maintaining the Port Reading Com- 
pany’s corporate organization. The pro- 
posed contract will become effective Jan- 
uary 1, 1929, and will continue in force 
for a term of 10 years and thereafter 
until terminated by either party by six 
months’ written notice to the other. _ 

The applicant shows that the acquisi- 
tion by it of control of the railroad of 
the Port Reading Company under the 
proposed operating contract will result 
in the elimination of unnecessary ex- 
pense incurred in separate accounting 
and billing, estimated at $4,231 per an- 
num, and will permit of the operation 
of the Port Reading Railroad directly 
as a part of the applicant’s system, 
which in fact it is. 

Upon the facts presented we find that 
the acquisition by the applicant of con- 
trol of the railroad of the Port Reading 


|Company under the terms of the oper- 


ating contract described in the applica- 
be in the public interest, 
the terms and conditions 
in the public interest, and 


and that 
will be 


contract and the consideration to be = 
n 
appropriate order will be entered. 





ing the expectation of the Government, 
which was widely expressed in the Ger- 
man press when the system was estab- 
lished. 

The Reichsanzeiger No. 207, of Sep- 
tember 3, 1928, contains a list of drawn 
numbers of “Auslosungsrechte fuer 
Anleiheabloesungsschuld” (drawing 
rights for holders of paper mark loan 
redemption bonds). These drawings sup- 


| plement the previous partial drawings 


for 1926 and 1927. 
in this Division. 
The ‘“Auslosungsrechte,” serial 111, 
were quoted on September 7, 1928, in 
Berlin at 281 per cent. 
American citizens holding drawn 
“Auslosungsrechte” should either send 


Details are on file 


[Continued on Page 10, Column 1.) 


Foreign Exchange | 


a, 


New York, November 2.—The Federal 
Reserve Bank of New York today certified 
to the Secretary of the Treasury the fol- 
lowing: 

In pursuance of the provision of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 


| cable transfers payable in the foreign cur- 





rencies are shown below: 
Austria (schilling) 

Belgium (belga) 

Bulgaria (lev) .. ane 
Czechoslovakia (krone) .. 
Denmark (krone) 

England (pound) 

Finland (markka) 


14.0630 


| France (franc) 


Germany (reichsmark) 
Greece (drachma) . 
Hungary (pengo) .. 

Italy (lira) 5 Ape 
Netherlands (guilder) ... 
Norway (krone) . 

Poland (zloty) 

Portugal (escudo) 
Rumania (leu) 

Spain (peseta) 

Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar) .... 
Hong Kong (dollar) 
China (Shang. tael) ... 
China (Mex. dollar) ..., 
China (yuan dollar) .. 
India (rupee) 
Japan (yen) 
Singapore (dollar 
Canada (dollar) 
Cuba (peso) 

Mexico (peso) 
Argentina (peso gold 
Brazil (milreis) 
Chile (peso) 
Uruguay (peso) 
Colombia (peso) ... 
Bar Silver 


46,5250 
46.1250 
36,4821 
46.6611 
56.3333 
99.9088 
99.9500 
47.8883 
95.7655 
11,9522 

. 12,0554 

. 101.8102 

97.2100 

58.0000 


Nee 
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A aamus 


Corporations 


Transfer of Stocks to Bank by Insolvent 


As Security for 


Illegal Preference 
Found to Be Lacking 


Creditor Declared to Have Had 
No Reason to Believe Bank- 
ruptcy Was Near. 


IN THE MATTER OF THE KLEIN MOFFETT 
CoMPANY, BANKRUPT. BANKRUPTCY 
No. 4861, District COURT FOR THE) 
DISTRICT OF MARYLAND. 

The decision herein was rendered upon 

a petition by the trustee in bankruptcy 

asking that certain transfers m ‘de by the 

bankrupt to a creditor within four months 
of the bankruptcy be declared to be pref- 
erential and the property returned to 

the trustee. . 
The court found that, althougn security 

was given by the corporation to a bank 

for an antecedent debt, and the trans- 
action took place while the corporation | 
was insolvent and within four months of 





its bankruptcy and resulted in the bank 
being paid more than similar creditors, | 
the bank did not have reasonable cause | 
to believe that the enforcement of the | 
transfers would result in a_pzeference| 
within the meaning of the Bankruptcy | 
ct. i wit 
. The court therefore dismissed the peti-| 
tion. It held that on the evidence pre- 
sented, the bank could not have reason-| 
able cause to believe that the corporation | 
was insolvent. Mere suspicion is not 
sufficient to make the transfer and pref-| 
erence voidable, it was stated, but the} 
transferee must have knowledge of such 
facts as would induce a reasonable belief. 
Marbury, Gosnell & Williams (Jesse 
Slingluff) for the bank; Jacob M. Moses 
r the trustee. : 
tonne full text of the opinion of Judge} 
Coleman follows: bs 
This case arises upon a petition by the 
trustee in bankruptcy asking that cer 
tain transfers made by the bankrupt to 
a creditor within four months of the fil- 
ing of the petition in bankruptcy be de- 
clared preferential and returned to the 
trustee as assets of the bankrupt estate. | 


Facts Admitted 
By Both Parties 


There is no dispute about the following | 
facts: On December 11, 1926, the Klein-| 
Moffett Company, which was engaged in 
the manufacture of clothing, owing the | 
Citizens National Bank of Baltimore} 
$100,000, represented by 20 notes for | 
$5,000 each, two of which were due and} 
payable on the 16th and 23rd of the same | 
month, approached the bank for a fur- 
ther loan of $7,500 against 188 shares | 
of the stock of the bank, owned by the 
bankrupt. : 

The amet was made to the president 
of the bank in person by the president 
of the bankrupt and his counsel, at the 
same time a revised staten‘ent of the 
bankrupt’s financial condition was pre-| 
sented, which showed that the net worth j 
of the company had shrunk approxi-; 
mately 84 per cent; that is, from an; 
estimate of some $200,000 to approxi- 
mately $32,000, due to reduction in in- 
ventories and accounts receivable. -The 
additional loan was represented as being 
necessary in order to pay certain ac- 
counts which would enable the company 
to complete certain unfilled orders. It | 
had been customary for a number of years | 
past for the bankrupt to pay its notes 
to the Bank a week or 10 days in ad- 
vance of their due date. On the day in} 
question, namely, December 11, there was | 
on deposit with the Bank, to the credit | 
of the bankrupt, approximately $10,000 
less certain outstanding checks. 

It was agreed that the Bank would! 
lend the additional $7,500, provided the! 
bankrupt would simultaneously pay the | 
two notes for $5,000 each, heretofore 
referred to, maturing in a few days, and| 
provided also the Bank be given as col-| 
lateral for this loan the 188 shares of 
the Bank’s stock. This arrangement 
was agreed to; the bankrupt drew upon 
its credit balance in the Bank to the ex-| 
tent of $2,500 which it applied, together | 
with the $7,500 advanced by the Bank, 
to the payment of the two notes; the 
collateral was pledged and the loan thus | 
consummated. ; 

Very shortly thereafter, a further audit 
showed that the Company was, and had 
been on December 11, in fact insolvent; | 
on December 17 receivers were appointed | 
for it in the State Court; on December 
22 an involuntary petition in bankruptcy 
was filed and the next day adjudication 
followed. On December 31, the Bank 
sold the collateral stock for $9,162 and; 
applied the proceeds to the payment of 
the bankrupt’s indebtedness. . 

On February 4, 1927, the trustee in 
bankruptcy made demand upon the Bank 
for these proceeds as well as for the 
$2,500 withdrawn from the bankrupt’s 
deposit account and utilized as above 
explained. A refusal! to comply with this 
demand resulted in the petition of the) 
trustee which is now before the Court. 


Preference Charged 


In Payment of Debt 


The basis of the trustee’s contention 
is that the loan of December 11, 1926, 
was in reality a transaction to secure 
an antecedent debt and since it took 
place within the four months period, 
and since at the time, the Company was 
insolvent and the Bank had reasonable 
cause to believe that it was insolvent, 
the hypothecation of the stock and the 
prepayment of the two promissory notes 
constituted a voidable preference. 

The Bank, on the other hand, in its an- 
swer asserts that it had no reasonable 
cause to believe the Company insolvent 
on December 11; that if the Bank had 
believed that the Company was in fact 
insolvent, it would have then exercised 
* its banker’s lien, as it had a right to 
do, against the amount then on deposit 
to the credit of the bankrupt, and would 
have applied said amount on account of 
indebtedness then due it. 

The result would have been that it, the 
Bank, would have received a much larger 
sum than by the action which it did 
take with respect to the loan of atl 





* with the collateral, because it would 
. have been entitled to appropriate the’ 
* entire deposits of the bankrupt company 
in liquidation of its indebtedness; and by 
‘ reason of the fact that the bank’s claim 
» against the bankrupt represented about 
* 5734 per cent of all claims filed, it would 
have been entitled to receive 57%% per 
cent of the value of the stock, or approxi- 
+ mately $5,000 by way of dividends from 
the bankrupt estate, that is, a total of 
approximately $16,000 as against ap- 


| ology, and so it has been frequently held 


; cured by collateral, with the proceeds of 
which note the bankrupt paid a prior 


Loan Is Held to Be Valid 


_ > 
proximately $11,000 which it did actually) Return of P roper ty : 
n 


receive as a result of making the loa 
and liquidating the collateral as it did. To Trustee Denied 


Under Section 60b of the Bankruptcy 
Act, a preference consists of a person 
(1) while insolvent and (2) within four 
months after bankruptcy, (3) procuring 
or entering against himself, or making a 
transfer of his property (4) the effect 
of which would be to enable one creditor 


to obtain a greater percentage of his ar i et eos 
debt than any other creditor of the same| Security it got is to be tested not by the 


class. Such preference is voidable at the | Knowledge or intent of Dillard, but by 
instance of the trustee if (1) the person| the belief then held by the bank’s offi- 
receiving it, or to be benefited thereby| Cers as to his ability to meet his obli- 
has (2) reasonable cause to believe that| ations. The burden is upon the trustee 
the enforcement of a judgment or trans-| to prove that the creditoi had reasonable 
fer would result in a preference. cause to believe at the time of taking 

There is no doubt upon the facts in| the security that the debtor was insol- 
the present case that the security was| vent and that the transfer would effect 
here given for an antecedent debt; that | a preference. Barbour v. Priest, 103 
the transaction took place while the! U. S. 293, 296, 26 L, Ed. 478; Stucky vs. 
Company was insolvent, within four| Savings Bank, 108 U. S. 74, 2 Sup. Ct. 
months of its bankruptcy, and that it | 219, 27 L, Ed. 640. See also the later 
resulted in the Bank being paid more | Cases of In re Eggert, 102 Fed. 735, 43 
than other similar creditors. A transfer/C- C. A. 1, and Sharpe vs. Allenler, 170 
is no less a preference because it may 


Mere Suspicion as to Condition 
Of Company Held Not to 
Affect Decision. 


Fed. 589, 96 C. C. A, 104, in which the 
have been accomplished by indirection. | Subject is further discussed.” 
On the other hand, the burden is upon! It is, of course, true that notice of 


| the trustee to prove that all of the requi- | facts which would incite a person of rea- 


sites of a voidable preference exist and sonable prudence to inquire, is notice of 
the Court is not satisfied on the evidence | all facts which reasonably diligent in- 
that the Bank did have reasonable cause | quiry would develop. Essex National 
to believe that the enforcement of the | Bank vs. Hurley, 16 F. (2d) 427. But 
transfer would result in a preference) it appears that in the present case the 
within the meaning of the Bankruptcy; Bank had reasonable cause to suppose 
Act. that the Company was not insolvent. It 
; is true that the revised statement 
View of Supreme Court showed a very large shrinkage in net 
On Law Is Cited worth but from the statements made 
In “rant vs. National Bank, 97 U. S.! 


to the Bank by those presum- 
E ;ably best qualified to know, namely, 
80, the Supreme Court had occasion t0|}the Company’s 
construe the Bankruptcy Act of 1 


president and _ coun- 
strue th C 1867 | sel, the Bank was justified in believ- 
which, in lieu of the words in the pres-|ing that the Company might be re- 
ent act, “shall then have reasonable| habilitated. At least the Bank had a 
cause to believe that the enforcement of | right to take for their face value the| 
such judgment or transfer would effect} statements made to it “hat if its tem- 
a preference,” contained the phrase/ porary embatrassment might be relieved 
“having reasonable cause to believe such | by affording it some ready cash, unfilled 
a person is insolvent.” The court held} orders might be carried out and the bus- 
ao He pert pe cause” — knowl- | iness generally revived. 
edge of such facts as to induce a reason- | i : 
able belief as opposed to suspicion, say- | Add to this the fact that the Company 
ing, pages 81 and 82: 


had been a reputable business concern, 
“It is not enough that a creditor has 


of considerable size, for many years and 
some cause to suspect the insolvency of 


+ ras regular client of the 
his debtor: but be must have such & ank, and the further fact that the Bank 
knowledge of facts as to induce a rea- 


elected to forego the exercise of an al- 
sonable belief of his debtor’s insolvency, | 


ternative legal right which, in  con- 
in order to invalidate a security taken templation of insolvency, would obviously 
for his debt. To make mere suspicion 


oc a _— os to the Bank, 

a ground of nullity in such a case would | ‘¢ 38 difficult to conclude that the Bank, | 
render the business transactions of the an its an is to nl charged | 
community altogether too insecure. It} pact; cake more than ground to sus- 
was never the intention of the framers | P©C’ ™Solvency. : 
of the act to establish any such rule. , As we have seen, there is a clear dis- 

“A man may have many grounds of tinction in the law between reasonable 
suspicion that his debtor is in failing | belief of a debtor’s insolvency and cause 
circumstances, and yet have no cause for | t© suspect such insolvency; the former 
a well grounded belief of the fact. He | Creates such a preference, the latter does 
may be unwilling to trust him further;| Dot. Grant vs. National Bank, supra. | 
he may feel anxious about his claim,}| It is to be borne in mind that Section 
and have a strong desire to secure it— | 60b of the Bankruptcy Act does not use 
and yet such belief as the act requires| the term “insolvent” in its common law | 
may be wanting. Obtaining additional | Sense, as indicating the inability of a| 
security, or receiving payment of a debt, | Person presently to pay his debts as they 
under such circumstances is not pro-| Mature, but with the meaning as speci- 
hibited by the law. Receiving payment/|fically defined in Section la (15), 
is put in the same category, in the sec- | namely: “a person shall be deemed in- 
tion referred to, as receiving security. | Solvent within the provisions of this title 
Hundreds of men constantly continue to | Whenever the aggregate of his property, 
make payments up to the very eve of | €xclusive of any property which he may 
their failure, which it would be very | have conveyed, transferred, concealed or 
unjust and disastrous to set aside. And | removed, or permitted to be concealed or 
yet this could be done in a large pro-| removed, with intent to defraud, hinder, 
portion of cases if mere grounds of sus- | or delay his creditors, shall not, at a fair 
picion of their solvency were sufficient | Valuation be sufficient in amount to pa: 
for the purpose. ; his debts.” In Re Walker Starter Co., 

“The debtor is often buoyed up by the | 235 Fed. 284; In Re Pingel, 283 Fed, 664, 
hope of being able to get through with | The petition of the trustee must, there- 
his difficulties long after his case is in! fore, be dismissed. 
fact desperate; and his creditors, if they October 10, 1928. 


a 2 of - <n, 
el er par Icipate in e€ Same feeling, or | 
Sales Tax Upheld 
On Automobile Part’ 








at least are willing to think that there 
is a possibility of his succeeding. To 
overhaul and set aside all his transac- 
tions with his creditors, made under such 
och geo _—— there may exist 
some grounds of suspicion of his in-,; aaa 6 

ability to carry himself through, would Fansmission Linings 
make the bankrupt law an engine of op- 
pression and injustice. It would, in fact, 
have the effect of producing bankruptcy 


in many cases where it might otherwise) o¢ said lining required no skill whatever, 


be avoided. | i 
hs ee and consists merely in properly i 
thi ages the Act, rene wisely, as we| the rivets, and in aes tecknah os 
nk, instead of making a payment or|__-; 7 stances, trim- 


InBUCAL. me he edges of the lining to th | 
a security void for a mere suspicion of oa ane Se See Senet 
the a insolvency, soarines, ig that | eetaah ike ene Skbtee "tones 
purpose, that his creditor should have} oyolmeivaly rg 
some reasonable cause to believe Mima | "Te bs the eucaantinn of vicina | 
oo He — — a knowledge | the product in question was merely - 
. some fact or facts calculated to pro-| pair material, and as such is not subject 
uce such a belief in the mind of ar} to the tax. We are unable t “aa 

ordinarily intelligent man.” ioe 


this contention. In a general sense it is 
Principle Applied * i: tas seneel, 

n this connection it should be noted 
To Present Statute that a negligible portion, about 3 per 
The above reasoning is of equal appli- | Cent of plaintiff’s product, is sold in bulk, | 
cation to the change in the Act’s phrase- | 2"d no tax is exacted as to this portion, 
However. simple may have been the 
in this and other circuits. Bank of Com-| P®eparation to which this article was 
merce v. Brown, 249 Fed. 37; Miller v.! Subjected, it was a process which left | 
Martin, 17 Fed. (2d) 291. In the first Nothing further to be done, except to| 
of the above-named cases a decision of ; Place the rivets, and trim the edges | 
this circuit rendered by Judge Knapp, the } where the material joined. It was com- | 
facts were quite similar. There a‘ bank| Plete for the usé for which it was in-| 

discounted a note of the bankrupt, se- | “ende : . 
.. From a casual reading of the statute, 
|it is plain, we think, that the word | 
|“parts,” as used in the statute can be | 
given no other than the ordinary many | 
| 


Denied 


| Classification as Repair Product 


[Continued from Page 4.] 


unsecured note for a smaller amount, 
receiving the remainder in cash. In 
holding that the evidence was insuffi- 
—_ to maakt a finding that the bank | 
ad reasonable cause to believe that the : i y i j 
senkrugs was insolvent, the Court said, | which planet pid eee pa 
_. ee, parts of the opinion in! hey of years, fall within the meaning of 
v. National Bank, herein above! the term “parts.” Worth Bros. C : 

quoted, page 39: |v. Lederer, 251 U.S. 507, 

It turned out that Dillard was in fact} “The petition will be dismissed and it i 
badly insolvent, and he may have been! so adjudged and ordered : . 
aware when the transaction took place Sinnott, Judge; Green ‘Judge; Graham 
that his financial condition was hopeless; | Judge; and Booth, Chief Justice concur, 
but the right of the bank to retain the! October 22, 1998, eee 


ing of that word as it is customarily 
used, and applying that rule we have 
reached the conclusion that the particular 
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idered less than that of the band, there- 
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Index and Digest 
Of Latest Federal Court Decisions 


S*¥ LLABI are printed so that they can be cut owt and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually 
employed in libraries and filed for reference. 


BANKRUPTCY: Assignment of Bankrupt’s Estate: Transfers by Bank- 
rupt: Preferences Voidable: Reasonable Cause to Believe Insolvency.— 
Where security was given by corporation to bank for antecedent debt; and 
transaction took place while corporation was insolvent, and within four 
months of its bankruptcy; and it resulted in bank being paid more than 
similar creditors; but bank did not have reasonable cause to believe that 
enforcement of transfer would result in preference within meaning of Bank- 
ruptcy Act, held: “Petition of trustee in bankruptcy to have transfer de- 
clared preferential and security returned as asset of bankupt estate dis- 
missed.—In re Klein Moffett Company, Bankrupt. (District Court for the 
District of Maryland.)—Yearly Index Page 2190, Col. 1 (Volume III.) 


BANKRUPTCY: Assignment of Bankrupt’s Estate: Preference Voidable: 

Reasonable Cause to Believe Enforcement of Transfer Would Effect 
Preference.—The words “reasonable cause” in the phrase “shall then have 
reasonable cause to believe that the enforcement of such judgment or transfer 
would effect a preference’ mean knowledge of such facts as to induce a 
reasonable belief, and not mere suspicion—In re Klein Moffett Company, 
Bankrupt. (District Court for the District of Maryland..—Yearly Index 


Page 2190, Col. 1 (Volume III.) 
BANKRUPTCY: Administration and Distribution of Bankrupt’s Estate: 
Administrative Expenditures: Lack of Notice: Review on Trustee’s 
Final Account—Where payments were made by trustee in bankruptcy upon 
administrative orders of referee, of which no formal notice was sent to 
creditors or parties in interest, though orders were made after notice to 
trustee and after geneal notice was sent to all creditors and parties in 
interest of dividend order which included disbursements in question and to 
which no objection was raised, held: Payments are not open to review 
by District Court in connection with trustee’s final account, and the trustee 
is protected in making such payments.—In re Cook, Bankrupt. (District 
Court for the District of Massachusetts.)—Yearly Index Page 2192, Col, 2. 
(Volume III.) 


ORPORATIONS: Stockholders: Preferred: Status: Preferred Credi- 
tors: By-Law Protecting Preferred Stockholders Against Loss.—Where 
a@ corporation put in force and effect a by-law, the object of which was to 
protect preferred shareholders against loss, before the preferred stock was | 
issued, but the plaintiff, a preferred stockholder, had all his transactions ; 
with the corporation as a stockholder and not as a creditor, held: Such a } 
by-law is insufficient to take away his character as a preferred shareholder 
and clothe him with the rights of a preferred creditor—Metcalf v. East 
Oregon Lumber Co. et al; (District Court for the Western District of 
Missouri.)—Yearly Index Page 2190, Col. 7 (Volume III.) 


ORPORATIONS: Stockholders: Preferences to Preferred Stockholders: 
Statutory Provisions—Where the statute provides that the preferences 
and priorities of preferred stockholdes of a corporation shall be set out 
in the articles of incorporation, the preferred stockholder is limited in \ 
respect of his stock to rights fixed in the articles of incorporation, and such 
rights cannot be enhanced by the adoption of a mere by-law.—Metcalf v. 
East Oregon Lumber Co, et al. (District Court for the Western District | 
of Missouri.)—Yearly Index Page 2190, Col. 7 (Volume III.) 


ORPORATIONS: Stockholders: Preferences to Preferred. Stockholders: 
Priorities of Creditors: Statutory Authority.—The holder of preferred 
stock in a corporation is not a creditor, and in the absence of express 
statutory authority cannot claim a preference or priority over creditors of 
the ‘corporation, nor can a corporation, in the absence of express statutory 
authority, give priority to its preferred stockholders over its creditors— 
Metcalf v. East Oregon Lumter Co. et al. (District Court for the Western 
District of Missouri.)—Yearly Index Page 2190, Col. 7 (Volume III) 


Patents 


PATENTS: Invention: Garments.—Where the claim covered an elastic 
band connecting the shirt and drawers of a garment and consisted of 
“a reinforcing strip spanning the elastic band, attached at its ends, made 
with wales parallel to those of the band and having diagonal cross threads 
whereby the expansibility of the strip is less than and limits that of the 
band,” and the device had met with immense sales, held: Claim not antici- 
pated by prior art not showing the diagonal cross threads limiting the 
elasticity. Claim 1, Patent 1689469.—Ex parte Wright, (Board of Appeals 
of the Patent Office.)—Yearly Index Page 2190, Col, 4 (Volume III.) 


inforcing strip spanning the elastic band, 
attached at its ends, made with wales | 
parallel to those of the band and having « 
diagonal cross threads whereby the ex-! 
pansibility of the strip is less than and | 
limits that of the band. } 

The references show reinforcing strips 
but none of them shows a reinforcing 
strip having the construction with di- 
agonal cross threads limiting the elas- 
ticity, as called for in claim 1. While ap- 
591, |pellant’s improvement is a detail of re- 
finemerit rather than a broad or basic one, 
it is noted that the day for improvements 


Claim for Garment 
Improvement Upheld 


Elastic Band Held to Be 


Patentable. 
EX PARTE WRIGHT. AppeAL NO. : 
Boarp or APPEALS FOR THE- vee 
OFFICE. 


oped art is probably past. The record 
shows that. garments incorporating ap- 
pellant’s improvement have met with im- 
mense sales. 

Claim 2 does not include the diagonal 
cross threads of claim 1. We do not 
think claim 2 patentable over the 
reasons and references cited by the ex- 
aminer. 

The action of the examiner is affirmed 
as to claim 2 and is reversed as to 
claim 1. 


Refund of Taxes Barred 
By Claim in Abatement 


tober 30, 1928, to Clair G. Wright for| 
a Garment, on application No. 2569, filed | 
January 15, 1925. , 

Messrs. Small & Small for applicant. 

Claim 1, relating to a band for con- 
necting shirt and drawers of a garment, | 
consisting of a reinforcing strip spanning 
the elastic band attached to its ends, 
made with wales parallel to those of the 
band and having diagonal cross threads; 
whereby the expansibility of the strip 
is less than and limits that of the band, 
was held to be patentable over prior art 
which did not show the diagonal cross | 
threads. 


Patent No. 1689469 was issued Oc-|°f the latter character in this well devel- | 


Second Claim Rejected. 

Claim 2, not including the cross mae 
threads, was held to be anticipated. [Continued from Page 4.] 

The decision of the Board of Appeals | practice to assess immediately additional 
(Assistant Commissioner Moore, Ex-|taxes determined to be due. Upon the 
aminers-in-Chief Skinner and Ruckman) |assessment, taxpayers were frequently 
follows in full text: |permitted to file claims in abatement 

This is an appeal from the rejection of|with the collector and thus delay the 
the two claims in the case. Claim 1 is il-|collection until the claim in abatement 
lustrative and reads as follows: could be acted upon. If this practice had 

“1, In a garment comprising a shirt!not been followed, undue hardship un- 
and drawers and a band connecting the | doubtedly would have been imposed upon 
shirt and drawers, the band having its | the taxpayer. It was supposed that 
wales extending transversely of the gar-|there was_no limitation upon the collec- 
ment to afford elasticity between the|tion by distraint of the amount ulti- 
shirt and drawers, a strip approximately |mately determined to be due, However, 
the width of the band spanning the band,|the Supreme Court has recently held in 
having its ends connected with the shirt}a case in which the period of assessment 
and with the drawers and having its|expired prior to the enactment of the 
edges free, the strip having its wales ex. | 1924 Act, that the period for collection 
tending parallel with those of the band, was limited to five years from the date 
and having diagonal cross threads per-|on which the return was filed. Decisions 
mitting limited expansion of the band and | upon claims in abatement are being made 
whereby expansibility of the strip is ren-|every day. Amounts have been paid, are 
being paid, by the taxpayer even though 
the statute of limitations may have run. 
Exceptionally large amounts are in- 
volved. Accordingly, it is of utmost im- 


by preserving elasticity of the band and 
tending to permit return of the band and 
strip to normal position after each 
stretching action.” portance to provide that the payments 
The references relied upon are: Gould,|already made should not be refunded. 
884815, April 14, 1908; Erlanger, 1090464,|* * * 
March 17, 1914; Thorpe, 1106687, August! “Your committee appreciates the fact 
11, 1914; Rood, 1190590, July 11, 1916; | that this provision will probably be sub- 
Walker, 1425726, August 15, 1922. |jected to severe criticism by some of the 
Appellant’s invention consists of a re- taxpayers affected. However, it must be 











Monthly Statements of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 


Great Northern Railway. 
September Nine Months 
. 1928 1927 1928 1927 

F- eight revenue ....eeee0.. 11,900,621 11,104,350 68,935,561 64,276,153 
Passenger revenue ....ese+. 1,103,070 1,168,117 8,781,358 9,571,781 
Total oper. revs. ......... 14,214,176 13,351,222 86,026,188 81,928,588 
Maintenance of way . 1,574,435 1,399,654 12,607,674 11,696,305 
Maintenance of equipment.. 1,519,066 1,490,641 14,068,330 18,390,584 
Transportation expenses ... 3,894,363 3,595,302 28,260,681 26,910,567 
Total expenses incl. other.. 7,499,974 6,961,953 59,870,420 56,536,057 
Net from raiirvad. - 6,714,202 6,389,269 26,155,768 25,392,531 
Taxes .. 802,271 1,014,361 6,482,145 1,471,355 
Uncollectible ry. rev., ete... 685 773 6,941 6,701 
Net after taxes, etc 5,911,246 5,374,135 19,666,682 17,914,475 
Net after rents 5,424,711 4,949,544 18,855,706 17,407,246 
Average miles operated..... 8,311.87 8,164.69 8,243.35 8,164.35 
Operating ratio ...ccccccece 52.8 52.1 69.6 69.0 


1928 


September 


11,268,689 
1,448,361 
13,641,837 
1,142,044 
2,219,190 
3,208,953 
7,269,234 
6,372,603 
681,278 
419 
5,690,906 
4,963,310 
3,749.41 
53.3 


Union Pacific Railroad. 
Nine Months 
1928 1927 

68,318,872 60,194,908 
11,583,345 12,059,459 
87,243,722 19,393,895 
10,442,180 10,221,172 
17,733,262 16,333,103 
23,338,613 21,387,172 
57,704,393 53,943,192 
29,503,329 25,450,703 
6,188,213 6,154,022 
2,554 7,220 
23,312,562 19,289,461 
20,327,215 16,999,128 
3,720.59 3,713.76 

66.2 67.9 


Minneapolis, St. Paul & Sault Ste. Marie Ry. 
September Nine Months 
1928 1927 1928 1927 
4,548,832 4,758,771 29,078,344 28,072,307 
473,203 504,572 3,948,816 4,359,894 
5,405,827 5,683,516 35,819,147 35,293,622 
612,600 583,192 5,163,651 4,993,629 
143,789 739,645 6,644,230 6,545,972 
1,708,085 1,783,361 13,448,890 13,058,032 
8,274,677 3,276,094 27,232,786 26,496,818 
2,131,150 2,407,422 8,586,361 
266,512 332,589 2,018,912 
98 2,201 3,022 
1,864,540 2,072,632 6,564,427 
1,611,473 1,862,099 5,304,020 
4,885.10 4,396.68 4,385.10 
60.6 57.6 76.0 


1927 
10,421,915 
1,497,712 
12,845,855 
1,100,453 
2,088,981 
2,963,562 
6,827,966 
6,017,889 
552,815 
232 
5,464,842 
4,754,378 
3,712.29 

53.2 


2,180,772 
8,275 
6,607,757 
§,499,035 
4,396.68 
76.1 


| incorporation, and such rights cannot be | ,, 


; give priority to its preferred stockholders | : 


| was rejected by the court. 


‘tion of Missouri ‘provides that: 


‘Authority to Issue 


8,796,804 | 


Arron Spavnatets Oxny Ane Presuntey Herein, Brine 
Pictisnes Witnour Comment BY THe Unite STATES Darr 


Patents 


Rights of Holder of Preferred Stock 
Limited by Articles of Incorporation 


Claim of Priorities Based on Passage of By-Law by Core 
poration in Missouri Is Denied. 


Cart METCALF, PLAINTIFF, V. East Ort-( priorities or preference asserted by plaine 
GoN LUMBER CoMPANY ET Ai, De-)tiff arise from a by-law and not from 
FENDANTS. IN Equity No. 928, Dis-| the provision of the articles of incorpora= 
TRICT COURT FOR THE WESTERN Dis-|tion. As a preferred shareholder, plaine 
TRICT OF MIssouri. tiff would be limited in respect of his 


esee s tock to rights fixed in the articles of 
The plaintiff is the owner of 125 shares | © 4 ; 
of the preferred stock of the defendant | "Corporation, and such rights = 
company, the court explains in its opin- we be enhanced by the adoption of # 
ion. According to the bill, the corpora- ;™eTe by-law. ' 
tion, before the issue of the preferred 2. Assuming, however, that the by- aw 
stock, enacted a by-law, the object of Was regularly enacted and that its des 


| which was to protect preferred share- {sign was to give a priority or prefere 


ence to the holders of preferred stocky 
yet the rule is practically universal to 
the effect that the holder of preferred 
stock in a corporation, like the holder of 


i ‘ its common stock, is not a creditor and 
incorporation. The preferred _ stock-|! ae oe = . 
holder in the situation in this case, the th bed oe oo 7 pe inti Ris 
oom Sen, oe. Kanes  Seepees & his | priority we creditors of ‘the corpora 
stock to rights fixed in the articles of ‘tion. (Ruling Case. Law, Supplement 


: 395, Secti .) Mor 

—” by the adoption of a mere pivonl ae a oe athe —— 

Ts ithority, a corporation cannot as againsé 

The plaintiff sought to enforce the par | its prior or subsequent creditors agre@ 
value of his stock against the corpora-|,y contract to give priority to its pre+ 
tion as a preferred claim and over cred- ferred stockholders over its creditors, 
faa of the corporation. The —— held (29 A. L, R. 258.) 

urther that in the absence of express; , 7, . aintiff tha 
stattory authority the preferred red | 2) Js cuended By She Ben a 
stor cannes Claim a preterespe OF priority | name; that in truth and in fact he is 
over creditors, nor can the corporation | but a creditor with a Hen upon the as« 


sets of the corporation evidenced by the 
t | by-law quoted; and that the subsequent 
jlien holders had notice and knowledge of 
such relationship. 

Adverting to the bill and the allega~ 

The full text of the opinion of Judge |tions thereof in this regard, the follow= 
Reeves follows: ing excerpts become pertinent: 

Plaintiff is the owner and holder of} “That its articles of incorporation pros 
125 shares of the preferred stock of the vide for an authorized issue of 10,000 
defendant East Oregon Lumber Com-| shares of common stock of the par value@ 
pany. The par value of these shares |of $100.00 per share and 2,500 shares of 
amounts to $12,500. The total issue of | preferred stock of the par value of 
the so-called preferred stock aggregates ! $100.00 per share, and Ahat the common, 
$250,000. 'stock alone should have the right to 


By-Law Passed to Protect vote.” 


“That upon the organization of said 
Preferred Stockholders East Oregon Lumber Company the major 
It is alleged in the bill that the pre- | 


portion of its common. stock was used 

ferred stock was sold “for the purpose/to acquire the lands and timber, and 
of raising and borrowing money to con- | thereafter its preferred stock was sold 
struct its saw mill plant, build railroads! for the purpose of raising and borrow= 
and equip the same.” It is further al-| ing money to construct its saw mill plant, 
leged that before the issue of such pre-| build railroads and equip the same.” 
ferred stock, there had been put in force | “That all of the preferred stock of the 
and effect a by-law of the company, the | said defendant lumber company was sold 
object of which was to protect the pre- | in the years of 1913, 1914 and 1915, 
a shareholders. Such by-law is 88 ee & Shek the tonne aenid provisions of 
ollows: big ar aA ag Wi ier ss 

to protect the preferred shareholders”, aforesaid by-laws were an beeamey 
against loss, the amount of standing purchase of said preferred stock, and 
timber belonging to and ow ned by the the purchasers thereof relied thereon; 
company must at all times be equal to | and by reason thereof the purchasers of 
its original holdings. In lieu of the 


: |said preferred stock were and became 
~ gether Foy ie Br pe yy Bd - |ereditors of said defendant lumber coms 


moved or cut shall be placed in a sink- pany.” 5 ies , : 

ing fund, and the directors shall have | The by-law referred to in these “he 

the right, in their discretion, to use and |©€™Pts has been set out heretofore. T e 

apply all or any part of such sinking object of said by-law, as stated by its 

fund, at any time (after two (2) years ciaaeiiaies ; ces 

from the issue thereof), for the — shareholders against loss. 

tion of any and all of the preferre ae [7 

stock at the price of one hundred and | Plaintiff Dealt With 

five dollars ($105) for each share, to-!Firm as Stockholder 

gether with all accumulated | dividends! ¢ will be observed that plaintiff had 
eee jo Tale Os Seventy }all of his transactions with the corporae 


sua per annum to the time of i tion as a stockholder and not as a crede 


: . jitor. He received certificates of stock 
tae = ce ee ane ait | provided for in the charter of the core 
seeks on his own behalf, ‘and on that of |poration, He relied upon a Bae brie 
others in like situation, to enforce the — to him as am a 
par value of his stock against the cor- | holder. Subsequent creditors woule a 
poration as a preferred claim. He in- |? right to deal with the corporation, an 
sists that such a claim should be made | to treat plaintiff's rights as being limited 
paramount not only to the shareholders | 274 circunscribed by the law applicable 
of the common stock but to creditors as |t® the character he had assumed, itled 
well. He says that he stands in the at-|, According to the bill he was entitle 
titude of a creditor secured by a lien|t© the rights and privileges of a dni. 
upon the assets of the corporation prior | ferred shareholder. | His right pa tod 
to that of other mortgage holders. dends was fixed in the articles adopte 

A motion to dismiss the bill has been | Pursuant to statute. His every relation= 
filed. By such motion its sufficiency is!Ship to the corporation was exactly that 
challenged. The question for decision|Of @ preferred shareholder, save the 
involves an inquiry as to the rights| Tights that might accrue to him in virtue 
granted the plaintiff as a preferred; 0f the by-law. Such a by-law would 
shareholder in virtue of the by-law,|be insufficient to take away his char- 
herein above set out. acter as a preferred shareholder and 

1. It is alleged in the bill that the | clothe him with the rights of a preferred 
East Oregon Lumber Company is in- | creditor. Effective liens cannot be 
corporated under the laws of Missouri. ; Created in this way. To uphold such a 
Section X Article XII of the Constitu- | doctrine would enable a corporation to 
“No | protect its stockholders against loss and 
corporation shall issue preferred stock | exempt the body of its capital from the 
without the consent of all the stock- | attacks of creditors. This could be done 
holders.” y a simple by-law, «which would create 
a paramount lien on its assets as to all 
subsequent creditors and mortgages. It 
would nullify the recordation laws of 
the State. 

The cases cited by plaintiff for the 
most part deal with those controversies 
where a dispute arose between the hold- 
ers of common stock and the holders of 
preferred stock. Such for instance as 
the case of Niles v. Ludlow Valve Mfg.+ 
Co., 196 Fed. 994; also Storrow v. Texas 
Consolidated Compress and Manufactur- 
ing Assn., 87 Fed. 612. : 

The case of Spencer v. Smith, 201 Fed. 
647, appears to be decisive of the points 
involved here. In that case a deed of 


souri 1919.” 
: . : trust had been executed by the corpora- 
By reference to the section mentioned, | ¢i5n upon its assets to secure its pre- 


it is to be noted that the preferred stock ;- os oer : 
must have its legal status fixed and its |ferred, stockholders. The court held 


fiat saint : we) | that— 
a a in the articles of | “Generally speaking, at the present 


In the instant case the | time, although formerly there was some 
— doubt and discussion, the law is clearly 
settled that a preferred stockholder is 
not a corporate creditor,” and if “it 
could be held to have intended a prefer= 
ence against the creditors of the corpora- 
tion, it is void, as being against public 
policy.” L. C, 652. 


holders against loss. j 


A statute of Missouri provides that 
any preference or priorities to stock- 
holders shall be set out in the articles of 


over its creditors. 

The contentions of the plaintiff tha 
his status was that of a preferred cred- 
itor rather than a preferred stockholder 


Stock Asserted 


So far as the record before the court 
shows, there was full compliance with 
this provision of the Constitution and 
proper authority existed for the issu- 
ance of stock. Section 10144 Revised 
Statutes of Missouri 1919 provides, in 
reference to preferred stock, that “the 
articles shall further set out the amount 
of such preferred stock * * * and the 
preferences, priorities, classification and 
character thereof as provided in section 
10163 of the Revised Ctatutes of Mis- 


borne in mind that the provision au- 
thorizes the retention and collection only 
of amounts properly due, and merely 
withdraws, the defense of the statute of 
limitations. If it is determined that the 
amount paid is in excess of the proper 
tax liability, computed without regard to} Plaintiff is within applicable principles 
the statute of limitations, such excess!of that case. While it is true that call- 
will constitute an overpayment which|ing him a preferred stockholder would 
may be refunded or credited as in the| not alone put him in that class or give 
case of any other overpayment.” . | him the character of a preferred stock- 

It should be noted in the report of the | holder, yet in the instant case, by his bill, 
| committee that the word “stayed” as used | plaintiff clearly has the status of a pre- 


jin section 611 does not contemplate a} ferred shareholder and as such he would & 


judicial or statutory stay of proceedings, | not be entitled to a decree establishing & 
but merely refers to a delay of proceed- | llen upon the assets of the corporation 
ings to enforce collection by reason of! prior and paramount to the creditors 
the filing of a claim in abatement. In| thereof. 

other words, if enforcement of collection The motion to dismiss should be suse 
was withheld or delayed while the claim) tained. It is so ordered. 

in abatement was pending before the Bu- October 17, 1928. 

‘vreau, that is the stay. of collection eon- : 

| templated by section 611 of the iver) —_—_—_ 

Act of 1928. By scones - the _ a uy . > { 
ment of facts in the instant case, it is b S g + 
evident that collection of the amount € nite tates at a 
claimed as refundable was stayed by rea- . 

}om of the filing of the claim in abate- in New York 

ment, — 7 ie THE Unitep STATES Datty is de- 

In view of the foregoing, it is the|}/ livered to any of the leading New 
‘opinion of this office that the provisions York Hotels; upon request, by 
| of section 611 of the Revenue Act of 1988 The Longacre Newspaper Delivery. 
operate to bar the refund of 10x dollats, Give your order to the mail clerk 
the amount claimed to have been ¢ol- of your hotel or telephone 
lected after the running of the statute j Longacre 4649, 
of limitations. 


terms, was “to protect the preferred @ 


, 
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Deliveries of Fuel Oil E 
Despite Decline in Domestic Purchases 








} 


Export Shipments and Consumption by Ships and for 
Heating Buildings Are Larger. 


HE people of the United States 
are not jealous of the amount 


AKING a daily topical survey of 


HIS vast organization has 
e all the bureaus of the National 


never been studied in detail 


[Continued from Page 6.) 


table combines these deliveries with an 
allocation of the estimated quantity of 
lighter oils marketed and 
summary showing the total consumption 
of oil in barrels for the heating of build- 
ings in the United States during 1926 
and 1927: ‘ose 
927 
11,836,000 
11,274,000 
4,410,000 


Total mk 22,780,000 27,520,000 

Of the oil used during 1927 for heat- 
ing of buildings, 12,377,000 barrels was 
consumed 
and 15,143,000 barrels in the heating of 
commercial structures. Although do- 
mestic oil-heating is a development of 
the past few years, its rapid application 
is indicated by the following table show- 
ing annual estimated consumption: 
1928 (Heating Séa: 2,818,000 


1926 
9,989,000 
8,831,000 
3,969,000 


Atlantic Coast States 
Central United States 
Pacific Coast States.. 


‘ 


9,080, 

127 (Calemdar Year) 12,377,000 

Being without commercial deposits of 
coal, early industries in California de- 
pended upon coal shipped from Australia, 
British Columbia, and the State of Wash- 
ington, while experiments were being 
carried on with the use of oil as fuel. 
Even as early as 1883, oil was burned as 
a fuel on the Pacific Coast in heating 


presents a | 


in the heating of residences | 





j 


| 
| 
| 


some of the larger hotels and office build- | 


ings. 


the problems of burning and storing 


Through these early experiments, i 


were met successfully, and oil was being | 
burned for various purposes when the | 


Kern County discoveries in 
available in California the additional sup- 
plies necessary for increased use. 


© Market Has Developed 


In North Central States 


In the North Central 
burned as a fuel for a number of pur- 
poses, including the heating of buildings, 
prior to 1888 and also Was used at the 


1899 made | 


ce ‘ ' New Zealand. 
States oil was ! 


World’s Columbia Exposition in Chicago | 
in 1892 and 1893, The burning of oil as | 


a fuel in this area undoubtedly was 


stimulated through the marketing of the | 


fuel oil which was produced by the large 
refineries located on the Great Lakes, 
As the technical program of these re- 
fineries was altered to 


meet, through | 


cracking, the increased demands for gaso- 


line, the proportional output of fuel oil 
was decreased and the 
had been developed were then supplied 
by the shipment of fuel oil in tank cars 


markets which | 
| West Indies, Russia, and other sources. | 


from the refineries in the Mid-Continent | 


area. 


i receipts from Peru and the Netherland 


The development of fuel-oil markets | 


in the North Atlantic States, including 
New England, is of more recent date 
than in the two other principal burning 
regions. The presence of large refineries 
in this area, coupled with the ease with 
which oil may be transported by tanker 
to shore communities, assured 
p region of an adequate oil supply. The 
cities of Boston and Providence were the 


first communities in this area to adopt | 


oil-burning. A few large residences in 
these two cities burned oil prior to the 
war, but the installations were excep- 
tional in 


operated by the caretaker. 


New York City was reiatively slow in | full instruction. 


taking up the use of oil fuel, btu after 
regulations making it possibie to install 


plants were adopted about seven years 2nd intelligent supervision. 


ago, conversions from coal to oil went 
ahead with great rapidity. The nation- 
ally known Singer Building was first 


to adopt oil. In Boston ome of the first ! not work incoming mail, and handle the 


plants to change from coal to oil was 
the Harvard Medical School power plant, 
which furnishes heat, light, power, and 
refrigeration for a group of 34 hospital 
and college buildings. In Providence, R. 
I, virutally every building of promi- 
nence is burning oil. The real growth in 


oil-buring in this area began about 1920.} and section of the office including the 
Although the supply of oil is adequate | delivery service, should be made with 


in other areas, particularly the South- 
em group of States, including Texas, 
Louisiana, and Oklahoma, the equally 
adequate supply of natural gas has re- 
bisulted in the use of this fuel for indus- 
trial and commercial purposes, and oil- 
burning at stationary plants has not 
been developed in this region to the same 
degree as in some other sections of the 
United States. This, also, is true of 
Southern Californs, where natural gas 
is a favored domestic fuel. In these two 
regions, however, oil is being burned as 


Market Conditrons 


World Trade Reviewed by De- 
partment of Commerce. 


[Continued from Page 5.) 
stock market is at its highest point for 
the year. 

Instead of an estimated deficit, the 
budget accounts for the current year are 
expected to show a fair surplus. Budget 
plans for 1929 provide for a heavier out- 
lay on new social work which should 
be more than offset by heavier income, 
mainly from the stamp tax on securities. 

The Federal Railways anticipate a 3 
per cent increase in receipts, but on ac- 
count of expected heavier expenditures, 
the net surplus will probably be slight. 
Few orders will be placed for railway 
equipment and Swiss industries, which 
have during the past few years devoted 


much of their activity to the manufac- : 


ture of material for the Federated Rail- 
ways, are now seeking foreign orders and 
are weating with success, especially in 
India and South Afica. 
Turkey. — Economic conditions have 
failed to show the usual seasonal im- 
provement, despite the advance of the ex- 
port season. This situation is attributed 
to poor agricultural returns, as a result 
of the extended drought. The effect of 
“this development have also been keenly 
felt in commercial circles, as indicated by 
the increasing number of bankruptcies. 
Failure during the first six months 
in Constinople, acording to the ‘Econo- 
miste d’Orient,” totaled 45, as against 
82 in 1927, and 20°in 1926. During Sep- 
tember, however, there was a decline in 
bankruptcies as compared with previous 
months. 
The difficulties among the commercial 
concerns are also due in part to the con- 
| servative credit policy adopted by the 
. banks. The Turkish pound, which nor- 
mally appreciates al this period of the 
export season, has been firm around 
$0,518. 
The new Latinized Turkish alphabet 
continues to be actively imtroduced in all 
institutions, both private and public, 


that 14 to 16 gravity oil was | | f 
burned and the furances were manually , therein, and they can not be expected to 


this } 


| 


| 


' 
i 


| qualified on city distribution to 


| 
| 


' 


| 


| 


' station or branch, or some employe desig- 


as one piece of administrative 
mechanism No comprehensive 
effort has been made to list its 
multifarious activities or to 
group them in such a way as to 
present a clear picture of what 

the Government is doing: 

—WILLIAM H. TAFT, 

President of the United States, 
1909-1913. 


a fuel for mobile purposes, on railroads 
and steamships, almost to the exclusion | 
of other fuels. In the Pacific Northwest 
where wood and sawmill waste have been | 
the predominant domestic fuels, oil re- 
cently has been adopted, owing again to | 
the adequacy of the California supply | 
and the ease of shipments by tanker to 
seaports of the Pacific Northwest. | 

Nearly one-fourth more gas oil and | 
fuel oj] was shipped oxt of continental | 
United States in 1927 than in 1926,' 
Shipments to foreign countries, accord- 
ing to reports of the Bureau of For- | 
eign and Domestic Commerce, rose from | 
34,516,390 barrels in 1926 to 42,963,180 | 
barrels in 1927, an increase of 24.5 per 
cent, In addition, shipments to Alaska, | 
Hawaii, and Porto Rico totalled 4,427,- | 
682 barrels in 1927, as compared with 
4,104,505 barrels in 1926, an increase of 
7.87 per cent, 

From 90 to 95 per cent of the gas | 
oil and fuel oil shipped to foreign coun-' 
tries is exported from Pacific Coast and 
Gulf Coast ports. The share of Pacific | 
Coast ports in this trade increased from 
67 per cent in 1926 to 72 per cent in 
1927, while that of the Gulf Coast ports ; 
decreased from 26 per cent in 1926 to, 
22 per cent in 1927. Exports from Los | 
Angeles constituted 54 per cent of the 
total in 1926 and 64.6 per cent in 1927; / 
from San Francisco, 12.5 per cent in! 


! 

1926 and 7 per cent in 1927; from Gal. | 
veston, 12.75 per cent in 1926 and 11.65 p 
per cent in 1927; from Sabine, 8.9 per 
cent in 1926 and 5.1 per cent in 1927; 
and from New Orleans, 4.1 per cent in; 
1926 and 5.6 per cent in 1927. 

Increased shipments to North Central 
Europe, Mexico, Cuba and other Carib- 
bean countries, South America, China, ' 
and Japan more than offset the decline 
in shipments to France, Italy, Norway, 
Spain, the United Kingdom, Canada, and! 
Of the countries whose | 
receipts comprised two-thirds of the to-' 
tal American exports, the United King- i 
dom took 16.54 per cent in 1926 and 
12.80 per cent in 1927; Panama, 14.79} 
per cent in 1926 and 17.11 per cent in; 000,000 a day. 
1927; Canada, 12.21 per cent in 1926 and| 
5.53 per cent in 1927; Chile, 12.60 per! r 
cent in 1926 and 10.11 per cent in 1927; | r 
Argentina, 6.20 per cent in 1926 and 10.01) RTE 
per cent in 1927; and Japan, 6.23 per) $75,000,000. 
cent; in 1926 and 10.27 per cent in +1927. | 

Fuel-oil markets in France, Italy, | 
Spain, and the United Kingdom were | 
supplied during 1927 to an increasing ex- | 
tent by shipments from the Netherland | 


Efficiency in P 
Through Re 


Forty-First 


In these articles presenting 


Government Helps Business. 


N DECEMBER, 
killed in the United States ina 
coal-mine explosions. Immed 


be afforded the million miners of 
sponse to insistent demands, in 
authorized the Geological Survey, 
Interior, to undertake an 
plosions. In 1910 the 


work of the Survey was transferred 
Thus the Bureau of Mines came into 
the 
posits of commercial minerals we 
or Wasted, It was 
waste 


Wastes 
aggregated more than $50,000,000 
coal in mining and handling amou 
tons per annum. 





the western States lay unworked b 
economical processes of saving th 
had not been perfected. It was 1 
thing 


Increased fuel-oil 
dian refineries, 


production by Cana- | 
coupled with increased 
West Indies, explains the decreased fuel- 
oil shipments from the United States 
to Canada. 


6 


looking toward the prevention of th 
* * 

The Bureau of Mines is charge 
duty 
tions concerning mining and the p 
of mineral substances with a view t 


a 


Mail Early’ Campaign 
For Christmas Begins. 
Postmasters | Directed to Take! 
Steps to Accelerate Delivery, | 


development of mineral deposits to 
utilization of marketable products. 


[Continued from Page $.] 
function properly and efficiently without 
Throughout the period 
of their employment inexperienced tem- 
Porary substitutes should be given close 


coal, points out methods of lessenin 
duction, transportation, treatment, 
leum and natural gas. 
the development and improvement 
ing, milling, and treating ores an 
erals 
tent, to lessen the cost of product 
the field of economic utilization, 


M “men ¥ 


Employes required to be on duty De-' 
cember 25 to make their regular holiday 
collections and dispatches, receive but 


special-delivery mail will, so far as prac-’ 
tically, be scheduled so as to give them 
the largest possible enjoyment of the 
Christmas holiday, keeping in mind, of 
course, the work that must necessarily 
be carried on. ' 

Complete surveys of every division | 


ORE than a million men work 


employ more than two million men. 


000,000 people who owe their livi 
a view to making arrangements in ad- development of the Nation’s minera 
vance for such additional space and The 
equipment as may be necessary to ™ 
handle the extraordinary volume of the 

Christmas mails. 


As indicated in the general letter sent j 


to all first-class post offices with the re-! 
Army Orders 





miner, in his daily toil, is co 
Copyright, 


quest for estimates for clerical, ‘carrier 
and laborer auxiliary and overtime | 
service for the December quarter, the 
simplified method of distributing  in- | 
coming letter mail and Christmas cards 


vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. The present series deals with How the 


By Scott Turner, 
Director, Bureau of Mines, Department of Commerce. 


1907, more than 600 men were 


awakened to the fact that better protection must 


investigation 
United States Bureau of Mines 
was established by Congress, and all the mine-safety 


Another important factor in the establishment of 
Bureau of Mines was the realization that undue 
proportions of the nation’s vast, but not limitless, de- 


estimated that the unnecessary 
of useful minerals amounted 


HE total value of the by-products annually lost in 
the coking of coal im beehive ovens was placed at 
of petroleum and 


Millions of tons of low-grade and complex ores in 


should be done to check these drains on the 
mineral resources of the Nation, and consequently t! 
new Bureau of Mines was instructed to conduct studies 


of conducting scientific and technical investiga- 


safety, and efficiency in the mineral industries. 
the field of the Bureau’s activities extends from the 


mine hazards, trains workers in the mining and petro- 
leum industries in rescue and first-aid methods, strives 
to improve mining conditions that relate to health 
and comfort atid endeavors to increase safety in the 
use of mine explosives and equipment. 


It seeks to increase efficiency in the utilization of 
It conducts research bearing on 
in order to recover more of the mineral con- 
ries, and metallurgical plants of the Nation. 


cluding the workers in the petroleum and natural gas 
industries, the mineral industries of the United States 


of these workers are counted, there are perhaps 10,- 


M iii te grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the 
fine facilities the Congress provides 
for them. Such a survey will be 
useful to schools, colleges, business 
and professions here and abroad 
CALVIN COOLIDGE, 
President of the United bred 


their Government costs, if they are 
sure they get what they need and 
desire’ for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 

sense and management. 

—WOODROW WILSON, 

President of the United States, 
1913-1921. 


roducing Minerals Is Fostered 
search to Improve Mining Methods 


Topic 37—How the Government Helps Business 


Article—Mine Protection and Conservation. 


a Topical Sur- hazards. He usually works in confined spaces under 


artificial illumination, He is often exposed to dan- 
gerous gases, must handle high explosives, and must 
be on the lookout for trains of coal or ore and wires 
heavily charged with electricity. 

In few other industries is it so urgent that the 
worker learn the necessity of safety and the art 
of aiding others in distress. A large number of miners 
are of foreign birth or parentage and speak but little 
English, thus rendering more difficult the task of in- 


structing them in methods of accident prevention. 
+ * * 


series of disastrous 
iately the country 


the nation. In re- 
1908 the Congress 
Department of the 
of mine ex- 


HE number of useful minerals produced in the United 

States runs into the hundreds, and their nature is 
exceedingly varied. The Nation’s annual production of 
minerals is valued at approximately six billion dollars. 
Half or more of the freight tonnage annually trans- 
ported consists of minerals and their products, 


to the new bureau. 
being, 18 years ago. 


In studying means to conserve the health and lives 
of these millions of workers and to devise better means 
for the production, treatment, and utilization of these 
great quantities of minerals, the activities of the Bu- 
reau of Mines, it will be realized, cover a very wide 
range of subjects. 


re being neglected 


to perhaps $1,- 


* * * 


The scientific investigations of the Bureau are con- 
ducted largely at its 11 experiment stations scattered 
throughout the country. These stations give particu- 
lar attention to the solution of problems affecting the 
mineral industries of the regions in which they are 
situated. 


By far the largest is the Central Station at Pitts- 
burgh, Pa., which is engaged chiefly with problems re- 
lating to coal mining, the use of coal as fuel, the 
technology of explosives, and the testing of electrical 
mining equipment. This station has supervision over 
the experimental mine at Bruceton, Pa., probably the 
only coal mine in the world owned and operated ex- 
clusively by a governmental bureau for the sole pur- 
pose of scientific research. 

* 


natural gas 
yearly. Losses of 
nted to 250,000,000 


ecause efficient and 
e contained metals 
realized that some- 


ese wastes. 
* 


HE Petroleum Experiment Station at Bartlesville, 

Okla., is the largest research plant in the world ex- 
clusively devoted to the study of problems affecting the 
production and refining of petroleum and the utiliza- 
tion and conservation of petroleum and natural gas. 
Problems affecting the numerous important nonmetallic 
minerals employed so extensively in the construction 
of buildings and highways are studied at the New 
Brunswick, N, J., Station, 


Important metal-mining and metallurgical problems 
are given attention at the Intermountain Station, Salt 
Lake City, Utah; the Southwestern Experiment Sta- 
tion, Tucson, Ariz.; the Mississippi Valley Experiment 
Station, Rolla, Mo.; the North Central Experiment 
Station, Minneapolis, Minn.; and the Rare and Precious 
Metals Station, Reno, Nev. 


The Southern Experiment Station, Tuscaloosa, Ala., 
gives attention to the problems of the coal, iron, and 
nonmetallic industries of the Southern States, The 
Northwest Experiment Station at Seattle, Wash., in- 
vestigates the mining problems and the utilization 
of the coals, ores, clays, and minerals of the Northwest 
and Alaska. The Pacific Experiment Station, Berkeley, 
Calif., conducts highly specialized research concerned 
chiefly with the determination of metallurgical con- 
stants. 


ae 


d with the general 


reparation and use 
0 increasing health, 
Thus 


the production and 
The Bureau studies 


g waste in the pro- 
and: use of petro- 


of methods of min- 
d nonmetallic min- 


ion, and to expand 


in the minés, quar- 
In- 


If the dependents 

In the next article,to be published in the 
issue of November 5, the Director of the Bu- 
veau of Mines, Scott Turner, will discuas 
mine safety investigations. 


ng directly to the 
1 resources. 


nfronted with many 
1928, by The United States Dally Publishing Corporation, 


Warfare Service, from Fort yen | 
Ga., to Panama. , 1 
Tech. Sgt. James F. McLaughlin, Chemi- 
| cal Warfare Service, from Chicago, Ill., to 
Fort McPherson, Ga, ' 


Capt. Louis J. Fortier, Field Art., Fort 


| Coast Guard Orders 


Bast, Herbert. Essentials of upholstery. 176 
p., illus. N. Y., Bruce publishing co., 1928, 
28-22948 ! 

Cornell, William Bouck. Industrial organi- 
zation and management. 653 p., illus. N. 
Y., Ronald press co., 1928. 28-22953 
Crawford, Stuart L. The interpretation of 
cider vinegar analyses, with proposed | 
method for the detection of evaporated | 
apple products vinegar, by ... and J, 
M. Ward. 60 p. Rochester, N, Y., Ameri- 
can cider vinegar manufacturers’ associa- 
tion, 1928, 28-22944 
Fairchild, Herman Le Roy. Adventures of 
a watermol, the autobiography of a mole. | 
cule of water; a romance of the air, the | 
earth and the sea, H-O-H. 39 p., illus, 
Rochester, N. Y., The author, 1928. | 
28-25012 
| Fife, Robert Herndon. Young Luther; the | 
| intellectual and religious development of | 
Martin Luther to 1518, 232 p. N. Y., Mac- | 
millan, 1928, 28-22943 
Fraser, Chelsea Curtis. Heroes of the air, 
With twenty-six maps drawn by the 
author and forty-two photographs. Rev. 

ed. 550 p., illus. N. Y., Crowell, 1928. 

28-22950 

Gehr, Harvey J. Conquering forces, answers 
| the question Was Jesus what He claimed 
to be? 42 p. Waynesboro, Pa., Wayne 

| publishing co., 1928. 28-22942 
| Hawks, Ellison. The boys’ book of remark- 
able machinery, by Ellison Hawks, With 
illustrations in color and black and white, 
296 p., illus. N. Y., Dodd, 1928, 28-22947 
Henderson, Lawrence Joseph. Blood; a} 
study in general physiology, by Lawrence | 
J. Henderson. (Yale university. Mrs. 
Hepsa Ely Silliman memorial lectures.) 
397 p., illus. New Haven, Yale university 
press, 1928. 28-23014 | 
Jones, Byron Quinby. Practical flying; a 
training manual for air,jane pilots, 
(Ronald aeronautic series, C. de F. Chan- | 
dier—editor.) 210 p. N. Y., The Ronald 
press company, 1928. 28-22951 , 
| KaHen, Horace Meyer, ed. Freedom in the | 
| modern world, edited by lectures | 


| 


1 
1 


| 


| 
| 
| 


delivered at the New school for social re- | 
search by: Walton H. Hamilton, Rev. | 
John A, Ryan, D. D., F. J. Foakes-Jack- 
son and others. 304 p. N. Y., Coward-Mc- 
Cann, 1928. 28-23010 
Keller, John F. Lectures on steel and its 
treatment. 267 p.. illus, Cleveland, 0, | 
Evangelical press, 1928. 28-22949 , 
Nystrom, Paul Henry. Economics of fashion. | 
521 p., illus, N. Y., Ronald press co., 1928, 
28-22952 

Victor Wilfred. Models T and A! 
Ford cars, also Fordson farm tractor; | 
the most up-to-date and complete prac- 
tical treatise explaining the operating | 
principles of all parts of both model a 
and model A Ford automobiles, with in- 
structions for driving, maintenance and 
repairing; also complete instructions on 
the Fordson tractor. New rev. and enl. 
ed., illustrated by 223 specially made | 
diagrams and distinctive original photo- | 
graphs of actual parts; a complete sup- 
plement on the Ford model A car. and | 
model A truck is included. 574 p., illus. 
N. Y., Henley, 1928. 28-22945 
Parker, Bertha Morris. The book of elec-* 
tricity. 314 p., illus. Boston, Houghton, 
1928. 28-23016 | 
Ross, Adam Franklin, comp. Governments 
of the world; a hand book of how they | 
are constructed and how they function, | 


' Page, 
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Daily Decisions 
of the 


|| Accounting Office 


| 
| 
| 
| 
| 
| 


i 
' 
The Comptroller General of the 

United States, as head of the Gen- 

eral Accounting Office, must approve 

of all expenditures by Government 

agencies before such expenditures 

finally become closed transactions. 

Interpretation of the laws is neces- 

sary, theerfore, in many instances. 

The latest decisions with respect to 

expenditures made by the Comp- 

troller General follow: 

A-24021. (S) Pay—Active duty—Naval Re- 
serve, Under section 20 of the act of Febru- 
28, 1925, 43 Stat. 1085, the Secretary of the | 
Navy may authorize members of the Naval 
Reserve to report for active training duty | 
with or without pay. | 
7 When the Secretary of the Navy author- 
izes, through the Bureau of Navigation, a, 
reserve officer to report for active train- 
ing duty, 30 days with pay and the balance | 
j 


| 


without pay, the failure of the immediate 
commandant to state in the officer’s orders 
that the training duty in excess of 30%days 
was to be without pay cannot have the 
effect of authorizing active duty pay be- 
yond 30 days. Denby v. Berry, 263 U. 8. 29; 
6 Comp. Gen. 190. 


A-24791, Contracts—Payment for rock ! 
excavation — Liquidated damages—Delays 
due to acts of God. Where the provisions 


St. Anthony's treasury; 


56 p. N. Y., Review of reviews, Educational 
department, 1927, 28-23011 


Russell, Charles Edward. A-rafting on the 
Mississippi. 357 p., illus. N. Y., Century 
1928, 28-23003 

a manual of -de- 
votions in honor of St. Anthony, com- 
piled from approved sources. 367 p., illus, 
Paterson, N, J., St. Anthony’s guild, Fran- 
ciscan monastery, 1928. 28-22941 

Scovil, Elisabeth Robinson, Stories of the 
angels, in words of one syllable. 64 p., 
illus, Phil,, H. Altemus co., 1928 ° 

28-22939 

Sellew, Walter Ashbel, bp. Obligations of 
civilization to Christianity; or, The in- 
fluence of Christianity upon civilization. 
58 p. Chicago, Tll., Light and life press, 
1928. 28-22940 

Sherlock, Chesla Clella. City and suburban 
gardening, by Chesla C. Sherlock, 186 p., 
illus. N. Y¥., The A. T. De La Mare co., 
1928, 28-23004 


Steiner, Jesse Frederick. The American 
community in action; case studies of 
American communities, (American social 
science series: general editor, 
Odum.) 392 p. N. Y., Holt, 1928. 

28-28008 

Tasker, Robert Joyce. Grimhaven. 241 p. 
N. Y., Knopf, 1928. 28-23009 

Tose, Frank. Trapping, tanning and taxi- 
dermy. 174 p., illus. Columbus, O., The 
Hunter-trader-trapper co., 1928. 

28-23006 


Wisehart, Marion Karl. Marvels of science; 
modern discoveries and inventions and 
the part they play in our everyday life. 
254 p. N. Y., Century, 1928. 28-23013 


Addison, Joseph. . . The Sir Roger de 
Coverly papers from the Spectator. New 
ed., edited for high school students with 
introduction, notes, and questions, by 
Mary A. Weaver. (The Riverside lit- 
erature series.) 244 p. Boston, Hough- 
ton, 1928. 28-28059 

Archer, Gleason Leonard, The law of pri- 
vate corporations. 251 p. Boston, Mass., 
Suffolk law school press, 1928. 28-23213 

Beach, Rex Ellingwood, The miracle of 
Coral Gables, by . . . illustrated by Ed- 
ward A. Wilson. 62 p., illus. Coral 
Gables, Fla. N. Y., Printed by Currier & 
Hartford, 1926, 28-23039 

Beyer, David Stewart, Industria! accident 
prevention, 3d ed., rev. 4383 p., illus. 
Boston, Houghton, 1928. 28-28116 

Bowen, Marjorie, pseud. Holland; 
being a general survey of the Nether- 
lands commonly called Holland, by Mar- 
jorie Bowen. (The kitbag travel books.) 
279 p. London, Harrap, 1928.  28-23075 

Boyd, Thomas Alexander. Simon Girty, the 
white savage. 252 p. N. Y., Minton, 
Balch & co., 1928. 28-23032 

Blake, John A., ed. ... Handbook of New 
York statute law, as amended to the end 
of the legislative session of 1928. (New 
York handbook series.) 3023 p. N. Y., 
Law book co., 1928. 28-23124 

Bryant, Mrs. Lorinda (Munson). The child- 

dren's book of European landmarks, 196 

p., illus. N. Y., Century, 1928. 28-23073 

yrd, William. ...A journey to the land 

of Eden, and other papers. (An Amer- 
ican bookshelf. 367 p. N.' Y., Macy- 

Masius, 1928. 367 p. 28-28035 

Cameron, James R. Motion picture projec- 
tion, by ... 4th ed.. (tenth year) 1928. 
1272 p., illus. Manhattan Beach, N. Y., 
Cameron publishing co., 1928. 28-23030 


Crespo, Jose D. Geografia de Panama, por 


Jose D. Crespo. 
Heath, 1928, 28-28088 
Cross, Roy. A handbook of petroleum, 
asphalt and natural gas; physical and 
chemical properties, specifications, meth- 
ods of analysis, economics and statistics, 
refining processes, patents, tables and 
bibliography. (1928 revision). (Kansas 
City testing laboratory. Bulletin no. 25.) 
832 p., itus. Kansas City, Mo., Kansas 
City, Mo., Kansas City testing laboratory, 
1928. 28-23027 
Bland, Margaret. Pink and patches; a play 
in one act, by Margaret Bland, 24 p. N. 
Y., S. French, 1928. 28-23220 
Brooks, Keith Leroy. Who is the great “I 
am”? Jesus—Jehovah incarnate. 85 p. Los 
Angeles, Calif., The Biola book room, 
1927. 28-23132 
Bryan, John Thomas Ingram. Japanese all. 
250 p. N. Y., Dutton, 1928. 28-28235 
Burke, Thomas F. In the City of God. 92 
p. Washington, D. C., Apostolic mission 
house, 1927. 28-23143 


192 p., illus. m, 


Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 

onthly Catalogue of United States Public 
Documents (with prices). No, 405, Sep- 
tember, 1928. Issued by the Superintend- 


M 


will be utilized in all first-class offices 
where there is not available a sufficient 
number of regular and substitute clerks 


sary to employ inexperienced help. 

During the heavy mailing days pre- 
ceding Christmas both the main office 
and classified stations should be kept 
open in the evening as long as the 
volume of business warrants. 

The frequency of collections should be 
increased as becomes necessary in order 
to keep outlying stations and street-let- 
ter boxes clear of deposited mail. 

Full advantage should be taken of re- 
lay service in order to keep the foot car- 
riers on their routes delivering mail the 
maximum amount of time, 

Large advertisers should be requested 
to withhold heavy mailings of certain 
matter, such as catalogues, calendars, 


etc., during the period from December | 


10 to January 1. Calendars should be 
mailed sufficiently in advance of Decem- 
ber 10 to permit delivery before that 
date. 

As an aid to the shop and mail early 
campaign, all banks conducting Christ- 
mas savings clubs should be urged to 
send out checks not later than between 
December 1 and 5. In doing this post- 
masters should explain fully the cam- 
paign of the Department and business 
men for early shopping and early mail- 
ings, the great advantages of this prac- 


d on handle | 
| the mail without delay, and it is neces- 


[nn Canada Improve 


Promotion of each of the following offi- 
cers is announced: Adjutant General’s 
Dept.: Sherburne Whipple, Maj. to Lieut. 
Col.; Q. M. C.: James W. Dye, First Lieut. 
to Capt.; O. D.: Arthur R. Baird, First 
Lieut. to Capt.; Chemical Warfare Service: 
John Lowe, First Lieut. to Capt.; Inf.: 
| Frederic G. Kollond, Lieut. Col. to Col.; 
Lawrence J. I. Barrett, Capt. to Maj.; Wil- 
\liam R. Hazelrigg, First Lieut. to Capt.; 
Air Corps: Harry A, Dinger, First Lieut. to 
‘apt.; E. F. Carey, First Lieut. to Capt.; 
|Med. Corps: John A. Clark, Lieut. Col. to 
Col.h; Samuel J, Morris, Lieut. Col. to Col.; 
Jacob M. Coffin, Lieut. Col. to Col.; Levy 
M. Hathaway, Lieut. Col. to Col.; Alex- 
ander Murray, Lieut. Col. to Col.; Philip 
W. Huntington, Lieut. Col. to Col.; James 
D. Fife, Lieut. Col. to Col.; George H. 
Scott, Lieut. Col. to Col.; Vet. Corps: Lewis 


| 


Second Lieuts. Charles A. Mony 
\Irvin Schindler, Field Art., orders of Oc- 
| tober 29 revoked. 

First Lieut. John J. Raezer, Q. M. C., 
from Fort Sam Houston, Tex., to Philip- 
pines. 

First Lieut. Donald D. Lamson, Coast 
, Art. Corps, detailed in Signal Corps; from 
|Fort H. G. Wright, N. Y., to Brooklyn, 
Bi 3. 

Capt. Leslie W. Jefferson, Coast Art. 
Corps, from Minneapolis, Minn., to Canal 
; Zone. 

Each of following officers from present 
assignment to Philippines: First Lieut. Lew 
M. Morton. Fort Totton, N. Y.; First Lieut. 
Alan D. Whittaker, jr... Fort Barrancas, 
Fla. 

Each of following officers to assignment 
after his mame upon completion of present 
tour of foreign service: Capt. Lewis A. 





| E. Schweizer, Second Lieut. to First Lieut. | 
| and | 


tice, etc, and solicit the hearty coop-| tudgins, Fort Totton, N. Y.; Capt. Edward 
eration of the banks. H, Taliaferro, jr. Fort Adams, R. 1; Sec- 
Particular attention should be given to! ond Lieut. William L. Johnson, Fort H. G. 
organizing stations and branches, where,| Wright, N. Y. 
in the larger cities, a large percentage| Mai. John P. Edgerly, Inf., orders 
of Christmas business is handled. Where | snr a ioitic Lek Muller Const Art: Core 
possible, additional windows Should be | trom Indianapolis, Ind., to Chicago, Ill. ’ 
opened and rating and wrapping tables, | 


. ; u Capt. Frank P. Tingley, Q. re- 
with clerks in attendance, located In the| tired from active service. 


lobby. Special attention should be given! Lieut. Col. Gordon Johnson, Cav., orders 
to serving patrons promptly and keeping | of July 13 revoked; from Fort Riley, Kans., 
them moving in orderly sequence so as, ‘? Mexico City, Mexico. 
to avoid any congestion or confusion. Capt. Noe ©. Killian, Inf., orders of Oc- 
“In” and “Out” cP tober 24 amended; to Providence, R, I. 
an ™ 1 ut » Sarre may be ar. Maj. John A. Considine, Cav., from Fort 
range , and windows should be arranged! Leavenworth, Kans. to Washington, D. C. 
and labeled so that patrons will pass! Capt. George W. Gillette, E. C. 
in line from the rating tables to the! Washington, D. C., to Fort Logan, Colo, 
service Windows and on out through the! ynnt Set. Emory MeMahan, Chemical 
exit door. The superintendent > eae}, | Warfare Service, from Fort Sam Houston, 
] of each | nex, to Edgewood Arsenal, Md. 
| Tech. Set. George E. Wittman, Chemical 
| Warfare Service, from Edgewood Arsenal, 
Md., to Fort Sam Houston, Tex. 


| 


nated by him, should frequently visit 
the lobby during rush periods to direct 
and advise the public, 


}: 


of | 


from 


Sill, Okla., relieved from assignment to Ist 
Field Art. and to join 18th Field Art. 

First Lieut. Robert V. Thomas, Q. M. C., 
from Fort Mason, Calif., to Fort Mon- 
mouth, N. J. ‘hire 3 

Capt. Ancil G. Davis, Philippine Scouts, 
retired from active service. 

First Lieut, Frank Joseph Grenon, Spec- 
jialist Res., to active duty at Buffalo, N. Y 


| Second Lieut, William H. Bigelow, Inf., 


N. Y. 

First Sgt. James Cloyd, Inf., will be 
placed upon the retired list at Plattsburg 
Barracks, N. Y. 

Mstr. Sgt. Frank Ayers, Inf., will be 
placed upon the retired list at Fort Jay, 
me Be 


Navy Orders 





Lieut. Albert S. Marley, detached, V. Q,! 


| Squadron, 1B, Aircraft Squadrons, Battle 

| Fleet, to V. S. Squadron, 

Squadrons, Battle Fleet. 
Lieut. Walther G. Maser, detached, V. S. 


‘Squadron, 3B, Aircraft Squadrons, Battle , 
| Fleet, 


to V. ©. Squadron, 3B, Aircraft 
Squadrons, Batle Fleet. 

Ens. Lew W. Roberts, detached from U. 
Ss. S. Hannibal to resignation 
Nov. 8, 1928. 

Ens. Joseph H. Willingham, Jr., detached, 
Naval Air Station, Pensacol& Fla., to U, 8. 
S. McFarland. 

Lieut. Francis E. Tierney (M. C.), de- 
tached, U. S. S. Saratoga, to Naval Air Sta- 
| tion, Pensacola, Fla. 

Chief Machinist Frank T. Elkins, detached, 
U. S. S. Cormorant, to U. S. S. Arkansas. 

Ch. Carp. Gustave A. Gillgren, det. Nav. 
Yard, N. Y.; to U. 8. S. Dobbin. 

Lieut. Robert E. Davenport, to further 
treatment, Nav. Hosp., Pensacola, Fla. 

Lieut. (j. g.) William B. Terrell, det. U. 

. 8. Hannibal; to U. 8S. S. Richmond. 

James M. Minter (M. C.), det. 
. Div. 2; to Subm. Base, New Lon- 
don, Conn. 
| Lieut. Comdr. William W. Davies (M. 
| C.), det. Nay. Air Sta., Anacostia, D. C.; 
to Aircraft Sqds., Sctg. Fit. 

Lieut. Comdr. Martin Donelson (M. C.), 
det. Ree. Bks., Hampton Rds., Va.: to Nav, 
Hosp., Great Lakes, I). 

Lieut. Clifton A. Young (M. C.), det. VT 
Sad. 9S, Aircraft Sqds., Sctg. Fit.; to Nav. 
Air Sta., Pensacola, Fla. 

Comdr. Harold C, Gwynne 
Rec. Ship, San Francisco: to 
Portsmouth, N. H, 

Lieut. Clarence 


ay ee 


Yard, 


cs. 


4 
Navy 


W. Baker (S. C.), 


from Fort Benning, Ga., to Fort Slocum, 


1 
| 
| Mach. (T) Walter Pfeiffer, detached Tus- 


accepted , 


ors. | 


Staff Sgt. Edward J, Larkin, Chemical! Oct. 20, 1928, modified; to duty as supply Relief; to U. 


Warrant Officers. 

Ch. Bosn. Nelson F. King, detached Red- 
wing, Boston, Mass., and assigned Pequot, 
New London, Conn. 

Bosn. Albert J. Brown, detached Bon- 
ham, Boston, Mass., and assigned office 
Chief Inspector, Hull Construction, Beth- 

jlehem Shipbuilding Corp., Quincy, Mass., 


*:and for further assignment to the Tahoe, 


| upon commissioning of that vessel. 

| shore Patrol Force, Boston, Mass., as- 
|} signed General Greene, Boston, Mass., ef- 
fective as of October 17, 1928. 

Bosn, Philip Lehrman, detached Dix, 
Boston, Mass., and assigned as Officer in 
Charge of the Bonham, Boston, Mass. 

Bosn. (T) Earl DeLorme, detached Bon- 
ham, Boston, Mass., and assigned as Of- 
ficer in Charge of the Dix, Boston, Mass. 


carora, Boston, Mass., and assigned Divi- 
sion 8, Destroyer Force, Boston, Mass., ef- 


: © | fective on or about November 28, 192%. 
3B, Aircraft , 


Mach. (T) H. M. Davis, detached Kanka- 
kee, Evansville, ind., and temporary duty 


Eastern Division; assigned Division 2, De- | with the specifications, 


stroyer Force, New York, N. Y 
Mach. (T) John G. Thomas, detached 


General Greene, and assigned as Engineer | the United States for e 


Officer of the Ewing, both at Boston, Mass. 
Orders Mach. (T) Martin Lentz, assign- 
jing him to Ewing, Boston, Mass., upon ex- 
ecution of oath as Machinist (T), amended 
in that he is assigned as Engineer Officer 
of the General Greene, Boston, Mass. 
Orders October 17, 1928, detaching Mach. 
(T) Arvid Wikander from Morris, New 
London, Conn., and assigning him, to Pa- 
cific Division, Offshore Patrol Force, are 
canceled, 
| 


| Norfolk Division and assigned as Disburs- 
ing Officer, Section Base 4 and Division 3, 
Offshore Patrol Force, effective Novem- 
ber 15, 1928. 

Resignation of Pay Clk. (T) Charles 
E. MacKinnon, Section Base 4, New Lon- 
don, Conn., accepted, effective Septem- 
lber 24, 1928, 

Sidney A. Usher, C. W. T., Chelan, Bos- 
|ton, Mass., tendered an appointment ar 
| Roenioees (T) and assigned Destroyer 
Force, New London, Conn. 


j}and disbursing officer of the district, San 
; Juan, r. me 

Lieut. Marvin C. Robert (8. C.) det 
|Train Sqd. 2, Flt. Base Force; to Nay. Air 
}Sta., San Diego, Calif. 
|} Ch, Bosn. Thomas M. Buck, det. Subm. 
Base, Pearl Harbor, T. H.; to U. Ss 8S. 
Relief. 

Ch &. S. 


John A. Pierce, det. 


8S. S. Koka. 


Bosn. 


U. 


Bosn. Charles B. Barnes, Sqdn. 1, Oft- ; 


of a contract were silent as to the character 
of earth to be excavated for the foundation 
for a building but the specifications re- 
quired the contractor tg do all excavating 
of every description and of whatever sub- 
stance encountered, and the contractor 
agreed for a lump sum consideration to do 
all required excavating and construct the 
foundation for the building, an additional 
payment for the removal of rock en- | 
countered in making the excavation is not | D 
authorized. 


_ Under a contract providing for the deduc- 
tion of liquidated damages and authorizing 
an extension of the contract by reason of 
delays caused by acts of God, the fact that | 
rainfall during the contract period was | 
greater than the average for the time and i 
place, is not a delay due to “acts of God” 
within the meaning of that term as used if 


the contract. 17 Comp. Dec. 137; , 
Gen. 595. r oe ee 


ent of Documents. Free to libraries; sub- 
scription price to individuals, 50 cents 
a year, including index. (4-18088) 
: Digest of Rulings of the Federal Reserve 
Board, 1914-1927. Inclusive (with appen- 
dices containing text of Federal Reserve 
Act, regulations of Federal Reserve Board, 
National Bank Act, instructions of Comp- 
troller of the Currency and related mat- 
ters). Sold by the Board, $2. 28-26790 
istribution Centers for Automotive Prod- 
ucts in Brazil. Trade Information Bul- 
letin No, 581, Bureau of Foreign and 
Domestic Commerce. Price, 10 cents. 
American History and Biography. List of 
publications relating to this subject for 
sale by Superintendent of Documents. 
Price list 50—15th edition. Free. 
(26-26381) 
Forestry. Tree Planting, wood tests, and 
lumber industries. List of pubteiees 
relating to these subjects for sale by 
A-24812, Contracts—Specifications—Extra | Superintendent of Documents. Price list 
work. Where a contract requires the instal- 43—21st edition. Free. (26-26171) 
lation of certain plumbing fixtures in ac- | Laws, Federal and State, Opinions of at- 
cordance with Government master specifica. | torney General, Decisions of Courts. List. 
tions and the contractor orders from a! of publications relating to these subjects 
plumbing contractor a fixture in accordance | for sale by Superintendent of Documents. 
but the plumbing! Price list 10—19th edition. Free. 
n accordance with (26-26488) 
is no liability on | Census of Dyes and of Other Synthetic 
t xtra work caused| Organic Chemicals, 1927. Tariff Informa- 
ation of the plumbing fixture tion Series No. 37. Issued by the Tariff 
the plumbing contractor. Commission. Price, 30 cents. (18-26799) 


fixture delivered is not i 
the specifications, there 


by the install 
delivered by 


| 
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Experiments in Diffusion of 
Light in Liquids Are De- || 
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Fe; Missouri Pacific, and St. Louis-San | 
Francisco railways. 
Page 6, Col. 2 


St. John and Ophir Railroad author- 
ized to abandon line in Utah, 

Page 6, Col. 4 

Arguments in case involving trans- 

portation of strawberries from southern ‘ 


Estimate submitted of personnel to 
be required by Navy in 1930. 

Page 1, Col. 6 

Orders issued to the personnel of | 

the Department of the Navy. 


Review of European financial devel- 
opments, 


| preferred stockholders in Missouri are 


. 
Aeronautics limited by articles of incorporation. 


Department of Commerce states that} (Carl Metcalf v. East Oregon Lumber 

personnel failures and adverse flying Company et al.) 
conditions account for 75 per cent of ; s Page 8, Col. 6 
Mine Protection and Conservation— 


ivilian flying accidents. C . 
ony — Page 2, Col. 5| Article by Scott Turner, Director of 














Page 7, Col. 5 
Malayan railway revenues in 1927 
exceed 1926 totals. 





Page 9 
personnel of 


Page 6, Col. 6 


New minister of Lithuania presents Orders issued to the 





salt > Mi redentiain ‘ons idee eat. 3 & Grass 
Specialist. a oo Aetenn rr a the Bureau of Mines, Page 9, Cob 3 credentials to President Saco fr Gol 5 the Coast Guard. Page 9 {fields to consuming markets called for 15 Stations. 
; & 12 t nternationa é v5 * e 4 _ — 4 ‘ _ i o | Thine . > ai 1 nade we 
[Continued from Page 1.) | Conference on Civil Aviation. | Mexico prohibits importation of Small Swiss banks oppose high rates.| Army laundries earned $550,000 in cone oe a Members of the Department of Agri 
C. d Reviesen, of the Bell Telephone Page 1, Col, 2|}wheat from Kansas, Illinois, and Page 7, Coi. 4 | \ast fiscal year. ot | culture staff in Washington are learns 


. : 4 " age 6, Col. : ° ° ° 
laboratories, discussed the scattering of Department of Commerce has as- | Missouri because of alleged presence Page 2, Col. 5 Page 6, Col. 6 ing radio speaking, it was orally stated 


Foodstuffs Rate decisions handed down 





; Saw — 5 } by | 9 eer ° 
> ere ; .|}]| signed numbers to 10,000 planes. of wheat disease. 1 Orders issued to the personnel of | on a an — November 2 by Morse Salisbury, Chief 
ioe of the University ot Colones talked Page 1, Col. 4) . _., Page 1, Col. 3 | Food Standards Committee confers |the Department of War. oe Commerce Commision lof the Departinent Radio Service. 
on X-Rays as related to optics. : | | i District Court, District of Massachu-} on revising definitions of certain foods. Page 9 | * : | Each week-day noon except Saturday, 


Page 6 
September statistics of revenues and 
expenses of Texas & New Orleans and 


| setts, rules payments of appraisers’ | 
fees by trustee in bankruptcy are not} 
subject to review in final accounting. | 


the Chief of the Radio Service said, De- 
; partment workers are speaking to an 


Dr. C. G. Abbott, secretary of the ; 
Smithsonian Institution, described radio- | 


Agriculture Page 3, Col. 7 


| Agricultural prices in Denmark are 


Oil | 


Furniture 





metric stellar energy spectra, and told | 
how 15 stars and the planet Jupiter | 
were observed with a radiometer in the 

spectrum of a 60-degree flint glass prism | 
with 40 centimeter objective, used in ||| 
conjunction with the 100-inch reflector | 

on Mount Wilson. | 

Though the deflections were small, yet | 
by aid of a special reading scale, very 
smooth and consistent curves were ob- 
tained, he said. He illustrated these with 
lantern slides. 

Cathode Radiation. } 

C. M. Slack, of the Westinghouse | 
Lamp Company, spoke on the “Lenard 
Ray Tube with Glass Window.” He} 
said that, for the widespread study of 
the effect of cathode radiation in the 
fields of chemistry, biology and lumin- 
escence, a need has beeg felt for a more 
convenient and portable means of pro- | 
ducing these rays. |} 

As a result of experiments, he said, 
it has been found possible to obtain glass 
windows of a certain shape sufficiently 
thin to allow electrons to be ejected 
through them at voltages above 20 k. v. 
He said that windows 2.5 cm. in di- 
ameter can be constructed .0005 cms. | 
thick and still withstand atmospheric 
pressure, 

This is accomplished, he said, by mak- 
ing an indrawn bubble on the end of 
a glass tube, so sealed to the glass en- 
velope that the atmosphere produces a 
tension which in direction is the same 
at every point as that imposed during 
the formation of the bubble. The sim- 
plicity of construction and the lack of |}! 
grid structure in this form of window, 
he said, suggests many possibilities for 
its use. 





















































Atomic Readjustments. 

F. L. Mohler, of the Bureau, discussed 
recombination of atomic ions and elec- | : 
trons. Electrons have what he called a} 
strictly Maxwellian distribution, he said, | | 
with an average energy that can be ac- 
curately measured, so that the relative 
probability of recombination as a func- 
tion of their velocity can be computed. 

Other addresses included description of ; 
an interferometer in which the two rays 
are accurately polarized in perpendicular 
planes, and the obtaining of constants, 
for amorphous quartz and for the ordi- | 
nary ray of crystalline quartz. | 













The feature of the afternoon session 
was a portrayal by A. A. Michelson and | 
others, of the University of Chicago, and ||} 
the Mount Wilson Observatory, of “the 
results of repetition of the Michelson- | | 
Morley experiment.” The experiment 
was for the purpose of determining ; 
whether the earth is drifting through * 
stationary ether. 

Results Yet Negative. | 
| 
' 
| 
| 










Mr. Michelson, it was stated at the 
Bureau, has indicated that while the re- 
sults so far have not produced positive 
results, he believes there may yet be 
shown the existence of a stationary 
ether through which the earth passes. 

As explained at the Bureau, the effort 
is to obtain results by measuring the 
light in two directions. The work so far 
has not developed any substantial dif- 
ference in the velocity of the light as 
between these directions. 

The program on the night of Novem- 
ber 2 was for the presentation of the 
Frederic Ives medal to the Optical So- 
ciety by Dr. Herbert E. Ives, at the So- 
ciety’s dinner in honor of Professor 
Michelson, 




















improving, Department of Commerce 
is advised. | 
Page 3, Col. 3 
Mexico prohibits importation of | 
wheat from Kansas, Illinois, and | 
Missouri because of alleged presence 
of wheat disease. 
Page 1, Col. 3 | 
Department of Agriculture reviews 
world conditions of flaxseed crops. 
Page 5, Col. 7 
Canadian apple growers plan cam-| 
paign for expansion of British market. 
Page 5, Col. 6: 


Banking-Finance 


The Federal Reserve Board publishes 
a digest of its rulings, 1914-27, with| 
appendices containing Federal Reserve 
Act, regulations of the Board, National 
Bank Act, instructions to the Comptrol- 
ler of the Currency and related matters. | 
Page 9, Col. 7} 
District Court, District of Maryland, | 
rules transfer of stocks to bank by in-| 
solvent as security for loan shortly be- | 
fore bankruptcy is valid. (In re Klein, 
Moffett Co., Bankrupt.) | 
Page 8, Col. 1| 
Swedish commercial banks increased | 
net profits in 1927, Department of | 
Commerce states, 





Page 7, Col. 1 

Review of financial and industrial | 

conditions in Kansas City Federal Re-| 

serve District. 

' Page 7, Col. 2 

Daily statement of the United States 
Treasury. 





| 


Page 7! 

Foreign exchange rates at New) 
York. | 
Page 7| 


Daily decisions of the Accounting Of- ! 
fice. { 
Page 9 | 

Review of European financial devel- | 
opments. | 
Page 7, Col. 5 | 
Small Swiss banks oppose high rates. | 

Page 7, Coi. 4} 
See under “Railroads” heading. | 


Rooks-Publications | 


The Federal Reserve Board publishes ! 

a digest of its rulings, 1914-27, with 
appendices containing Federal Reserve | 
Act, regulations of the Board, National | 
Bank Act, instructions to the Comptrol- 
ler of the Currency and related matters. 
Page 9, Col. 7! 

Bureau of Foreign and Domestic 
Commerce, Department of Commerce, 
published a trade information bulletin 
on distribution centers for automotive 
products in Brazil. 
Page 9, Col. 7} 

Superintendent of Documents issues | 

a list of publications relating to laws, | 
Federal and State. opinions of the) 
Attorney General, Decisions of Courts. 
Page 9, Col. 7} 

The Superintendent of Documents | 
publishes a list of publications relating | 
to American history and biography. | 
‘a : Page 9, Col. 7 
The Superintendent of Documents} 
publishes a list of publications relating 
to forestry. 





k Page 9, Col. 7 
The Tariff Commission publishes a 

bulletin on dyes and other synthetic | 

organic chemicals. 

Page 9, Col. 


° 
‘ 


(In re Cook, Bankrupt.) 


Abnormal demand for lumber ex- 
pected to continue in Porto Rico for 
two months. 

Page 5, Col. 7 

Business conditions in week ending 
October 27 are reviewed by Depart- 
ment of Commerce. 

Page 7, Col. 5 

Canadian apple growers plan cam- 
paign for expansion of British market. 

Page 5, Col. 6 

Department of Commerce summarizes 


| market conditions of world. 
Page 5, Col. 2 
' 


Construction 


Revised list of bridges over navi- 
gable rivers is issued, 


Cotton 


Analyses of cotton ginnings 
for five States. 


Page 1, Col. 6 


given 
Page 5, Col. 1 
Corporations 


Circuit Court of Appeals, Fifth Cir- | 
cuit, holds that former owners of dis- ; 
solved corporation are taxable for ac- | 


counts listed as worthless at time of 
dissolution and later collected. (Carr 
vs. Com’r; Lee v. Com’r.) 

Page 4, Col. 1 


Court Decisions 


Superintendent of Documents issues | 
a list of publications relating to laws, | 


Federal and State. opinions of the 

Attorney General, Decisions of Courts. 

Page 9, Col. 7 

See Special Index and Law Digest 
on Page 8. 


Customs 


Decisions of the United States Cus- | of May 29, 1928, to investigate removal | 


toms Court. 


Page 5, Col. 1} not in specific terms declare an appro- | 


The United States Court of Customs 
Appeals is in recess until December 3. 


Education 


List of books on farm subjects an- 
nounced by Bureau of Education as 
suggested course of reading for farm- 
ers. 

Page 2, Col. 4 

The Superintendent of Documents 
publishes a list of publications relating 
to American history and biography. 

Page 9, Col. 7 

Rural high schools outnumber urban 


| high schools. 


Page 3, Col. 1 
Electrical Industry 


Experiments made on generation of 
steam by high-voltage electricity. 
Page 1, Col. 4 


F orestry 


Conservation of timber on farms ad- 
vocated by Executive Forester of For- 
est Service. 

Page 3, Col. 7 

The Superintendent of Documents 
publishes a list of publications relating 
to forestry. 

Page 9, Col. 7 


Foreign Affairs 


{ 
Page 10, Col. 2 


Hearings .on furniture rates post- 


| poned by I. C. C. 


‘Gov't Personnel 


| Daily engagements of the President 
j at the Executive Offices. 


Page 6, Col. 7 


; Page 3 
Employes of Department of Agricul- 

ture develop art of radio speaking. 

Page 10, Col. 7 


9 . 
Gov't Supplies 
Comptroller General rules company 
| plies before award is made when error 
is shown in computing bid. 
Page 3, Col. 4 


‘Gov't Topical Survey 


the Bureau of Mines, 





| Page 9, Col. 3 
Highways 
| Six-wheel trucks proposed 
wear on highways. 


to save 
Page 6, Col. 7 
iT mmigration 


Comptroller General rules that steam- 
ship line is not entitled to refund of 
money collected from it for transport- 
ing illiterate immigrant to United 
| States, although imMigrant was per- 
mitted to remain. 


House Committee on Immigration 


‘migration from Mexico. 
Page 1, Col. 6 


‘Indian Affairs 


| Comptroller General rules that Act 
of Indian ward from reservation does 


' priation necessary to pay claim. 
| Page 2, Col. 5 


‘Insular Possessions 


| Total length of Philippine railways is 
| 855 miles. 





Page 6, Col. 6 
Iron and Steel 


Bureau of Standards ascribes strain 
markings on mill steel to over-tension 
‘of metal. 
Page 1, Col. 5 
. e 
Judiciary 
| Superintendent of Documents issues 
a list of publications relating to laws, 
Federal and State. opinions of the 


Attorney General, Decisions of Courts. 
| Page 9, Col. 7 


| Labor 


Department of Agriculture effects 
| settlement of strike of kosher 
butchers in New York City. 
Page 2, Col. 1 





‘Leather 
! Production of shoes declined in Sep- 
tember, 


Page 5, Col. 7 
Department of Commerce 


may withdraw bil on Government sup- | 


Mine Protection and Conservation— | 
Article by Scott Turner, Director of | 


Page 2, Col. 2} 


called to consider bill to restrict im- | 


retail | 


Deliveries of gas oil and fuel oil in- 
creased in 1927 over 1926. 


Patents 


Board of Appeals of Patent Office 
holds claims for improvement in gar- 
|} ments, consisting of reinforced strip 
spanning elastic band to be patentable. 
(Ex parte Wright.) 

Page 8, Col. 4 

See Special Index and Law Digest 
on Page 8. 


| Postal Service 


| Postmaster and assistant postmaster 


at Lansford, Pa., removed from office 
\for alleged violation of postal regula- 
| tions, 
| Page 2, Col. 3 
Post Office Department instructs 
postal service to take steps in campaign 
for early mailing of Christmas pack- 
ages and cards. 


Page 3, Col. 2 

American exporters advised not to 

use parcel post service in making ship- 
iments to Argentina. 





Page 5, Col. 4 


‘Public Utilities 


| Interstate Commerce Commission re- 
| ports earnings of Pullman Company in 
month of September. 
Page 7, Col. 1 
| American Railway Express Company 
reports slight decline in earnings in 
| August below 1927 level. 
Page 7, Col. 2 
See under “Railroads” and “Ship- 
| ping” headings. 


| 


‘Radio 


Radio Commission hears arguments 
{on requests of several stations for 
| changes in assignmen(¢. 
Page 3, Col. 7 
Radio Commission to permit televi- 
sion and picture transmission on broad- 
cast band until January 1, 1929. 


Employes of Department of Agricul- 
| ture develop art of radio speaking. 
j Page 10, Col. 7 
| Czechoslovakia to erect large radio 
broadcasting station. 
Page 2, Col. 6 
Evasion of payment of fees by radio 
listeners is reduced in South Africa. 
Page 3, Col. 1 


Railroads 


Interstate Commerce Commission au- 
thorizes Chicago, Terre Haute & South- 
eastern Railway to issue $951,000 in 
|mortgage bonds to reimburse advances 
| by Chicago, Milwaukee, St. Paul & 
Pacific Railroad. 


Page 7, Col. 1 
Erie Railroad authorized by Inter- 
| state Commerce Commission to issue 
| $5,340,000 in equipment trust certifica- 
tion in financing purchase of equipment 
estimated to cost $6,713,000. 
i Page 6, Col. 5 
| September revenues and expenses of 
Southern Pacific; Chicago, St. Paul, 
Minneapolis & Omaha, and Elgin, Joliet 
|& Eastern Railways. 





Page 7, Col. 3 
| September statistics of revenues and 


Page 1, Col. 1) 


Page 1, Col. 2} 


Pittsburgh & Lake Erie Railways. 
Page 5, Col. 3 
Rate complaints filed with the In- 
| terstate Commerce Commission Novem- 
ber 2. 





Page 6 
Interstate Commerce Commission re- 
| ports earnings of Pullman Company in 
; month of September. 
Page 7, Col. 1 
Malayan railway revenues in 1927 
; exceed 1926 totals. 
Page 6, Col. 6 
; Reading Railway authorized to ac- 
quire control of Port Reading Railroad. 
Page 1, Col. 1 
Total length of Philippine railways is 
1855 miles, 
| Page 6, Col. 6 


Retail Trade 


Department of Agriculture 
settlement of strike of kosher 
| butchers in New York City. , 

\ Page 2, Col. 1 


Science 


Technical papers read before meet- 
| ing of Optical Society of America in 
‘Washington, D. C. 
| 


effects 
retail 





| Page 1, Col, 2 
io e e 

Shipping 

| Comptroller General rules that steam- 
{ship line is not entitled to refund of 
{money collected from it for transport- 
ing illiterate immigrant to United 
States, although immigrant was permit- 


ted to remain. 
Page 2, Col. 2 


‘Social Welfare 


Federal agency to study industrial 
{accidents provided in bill to be con- 
sidered by Congress. 

Page 1, Col. 5 


Supreme Court 


Supreme Court of United States is 
| petitioned to reconsider its refusal to 
review judgment of lower court holding 
that Canadians crossing international 
border for business purposes are not 
required to possess visas. 
Page 1, Col. 7 
The Supreme Court of the United 
States is in recess until November 19. 


Tariff 


Tariff Commission soon to make final 
analysis of findings in investigation of 
cost of producing linseed oil. 

Page 1, Col. 7 

The Tariff Commission publishes a 
bulletin on dyes and other synthetic 
organic chemicals. 


Page 9, Col. 7 

Tariff Commission compiles statis- 
tics of British coal tar industry. 

Page 1, Col. 3 


Taxation 


| Circuit Court of Appeals, Fifth Cir- 
cuit, holds that former owners of dis- 
| solved corporation are taxable for ac- 
|counts listed as worthless at time of 
| dissolution and later collected. (Carr 
| vs. Com’r; Lee v. Com’r.) 
| Page 4, Col. 1 
Word “stayed” as used in Section 





reviews | expenses of Great Northern, Union Pa- {611 of 1928 Revenue Act held not to 
exports and imports of leather in Sep- | cific, and Minneapolis, St. Paul & Sault ;contemplate a judiciary or statutory 


|; audience of some 400,000 farm families 
|in the daylight reception areas of a net« 
work of 15 stations associated with the 
National Broadcasting Company which 
is sponsoring an official 15-minute in- 
formation program by the Department. 















Mastering Technique. 

Many of the speakers have had no 
previous radio experience, although all 
of them are accustomed to addressing 
audiences from the platform in the 
course of their work. Under the direc< 
tion of the Departmental Radio Serv- 
jice, it was explained, the novices at 
‘radio speaking are rapidly mastering the 
; technique, however. 
| “We have been pleased by the uni- 
|formly high quality of the voices of the @ 
Department of Agriculture speakers,” 
Frank E. Mullen, agricultural director 
lof the National Broadcasting Company, , 
! told him, Mr. Salisbury said. 
| Preparation of the talks, Mr. Salisbury 
said, is a new experience to many De- 
partmental workers. They are assisted 
by writers of the Department Radio 
Service and editorial workers of the bu- 
reaus. They have found that columns 
of statistics simply cannot be put across 
in brief radio talks; that devices of word< 
ing and of repetition, rather than em- 
phatic style of delivery serve to drive 
home important facts; and that every 
| word must count, for effective radio talk 
iis somewhat slower than usual speed of 
| | reading aloud, about 120 words a minute, 
Other Activities. 
| 
| 














Radio speaking, it was pointed out, is 
only one of the many lines which Depart- 
‘ment workers must develop. Besides 
| their research and administrative work, 
| which takes first place, they are called 
jon to address meetings, and to write 
| bulletins, both technical and popular, as 
| well as special articles for the Depart- 
| mental yearbook and other official pub- 
| liceations. Upon oceasion they turn movie 
| actors for the Department’s educational 
| motion picture service, which depends 
| upon volunteer talent to act its continui- 
ties. 
| The noonday program is ~broadeast 
from 12:15 to 12:30, Central Standard 
| "Time, which means 1:15 to 1:30 for 
| iisteners of KDKA, Pittsburgh, the only 
| Eastern time belt station on the net- 
work; and 11:15 to 11:30 for the au< 
dience of KOA, Denver, likewise the only, 
Mountain Time belt station. 
| The complete list of stations broad- 
— the noontime Department of 


Agriculture program is as_ follows: 
KYW, Chicago; KDKA, Pittsburgh; 
WCCO, Minenapolis-St. Paul; WOC, 


Davenport; WHO, Des Moines; WOW, 
Omaha; WDAF, Kansas City; KWK, St. 
; Louis; KVOO, Tulsa; WOAI, San 
Antonio; WHAS, Louisville; WSM, 
| Nashville; WSB, Atlanta; and KOA, 
| Denver. 








| densome matter to send notices to all 
parties in interest, e. g. in the Ponzi 


jjjcase there were several thousand 
creditors. 

| Ihave great doubt whether this Gen- 
pore Order was intended to require 


notice to creditors and other parties in 
| interest of merely administrative di- 
|rections and orders by the referee. It is 
|the business of the trustee to protect 
the estate against excessive charges in 
such matters. In re Mexico Hardware 
| Company, 197 F. R. 650, collecting au- 



































































= . | Rages: aus blicati pe i iets : . | tember. Ste. Marie Railways. |stay in proceedings. (G. C. M. 4639.) |} thorities; In re Hatem, 161 F. R. 895, 
Financial Developments the Sieeeat a received by! Supreme Court of United States is‘ — Page 2, Col. 3| Page 8, Col. 2} Page 4, Col. 2 |j/and In re Siegel, 216 F. R. 943, as to 
InE a . Page 9 | petitioned to reconsider its refusal to L b 3 | American Railway Express Company| Court of Claims rules claim for tax. ||| Position of trustee. ‘ ; 
n Europe Are Reviewed | Nene calidhaieds sk “wniae ee evant, Sela of loner cours netting umoet eaneres eens dactinn = earnings in Au- refurel must fulfill requirements of alate po ne ones po Se 
eee he ; 7 & ans crossing internationa bets : i -.' gust below 1927 level. reas ions. 5 . s sunicien ay : 
ite tree Bs ream ments published (September, 1928). | border for business purposes are not mee | Abnormal demand for lumber ex- | 8¥S% e reasury regulations (Stauffer, |all charges against it and there is 








Page 7, Col. 2| Eshlemann & Co. v. U. S.) 

Missouri Pacific Railroad authorized Page 4, Col. 4 
to construct and acquire Tines in Mis- Court of Claims rules that transmis- 
souri so as to provide entry into city of | sion linings were properly taxed as 


Cape Girardeau. | parts of automobiles. (Advance Auto- 


| pected to continue in Porto Rico for | 


Page 1, Col. 7 two months. 
Swedish commercial banks increased 
net profits in 1927, Department of 


quired to possess visas. 







Page 9, Col. 4 
Census Data | 


Census Bureau publishes statistics of 


their certificates to the Reichsbank, 
Berlin, or the Reichsschuldenkasse, | | 
106/9 Oranienstrasse, Berlin SW 68, or | 
additional information in regard to this | | 


likely to be a surplus, it is the trustee’s 
duty to protect the interest of the bank- + 
rupt in the surplus. 

All the orders here in question were 


i Page 5, Col. 7 
Mines and Minerals 













































matter may be obtained from Dr. Hans religious bodies in Virginia in 1926. | Commerce states, : : x Page’6, Col. 4; mobile Acessories Corp. v. U. S. made after notice to the trustee and 
Krueger, Special Commissioner for ans | Page 2, Col. 7| . Page 7, Col. 1 Mine Protection and Conservation— September statistics of revenues and | . Page : Col. 5 ||| Without objection by him. This was 
man Government loans, 42 Broadway, Claims | , President names American delega- a by Ee Director of | expenses of Chicago & North Western;| General Counsel’s memorandum clari- jsufficient. if the hanna or his ad- 
New York City. / | tion of 12 members to International | “¢ Bureau of Mines, 9. Col, 3| Chicago, Rock Island & Pacific, and| fies Section 611 of Act of 1928. (G. ministrators lacked con ree in | the 

Holders of ‘‘Auslosungsrechte” regis- | The Court of Claims of the Unitea| Conference on Civil Aviation. : Page 9, Col. 3) Oregon Short Line Railways. C. M. 4879.) trustee’s diligence they should have 
tered in the Federal Debt Record Booki{) States is in recess until November 30. | Page 1, Col. 2) National Defense Page 4, Col. 2 Page 4; Col. 7 _|}| ‘aken steps to keep themselavs informed 
(Reichsschuldbuch), need not take any ; ““*| Department of State announces that or ; Hearings or furniture rates post- Summary of decisions of the Board Lo whet, Bo 4 Se -site Co abe ahneeee 
steps toward the redemption of their Commerce-Trade reports from Nicaragua on eve of its Ten thousand animal-drawn vehicles | poned by I. C. C. ™ | of Tax Appeals. able objection. I am, therefore, of opin- 
certificates as the amounts due them will presidential election indicates largest | and 41,000 draft animals maintained | ion that the original order authorizing 


3 Page 6, Col. 7 Page 4 
September statistics of revenues and See Special Index and Digest of Tax 
expenses of Atchison, Topeka & Santa! Decisions on Page 4. 


District Court for the Western Dis- | 
| trict of Missouri holds that rights of! 





be forwarded by mail from the Reichs- j 
schuldenkasse. 

The third annual drawing (for 1928), 
which covers the entire issue from Num-: 
ber 1 to 90,000, was held on Octob 


and most orderly vote in history. 
Page 1, Col. 4 } 


for servfce of Army. payment of these appraisers protects the 
: {trustee for payments made thereunder. 

| Moreover, general notice was sent to 

all creditors of the dividend order which 


included the disbursements here in ques- 












Page 2, Col. 6! 































ev IR [ I : ' open to review in connection with the, of admiinstrati includi item +i roi ; : : tn 

ee ‘Review of A »praisal Fees Paid by Trustee in \°°°".,'°. + tad somanstravon, including an, item iis unavoidable because a party ought tion. It is said by the administrator that 
928. rls Io 2G, “ _ sare ROE ak ” - a a “i . Q = 

sp he ik ake oe akan ie eaiate I od trustee’s final account. Appraisers $225 ($75 each).” All |not to be concluded by orders of which|no such notice was sent.to or received 


The full text of the opinion of Judge} parties in interest had notice of ‘his: he had no notice. i is i i i 
Morton follows: , | dividend order. Under it the trusice | The review by the District Judge of | C3 need “it Geno ae enti an eae 

This is a review of an order of the} paid the appraisers the amount stated} orders made by the referee is left vague | It would perhaps make it proper to al- 
referee allowing the _trustee’s final ac- | on September 20, 1926. by the act, section 39 (a) 5 merely pro-|low review notwithstanding the 10-day 
count. The situation is unusual. The es-| The trustee’s finaly account was filed |vids in substance that the referee shall| rule, if the parties seeking review were 
tate has paid, in addition to all expenses | June 11, 1927, and was allowed by the |mak up a certificate covering a contested diligent and such causes’ epimaaed ad- 
| of administration, a 100 per cent divi-| referee after hearing on June 24, 1927.|matter whenever requested to do so by|visable in the interest of justice. Here 
dend to all creditors. There remains a| The petition for review was filed June}parties concerned, and transmit it to | nearly 10 months elapsed after the order 


i - small surplus which belongs to the ad-i|29, 1927, It is obvious that the present |the Jud T ; isi i i i se3 
IN RE Heprert W. Cook, BANKRUPT.| ments that had been made to certain ap-|ministrator of the bankrupt; and hej review was seasonably taken wih refer- tenene tied 0 ee oa ee Set en ee ee 


No. 18044 1N BANKRUPTCY, DISTRICT] praisers for work done in appraising|also objected to certain items in thejence to the allowance of the account; |Or i 
CourT FOR THE DIsTRICT OF MASSA-| property of the bankrupt. jaccount. Only one matter is left for de-| but no review has been taken bringing fo a Pac pe aan, ot ea a ee t b 
CHUSETTS. _ | The referee directed the appraisal, ap-|cision, viz., the payment to the ap-jup either the dividend order or the or-|to the time within which review must j garded a Savings & os aan itels . a, 
In considering the final account -of a| pointed the appraisers, and fixed their|praisers on certain real estate in Lynn. | der appointing appraisers and fixing | be claimed. In this situation it was held oa ; xt . 4 ta an ee coun 
jtrustee in bankruptcy, objection was|compensation. Neither the creditors nor|The referee allowed them $75 each. The| their compensation. that a review must be requested within | of their i yan oe eng 2 aon 
'raised in the District Court to disburse-| the representatives of the bankrupt re-|administrator contends that this was | The question whether on such facts |a reasonable time after the entry of the = = oT i nold * “ © age: nal 
ceived any notice of this appointment or | excessive. | ete in "panbruntes take eee 


: : |the item in question is open to review jorder. In re Grant 143 F. R. 661. The 
order. Prior to the payments made by| The referee directed the appraisal of|in connection with the allowance the |point has for many years been covered|of making all payments from an estate 
the trustee to the appraisers a dividend absolutely at their peril, on the chance 


this real estate and appointed the ap-|trustee’s account is of very considerable |in thi& court by a bankruptcy rule. (S 
order was made which included the ex- praisers on April 9, 1926; and the same | practical importance and has not so far jrule XXIII, old rule XV.) : Seis that if objections were made to the final 
penses in question, notice of which was/}time he fixed the amount of their com-}as I am aware been passed upon. The! General Order XXIII proivdes that or- J 5 were e e tina 


Bankruptcy Is Denied in Final Accounting 


represented by freight receipts amount-|§ tal Notice itor - 
ite 95006 400 ints an compared ith |Special Notice to Creditors T hat Payment Has Been Made 


9,600,000 lats in 1927. The income from! Is Held Not to Be Required. 
passenger traffic amounted to 7,030,000 ea 
lats for the first half of 1927. (1 lat 
same period last year. Receipts from all | 
sources for this period amounted to 2&- 
856,405 lats, as compared with 19,885,664 
lats fo rthe first half of 1927.( 1 lat 
equals $0.193 United States currency.) 
According to Latvian press reports, 
which quote from the “Berliner Lokalan- 
zeiger,” the majority of shares of the 
Riga International Bank formerly held 
by an American bank and the Lloyds 
Bank, London, .were acquired by the 
Dresdner Bank and the Kommerz-& 
Privat Bank. Both German banks will 


of the Latvian State Railways showed an 
increases of 20 per cent over the same 
period in 1927. The greatest increase is 
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be expanded to meet the increasing re- 
quirements of business. 
After maintaining a high level of cap- 
ital flotations—between 30,000,000 onal 
60,000,000 guilders for each month of the | 


























ar ’ u D sent to all creditors and parties in in-|pensation as above stated. Neither the|appellant’s contention is in effect that|ders made by the referee shall recite — “ vue the trustee would 

take over all of the additional capital present year, including July—the offer-| terest. creditors nor the representatives of the!all payments made by a_ trustee upon |either that notice was given oP that tk ope Ao ee und tne payments; or in the 
stock issued by the bank at a future|ings for August dropped to 4,055,000 he court overruled the contention that}bankrupt received any notice of this ap-! orders made by the referee, of which no | order one saith the spent a This a nernative, ot . a great number of 
date. florins, Several factors seem to have! the payments could be reviewed in con-' pointment or order, On April 21, 1926,; formal notice was sent to creditors or | has heen thought to ath palieiautad ih a would have to be sent out ine 
The Incasso-Bank, one of the largest | contributed to this decline, one of which) nection with the final account of the trus-}the appraisers filed their report valuing) parties in interest, are subject to re- | rection not. applying to all orders of the i pie = labor, expenae and delay 
hanks operating in the Netherlands, in-}was the credit situation in the United) tee, and that the trustee should stand|the property at $15,39€; and on May) vision in connection with the allowance |lreferee and not invalidating ondesedaia or . eet ae 
creased its capital from 20,000,000 to} States accompanied with the restraining | the loss. 11, 1926, the property was sold for of the tustee’s ‘inal account, and that |which do not comply with it. In oa ies ° ee” tice _importance of the 
25,000,000 florins during the first part] influence on borrowing. Another reason! It was held that where payments are $15,600. On August 24, 1926, the referee | if it appears that the | ; , re | point, lave submitted this opinion to 





i t referee’s orders | Abbey Press, 134 
of September. The stock was offered at}is that some recent foreign issues were made by ‘a trustee upon such administra-|declared a dividend of 100 per cent on| were erroneous, the trustee must stand | 2nd); McCullough 
the rate of 121 per cent, with one-half |not subscribed. The usual summer de-; tive orders, of the referee, and no noticejall debts proved and made a dividend | the loss. aes 
share in the 1928 profits. With this ad-|cline in business activity also had an) is given the general creditors or parties|list and order, listing the various claims ever 
ditional capital the bank’s facilities will | effect. 


F. R. 51 (C. C. A.| Judge Lowell and Judge Brewster and I 


vs. Davenport Sav-lam authorized t j 
It is said that this result, how- lings Bank, 226 F, R. 309; Armstrong vs. | cur in it. eee ae cet ee ae 
edy: 
' 













‘ 
is g hard on the trustee, and embar-| Fisher, 224 F. R. 97 (C. C. A. 8th). Petiti ismi , 
jin interest, the payments are not later,and also the various fees and expensesjrassing in the administration of estate,!: It would often be an extremely Hai October 10, 1928 Account conten 
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